e

“mer. top federal employes; including:
: William* J.. Casey;: director-of. they
: Central Intelhgence Agency,"owns a:
. company that is part of a consortxum

N ‘:axe' Robert /W. Fri, former deputy

- -tration; Charles. W, Robmson, forer-

." “propriety in cénnection with: Energy
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A group: of-fiveveurrent and-for-

seeking ‘Joan .and-- price. guarante%
from the U.S. Synthetic Fuels Corp:

~'The company, Energy Transition-
Corp.,, is the mansging pattnerin the'
consortium: that was'. chosen Jast
‘week by the’ synfue;s .agency as one

of ﬁve fi nalists- competmg for ™ vary~
ing types of loan and price supports.
The-consortium wants: o set up* a;
'plant. in North Carolina for the con-,
;versxon of peat info'methanol. s ..
i+ A spokesmantfor the:CIA, Dale
'fPeterson, said Casey.is. “qrrigll, in-)
Lactive stockholder” in’ Energy Tran-
:sition and.“knows: mthmg about the
“ workings of the company 5
*" The. other.. partnefs.in_ f.ha ﬁrm',

nadmmlstrator -of = the - Energy ~Re--
‘search and: Develonment Admmlst

: financial disclosure statement filed.

.deputy. secretary'of ‘state; Frank G.
Zarh,. former” administrator- of, the

Federal Energy-Administration;’ andi _

‘William' Turner, . former "U.S. repre~
;sentative: to ‘the- Organization fo]
‘Economie- Coo'peratxon and . Devela
ropmentiray G R REy 15 i
i, All five -of the partners served. to~
gether during. the- Ford_administra
tion.” During.- the ~administration]}

Casey served both*as; head_ of ” the]

fExport Import*‘Bank ‘and “at- the
‘State Departmen’c as undersecretary
-for economic affairs.'Before that, he
“was ‘chairman of the’Securities and
jExchange Commission, *~

~'There is no suggestzon ‘of

CEALT ea

Transmon s application.’ :

* Fri said” the fivé “own roughly
‘equal shares, birk profits, if and when'
“they occur; would be distributed un-

“ythe. cost of the entire ‘project. In-

~evenly;: the bulk- gomgato the two
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.owners who actwnly run the “firm.
They-are Fri, the presndent and
‘Robinson, the chairman, "7

.~ Cazey did not include his mterest
in: Energy “Transition in his-initial

-dan. 9, 1981, when his prospective
-nomination was under consideration
-by the Senate Select Committee on
. Intelligence. The fi itm was formed in
*ea:ly 1979, g

In - August, however, . Casey
amended his disclosure statement to
include 10 additional holdings, in-
cluding his interest in Exergy Tran-
“gition. In the amended statement, he
- described ‘the ‘value of his stock at
somewhere between .- $5, 000 and
.$15,000.. i etoerens i
~% Unlike many other Cabmet—level
oﬁ' cials, Casey did not-put hxs assets
into a blind trust. -

Fri declined to disclose how the
compames in the consortium would
benef“ £ if the project is successful..

~*The"- “congortium; -called Peat

Methanol Agsociates, wants to build|

‘a - plant -near Creswell- N.C, that‘g
would ~ be capable of convertmg,
676,500 tons of peat a year into 67.5
‘million"gallons of ‘methanol. The;]
‘principle source of financial backing |
Jfor-the project-is the Koppers Co,-

acting. through a subsidiary calledi

North Carolina Synfuels Corp,-; AN
* Fri-said the consortium- is _not |
seekmg 2 loan: guarantes - covermg

"stead it wants a limited. loan _guar-,
i'antee that. would protect- the . "CONSOT~-
Jtium in. the event interest rates rise-
-higher than antxcxpated m the pro-
posal‘ "ﬁbr' '-‘-1 .'-' _>;
‘* “In addmon, the consortmm wants
’the Synthetxc Fuels-Corp: to provide-
"price” supports for the.- metha.nol
, This would protect the consortium if
prlces of natural gas or crude oil, the-
{principle’ competmg fuels, fell- be]ow
methanol Prices, making the  plant’s
‘product uncompetitive,

Er X yA €

o gy ;,-' : ‘,
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“been unable to resolve the .question-)

Igharegv”x ? e 's a"vdb EHAS Y

“attend board Meetings or participate
.in the operation of the fitm in any

A
'3 Lo

STAT

: ‘r
"’«D~;' oy

| ..The federal support would fine-?

tlon to “irsulate us from " abrxormad1
events"m the area of interest Tates,
oil prices andt gas prices, Fri said, .
Fri>said the question of Caseys
_involvement with-the firm comjes. up-
regularly—‘we've discussed this:at
“board meetmgs”—'—ﬁut the group has

¢Should we, ask hun to turn ™ in hxs‘
Casey does not, Fri pomted out,.
‘way. Before his appointment as CIA

- director, Casey served as the. secre-
ta:y of the beard.

Frisaid the group shared a com- .

“mon entrepreneurial spirit, and, “We
-set- out to. see . if an entrepreneur
Lcould ‘siteceed i in. the synfuels busx-

ness u
“Ina brochure, the firm sa:d 1t spe-

c:ahzes in_determining new. markets;

“and technology; obtammc financing

-for projects, and, in the area of gov-,

“ernment policy, the anticipation of

“the course of .future government

-policy,” the, securing of ** “necessary
cooperation and approvals,” and the

; encouragement - of government “to

“create the climate in which the pri-
i {vate sector can operate successfuﬂy.

Approved For Release 2005/11/28 : CIA-RBP91 00901R000400120001 3

. A - 1'1




Approved For Release 2005/11/28 : CIA-R
: -RDP91-
) — : eas 1-00901R0004

f' Lelirand .‘\"T,E ‘_-;:‘:':\?EARED

B L e e

on pacs__ | —

~ Casey holds

. T
=

| Share & 5

Y

in firme

© - WASH] (
- Willlam-=i a0
.sharehold the
. .:companyxwith an application; be-

 fore the: goirer‘nmentn_e,ponsored. us
Synthet)c:.\;Fuels Corpiitiwgs
jéarned yesterday:. Xl
The'company. Energy ;Transi-
_tion - Corp., seeks loan-and price"
iarantees from. the-agency for;a
$350-million 'projectf,;pfigmwep; !
N.C, Calléd First Colony; theé project -
would. be the first to gasify peat to
produce a fuel called methanol. 2.,

- Others associated with Casey in ;
the venture are former members: of*
- the Nmbn.-'Administratioﬂ,ai_d;
which Casey served.™ 1%l
_Throiigh a CIA spokesman, Ca-|

* “sey: acknowledged his- interest “iny .
‘the. venture. The one-line. state
ment saids;*Mr. Casey.is-a small; -
. inactive: stockholder, and knows .:
bout the activit e_q_‘of the”

jstrations who maintal :
financial affairs: He:hasnot p h
a’blind trust,’a

“Ric

“of HiStownr-financ
;finénéialj,tgggsgctions;iggtq
' Georige Bushiunder Preside
fand:Stansfield Tomer i 41
‘tiomgsaccording to-Spence
‘Intelligenc Committee. ..:.

e
Pa

o ‘Eri.sp:Washin

‘and-afo puty 2dminist

‘gy Research;and Develop ent Adminisratio
*whilgh late ﬁ:bt;c“amepartof the Energy-Depar
l:mﬁhtiisvtﬁgvff nsition Cotp:

‘said yesterd it C olvement.in

* opération 18About z¢

. -Ftisaid that:theco

Fyedrs-ago withfive sharehiolders::iCasey, FEo,
-oné:bi the original guys’ i the’venture, Said
| FrioFri said fhat when Casey'was'appointed di*}
 rectit of CIAThe got out of thebisiness-actively;
jang: s only ifiterestmow is thatof a sharehold

- e A IR SR . 2= ¥ dya e SES P 3
tersaesi S SR B SAREDERS, PR ec SO
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-, - dyder-President Gerald 'Fort‘i,i.Caséy serve

. iof Casey was reopened. . X

 '$5000 and $15,000..:°% §

* ‘president Jimmy Carter's energy.program toen-;

D0120001-3
-

¢ 4fe partners in the firm are Casey: Frir
Chatfes W. Robinson, former deputy Secretary-
-of State; Frank G. Zarb, former administrator of
‘the Rederal Energy Administration, and Wil-2
\iaph ;Turner, former US representative to the.
: Org:ah'.zation for Economic Cooperation and De—
! velppment. The men served together during the.
‘Ford-and Nixon administrations.” - 5

Pt

*hath as head of the Export-Import Bank and at )
! {1 State Department as tindersecretary for eco-
‘e affairs. He waswas Nixoh?fs\écl;;a_itman-fof b
*thésSecurities and Exchange Com}ﬂlsision. it

¥ oyirhe First Colony venture has sits princtpal}

}sp‘i_;_iﬁofs.% i addition: ‘toEnergy -Transition: ‘

* Corp.: Koppers Co., Inc; and J.B. Sunderland:.
: . This consortium, called Peat Methanol AsSo
“ciates, wants to build:a :plant: near Creswell,
‘N.C., that would be ‘capable ‘of converting
‘676,500 tons of peat a year into 67.5 million gal-
lons of methanol. The prinicipal source of finan-
‘clal backing for the project.is the Koppers Co.;
“acting through a subsidiary.called N rth Caroli}
“na Synfuels Corp:: g A i e ;
:'- Financing for:the ven ture*would a
_vate, if it wins approval from. the Synthetic Fuel

{Corp. Whiere, the government-sponsored agen-
tey's role would come into_p!ay:_aqcbrdlng to Fri,
*s in a complicated set’ of guarantees involving
‘the price of the methanol fuel arid in the Interest,
-rates paid on the $350-millionjoan. - ¥
% Theagency would subsidize the price of what ]
Fri referred to as “uneconomic’’. methanol fuel,
‘or fuel whose:cost of production exceeds what it
‘could get in the world market. Frt said it would’

Byl

wrrn

‘also subsidize the,7,cqrpot_'at;pn-;’temporaﬁly ford

“fluctuating interest - ratesion the capital invest-
ment of the project. Without such a subsidy, he
'said, the project would be<*uneconomic. 448

;" Casey. according to a source who has’

searched the Senate lntelligence’ Commitiee re-|

;cords, did.not file:with.the-committee a disclo
isure; ‘of his-involvement with.the First:Colony
;project, oc his role as.one of the sponsors.witlr
Energy Transition.Corp. According {o the same
‘source, he did filed arr amended 'statement last]
'summer when the entire confirmation process; -

* -Casey did not include his intérest‘inEﬁe“rg{y
*fransition. in’

his “initial . financtal “disclosure]

statement filed Jan. 9,°1981, when his prospec:{ .

{tive nomination wagufider consideration by thel
‘Senate. Intelligence Committee. The firm_was’

‘formed inearly 1979., Lo ‘f} S e BT
{ ;. Last August;-however,sCasey amended  his’
(disclosure statement “to- include; 10 additional.
;holdings. including his interest in Energy Tran-|
sition. In the amended statement, he described’

ithe value of his stock at'somewhere. between
PR I S R

[P |

< dedtadv ;
i ] The Synfuel Corp. was established as part of’

‘courage:the:national production of alternative;
. - & T FRA .:-;?.:i'_i-_’za.,.mk

o



Approved For Release 2005/11/28 : CIA-RDP91 00901R0004J0120001 -3
31 March 1982

~ STAT
CIA Director Willian Casgy and four former top governnent employeess own a

company that is part of 3 consortiun sepking loan and price guarantees from the
U.5. Synthetic Fuels Corp., 1t was reported Wednesday.

The Hashington Posi reporited {azey 1Is & part owngr of Energy
Transition, the panaging partner of a consoriium that would like to set up a
plant near Creswell, N.C., Ffor the conversion of peat to methanol.

CIA spokesman Dals Peterson told the Post, Casgy 1s a2 ''‘small, ilnactive
stackhalder" in the firm and ''knows nothing about the workings of the
cmmpany

The Post said there 15 no suggestion of impropriety in Ensrgy
Transition's application.

The consortium is ong of five finallists chosen last week by the corporation

in a competitien for vary1ng types of loan and price supports for synthetic Fuel
projects.

The paper sald the other owners include: Robert Fri, former deputly
atministrator of the Energy Resmarch and Development Administration; Charles
Robinson, former deputy secretary of statey Frank Zarb, Former adalnistrator of
the Federal Enargy Administration; ang ¥William Turngr, former U.S.
raprasentative to the Organization for Economic Canperation and Dazvelopagnt.

The five sérved together guring the Ford administration, with <Casey the

head of the Export-Import Bank and underseggretary for economic affalirs at the
State Depariment,

casey, the Ppst saild, did not reveal his holdings in his initial financial
ﬁl;clasure statepent of Jan. 9, 1981 when his CIA nomination was under Begnate
cunsideration. In August, howsver, hg amenged his statement &0 include 10
additional holdings and listed the value of his Energy Transition stock
“hetween $5,000 and $15,000.

Fri told the paper that <Casey, who served as secretary of the board prior
to his appointment as CIA director, dops not now atiend board meetings or :
participate in the gperation of the firm in any way. “

Fri said the consortium, called P2at Methanol Associates, is5 seeking limited |
igan guarantess that would protect the consortium in the event interest rates !
rise higher than anticipated in the proposal. . §

In addition, the Post said, the consortium wants the Syntheatic Fuels Corp. to
provide price supports for methanal. This would, Fri told the Post, ''insulate

-us from abnormpal events'' in the areas of oll ﬁrices, gas prices and interest
rates. _ |
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CIA Dirgctor William Casey is financially involved in a cOMSOFCIOY THaT Was

tapped to compete For syntheiic fupl subsidiss from the government, bul an
asspclate says he dogs not have an active role in it.

fasey, whoss business dealings were investigated 1ast year by the Sgnate ‘
Intelligence Committee, is one of flve stockholders in Engrgy  Transition ;
Corp., but "is not active™ in the firm, Robert W. Fri confirmed Tuesday night.

Fri is president of the corporation, which 15 the managing partner of the }

consortium Peat Methanol Associates. The consortium is one of five finalists

selected Friday by the government's Synthetic Fugls Corp. to compete for
differgnt types of loan and price supporis.

The govarnment corporation was created by Congress in 1988 to dlstrinqte
billions of dollars in various types of financial incentives _ but not direct

aid _ to spur construction of synthetic fugls plants.

Peat Methanol Associates propopses to build a $350 million plant at_Craswall,

N.C., to convert peat to methanol.

Casey played no role in the synthetic fuel project, said Fri.

uMr. Casey is 2 small, inactive stockholder,” said €14 spouegsman bale

Peterson. “He knows nothing about the workings of the coapany.”

All five principals in Energy Transition served together in the Fo
administration, The Washington Post reported in today's editlons.

Fri was deputy administrator of the En2rgy Research and Developmant
Administration. CLasey served as head of the Exporit-Import Bank and as

undersecretary of state for economic affairs and before that was chairman aof the

Gecurities and Exchange (ommission.

The others were identified as Charles H. Robinson, former deputy secretary of

rd

state; Frank 5. Zarb, former head of the Federal Energy Administration; and
William Turner, former 4,5, repregsentative to the Paris-based Organization for

Economic Cooperation and Development.

The Senate Intelligence Committees concluded a3 four-month investigation
Casey's business dealings last December. It issued 3 six-page report wh

gave him what was considersd a backhanded endorsement, saying that "no basis has

- been found for concluding that Mr. Casgy is unfit" to stay in his {IA p

of
ich

pst.

The committee’s report said dCasey had aﬁitted large amounts of information
on his initial disclosure forms both to the commitiee and to the OFffice of

Government Ethics.

c,ON 1
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In his initial disclosure to the coamittee in January 1981, Caszy omitted [
at least ninz investments, valued at more than $250,000, the report said.

Casey did list his holdings in Energy Transition in an amended
financial disclosure statement he filed 1ast August. He put the valun af the
5tock at between $5,000 and $15,000, according to the Post.

Regarding Energy Transition <Corp., Fri said the five principals own
roughly gqual shares, but said that most profits, if any, are to be distributed
to the two principal managers of Energy Transition _ Fri, the president, and |
Robinson, the chairman.

‘Peat Methanol's principal backer is Koppers Corp.

Fri told the Post that the project sponsors seck limited laén guarantses to
protect them fram increases in interest rates and price supports for the
nethanel output.

Thez Synthetic Fuels {orp. said in its Friday announcement it was not certain
that any of the five companies would win a subsidy.
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With expert American advisers
and millions to spend,

nations from Australia to
Zaire know how to get what
they want from Uncle Sam.

Casting aside traditional diplomacy,
one nation after another is plunging
into American politics with multi-
million-dollar lobbying campaigns
aimed at swaying official U.S. policies.

Reaping the benefits of such spend-
ing—estimated at more than 100 mil-
lion dollars annually—are scores of for-
mer high U.S. officials, including
senators, House members and cabinet
secretaries, whose political savvy and

access to power are increasingly being -

sought by foreign governments and
businesses.

Even relatively poor countries are
spending heavily, often hosting lavish
parties, grinding out press releases and
underwriting junkets in an effort to im-
press American policymakers.

For many “hired guns” of foreign
governments, the aim is simply to cre-
ate good will for the country they rep-
resent. Increasingly, however, the
goals are more specific: To win for
their clients more U.S. aid, trade con-
cessions, technical assistance or mili-
tary hardware-—or to block another
country from obtaining such favors.

Among recent examples—

m President Reagan’s proposed sale
of AWACS radar planes to Saudi Ara-
bia, which Israel opposed, was
snatched from apparent defeat in
the Senate by an intense lobbying
effort orchestrated by a Saudi
prince and his U.S. advisers.

wm The impoverished 'nation of
Zaire paid the Washington-based
law firm of Surrey & Morse
$208,524 over Ewo years to plead its
case for more foreign aid.

m DGA Intérnational, a specialist
in representing foreign interests,
was paid $927,855 by Morocco to
portray that country as a “stable in-
fluence” in Africa and to reverse a
ban on the sale of arms to Morocco.

w Former Defense Secretary
Clark Clifford and law partner Paul
Warnke, formerly of the U.S. strate-
gic-arms negotiating team, received
$200,000 to help the Australian
meat industry gam access to the

U.S. NEWS & WORLD REPORT
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American market. They later helped
resolve a dispute over the discovery of
horse and kangaroo meat in a shipment
of Australian beef to the U.S.

Justice Department records show
701 persons now registered as required
under the Foreign Agents Registration
Act, compared with 452 in 1970. How-

ever, no one is certain how many such

agents are actually at work.

After studying the situation last year,
the General Accounting Office found
that registrations represent “only the
tip of the iceberg” as a gauge of for-
eign-lobbying activity. Most agents, en-
couraged by lax enforcement of the
law, do not comply, officials believe.

Need for close watch. The GAO re-
port urged Congress to provide closer
monitoring of all foreign agents, espe-
cially in light of the so-called Abscam
cases, in which seven members of Con-
gress were convicted of accepting illegal
payments from persons they believed
were Arab businessmen, but who, in
fact, were disguised Federal Bureau of
Investigation agents.

The expanding use of direct lobbying
by foreign governments and industries
is beginning to worry many lawmakers.
“So much money is available that it’s
corrupting our governmental system,”
says Representative Benjamin Rosen-
thal (D-N.Y.). “Foreign powers are able
to hire very distinguished Americans
with firnie records to do their bidding—
frequently when those interests are con-
trary to American interests.”

DGA Vice President Lloyd Preslar

Senators and other guests at a lavish Saudi din-:
ner party got silver spoons as mementos.

=y

An army of Japanese lobbyists is besieg-
ing Washington to fight for open trade.

disagrees. “Our Moroccan activity was
more purely political than most of
what we’ve done,” he says. “Our firm
thinks long and hard about what Amer-
ican interests are before we take on
any client.”

Adds DGA Chairman Charles E
Goodell, a former Republican senator
from New York: “Most nations can’t
afford large embassy staffs. They are
limited in resources and understanding
of our legislative process. Our system is
very different. Americans who know
the nuances of the establishment- can
bridge the gulf.”

Most Americans registered as foreign
agents are attached to a relatively
small number of large law or public-
relations firms in Washington and New
York. Such firms often have several for-
eign clients at a time. The Washmgton
law office of Arnold & Porter is on file
as foreign agent for 12 clients. _

Foreign representation has become
big business, with fees often topping a

half-million dollars a year per client.
DGA, for example, has been paid
a total of 1.8 million dollars by the

Moroccan government since 1978. |

Former Senator Goodell reported
253 meetings, lunches and phone
calls he made to State Department,
congressional and other officials to
promote arms sales to that country.

When noise problems threatened

to keep the Concorde supersonic jet.

out of the U.S,, its French manufac-
turer, Aérospatiale, turned to DGA
for help in winning landing rights.
The firm spent thousands of hours
in preparing reports and testimony
and contacting U.S. officials. For its
successful effort, DGA received 1.9
million dollars over five years.
Included in the work performed
by lawyers Clifford and Warnke for
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the Australian Meat & ﬁ'?? gfq}(ﬁ‘gr

poration were the filing of comments
with the House Agriculture Commit-
tee on meat-import problems and tele-
phoning members of the House inter-
national-trade subcommittee.

Later, when horse and kangaroo
meat turned up in some Australian
beef, Clifford and Warnke served as a
bridge between Australian and U.S. of-
ficials. “We were helpful in finding a
solution to the problem, and, as a re-
sult, a hghter set of rules and regula-
tions are in effect,” says Clifford.

An issue before the Senate last year
underscored just how sophisticated in
their understanding of American poli-
tics some nations have become. In
_weighing whether to approve Reagan’s
proposed AWACS sale, senators came
under intense pressure not only from
the White House but also from skillful
Saudi and Israeli advocates. '

Presenting both sides. “The Israelis

putona hlgh-powered and quite legiti-
mate full-court press,” recalls Freder-
ick Dutton, chief American strategist
for the Saudis and a former aide to
President Kennedy. “Our stance was
designed to demonstrate a contrast—
that this was an issue for the U.S. to
decide based on its own interests.”
Using previously effective tech-
niques, the American Israel Public Af-
fairs. Committee, registered agent for
the Jewish state, began cranking out
- mail, enlisting support from other Jew-
ish groups and circulating petitions
months before the vote. By July, a ma-
“jority of senators had signed a letter
indicating their support of the Jewish
position.
The Saudi lobby held back untll the
vote was closer, then went to work.
Operating out of 2a Washington hotel,
Prince Bandar bin Sultan of the Saudi

U.S. agents helped Austraha when kanga-
. roo meat turned up In a beef shipment.

What Lobbyists |
- Can, Cannot Do

Three faws regu!ats the aclivi-
tias of agents for foreign interasts
who are seekmg to influence U.S. -

The Foreign Agents Registra« :
- tion Act requires lobbyists for for- -
" eign nations_to register with the - -
Justice: Department ancl file/'semi-
annual statements listing clients, .-
" activitiesor- services_rendered,
~“moriey received and expenses in-:
" curred.. When approaching a;gov- *
. ernment: _oifrc;al or member:-of -
,Congressf ' behall of ‘a:client, a
. lobbyist Is required to identify him-
self or herself as-an a entof
',ﬂ,‘l‘.foretgn go‘ ymment
. TheForeign Gifts and Decora-
- tions. Act prohibits public-officials
~.ar theif relatives by “blood, mar-"
. riags or adoptron" from accepting:

_ appears that refusing the gift weuld
- offend | ths donor “or otherw:
E versely affect:the foretg

' The Federal Elecnon«

 foraigr national from- contnbmmg
10 fedara! ofﬁce seekers and; pro
-~ hibits any American from acce
;lng or sohcﬂmg such dona‘non '

PR e

royal famlly met with a pqrade of sena-
tors whose support was codsidered
winnable, Many were feted at recep-
tions and dinners at the Saudi Embas-
sy. At one black-tie affair, 12 senators,
plus other guests, sipped wine, dined
on Mideast cuisine and were given
small silver spoons 2s mementos.
Other Saudi officials sought in press

- interviews to allay U.S. fears about the

proposed sale. Some hinted of harsh
Saudi reaction if the deal failed. When
the Saudis suspended all contract talks
with -US. firms pending the AWACS
vote, senators were deluged with calls
from worried American businesses.
Was it Saudi lobbying or Reagan’s
appeal that turned the tide? No one
knows for sure why so many lawmak-

ers switched sides, but, on"October 28, -
. the sale was narrowly approved by the

Senate, 52 to 48. s
Few - foreign-lobbying issues are as

" dramatic as AWACS. More typical are

the low-key efforts of foreign clients
simply to have their views laid before
the American public. The government
of South Africa, for instance, pays a
£300,000 annual retainer to the law

sentatives James W. Symington {D-Mo.)

and A. Sidney Herlong (D-Fla.) to help
counter American condemnation of -

that country’s racial policies. Last fall,
the firm contacted House leaders in an

effort to defuse opposition to the U.S. .

visit of South Africa’s Rugby team.
One technique foreign interests use
to create good will is the offer of free
junkets to lawmakers, journalists and
others. In January, for instance, Sena-
tors John Danforth (R-Mo.) and John
Chafee (R-R.L) visited Japan as guests
of the Japan Institute for Social and
Economic Affairs, a registered agent.’
Japan is, by far, the biggest spender
on lobbying. One out of every 5 regis-
tered foreign agents in the U.S. works
for the Japanese, a sign of the huge
econormic ties between the two coun-
tries. Over all, the Japanese spent more
than 11 million dollars last year to stay
abreast of and influence U.S. policies. .
William D. Eberle, a former Ameri-
can trade representative, has been ad-
vising Nissan Motor Corporation, the
No. 2 Japanese auto maker, which pro-
duces Datsuns, on U.S. trade matters
since 1979. In the latest six-month re-
porting period, he received $131,000
in fees from the company. -
The Allen affair. Richard V. Allen
former national-security adviser to
Reagan, alse once provided consulting

~ services for Nissan. Upon joining the

administration, Allen sold his firm, Po-
tomac International, to Peter Hanna-
ford, a longtime Reagan campaign ad-
viser. It was after questions had been

“raised about his continued contacts

with Japanese business interests that
Allen resigned from the White House
staff in January.

Justice officials say they constantly
battle to get more foreign agents regis-
tered, but claim that, with an enforce-
ment staff of only 20, they have a hope-
less task. Since 1975, the department
has filed 15 civil suits to force bashful
lobbyists into putting their foreign as-
sociatipns on record. In one well-publi-
cized case, Billy Carter, younger broth-

er of the former President, registered.

only after authorities threatened to
cite him for accepting some $220,000

in cash and gifts from the Libyan gov-

ernment. Carter claimed the money
was a loan, not a payment for services.

Violations generally are hard to spot.
For example, a lawyer hired to repre-
sent a foreign client before a federal
agency is not required to register or
report his activities as long as he makes
no attempt to influence beyond the
scope of agency proceedings. Yet, fre-

_quently his work involves lobbying.

Director William Casey of the Cen-

OOH%RQ)QO‘}QHHZPOQQﬂtor George %

Smathers (D-Fla.) and former Repre-.
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oved For Rel

tral Intellisence Ageng\P 145 Come un-
der official scrutiny for_ his pr prevxous
work in behalf of the Indonesian_gov-
ernment, during which he allegedly

T‘Bbx'eél“for _a_tax-law _change_without
registering as a \ foreign_agent. Casey
_maintains_that the New York law firm
for which he then worked_lpade a
‘good-faith ‘determination in 1976 that
no registration was called for.”
~ Among Washington’s fast-growing
public-relations firms is Gray and Com-
pany, owned by Robert K. Gray, co-
chairman of the Reagan Inaugural
Commiittee. Gray recently brought in
two new associates—Bette B. Ander-
son, former U.S. Treasurer, and Gary
Hymel, former aide to House Speaker
Thomas P. O’Neill (D-Mass.). He also
got a new client in February: The gov-
ernment of Guatemala, which hired
the firm “for the purpose of impraoving
Guatemala’s image” in the United
States.

* Official records show the type of ser-
vice that Gray and his associates per-
form. Hymel's registration statement
notes that he accompanied Abdul Raz-
zak Mohammed Mulla Hussain, deputy
chairman of Kuwait Petroleum Com-
pany, at a meeting last October with

Representative Rosenthal’s Govern- .

ment Operations Subcommittee. The
Gray firmx was paid $10,000 to prepare
Hussain for the hearing and to deal
with the press.

Hymel, Anderson and Gray, accord-
ing to the report, “critiqued a video-
tape” of Hussain presenting his state-
ment and anticipated potential
questions from members of the House
panel. Hussain had been called to tes-
tify on the acquisition by Kuwait of
Sante Fe International Corporation, a
prestigious American oil-drilling and
engineering concern.

A jaundiced view. Says Rosenthal
whose committee was critical of the
purchase: “The Kuwaiti government
now owns some of the most highly re-
spected engineering skills in the world,
and the purchase was orchestrated by a
lot of high-powered Washington lobby-
ists. Former President Gerald Ford is
on the board of directors of Sante Fe
International—that helped the deal go
through speedxly '

All this is entirely legal, but Fred
Wertheimer, president of Common

Cause, the self-styled citizens’ lobby, .

believes that, by pouring so much mon-
ey and resources into lobbying, foreigri
interests are distorting the American
political process.

Argues Wertheimer: “Too much
pressure is being brought to bear in
influencing public-policy decisions.” [J

By KATHRYN JOHNSON

" William Colby, former director of
_ Marlow Cook, former senator (R-Ky)

William Fulbright, former chairman’ ‘of

: A. Sydney Herlong, former :
: representative (D-Fla)) -

. Robert Leggett, former representatrve )
- (D- -Calif.) : : , i
--(R-Mich.)
< James O’Hara, former representatnve :
- (D- Mrch) : ;

_ Endicott Peabody, farmer Democratlc : }'-_Hakrtu_,

. Sargent Shriver, Jr., former dnrector of~
. Peaca Corps and Office of Economic

James’ Symlngton former representa- .
tive (D- Mo) S
. Joseph Tydings, former senator

chref SALT negotrator

¢
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A Who's Who Among Foreign Represeniatives

Among those operating under the Foreign Agents Registration Act since 1980—

Willlam McC. Blair, Jr., former ambas- - Zaire -
sador to Denmark and the Philippines :

Chile; Canadian oil interests;

Joseph H. Blatchford, former director
- El Salvador; Mexican rail-car makers

of Peace Corps

Clark Clifford, former Secretary of -
Defense '

. Australian Meat & Livestock Corpora-
- tion; Algeria; French aviation
interests; European shippers

Political Public Belatrons Center

Central Intelligence Agency " (Japan)

British tobacco and other interests; .
7 Australian sugar and cattle interests . -

~“United Arab Emirates; Saudi Arabia =~
Senate Forergn Rslations Commrttee RN TR O
{D-Ark:) - : :

Charles Goodell former senator o Morocco, French aircraft and
(R-N.Y) - . . o weapons producers

i ’\.“isovuth‘Afﬂca

: Umted Arab Emlrates Saudi Arabia;

Linwood Holton, farmer Repubhcan :
-Japan; Bahamas Mmrstry of Tourism

governor of Vrrglma

“Somalia

Japanese motorcycles; Turkey:

Jack McDonaId former representatwe_’ ;

" British tobacco, food and
212 cosmetics interests.

Wilbur Mills, former representatwe
(D-Ark.) - 4 _

-Central American Sugar Council;
.~ Korean Marine lndustry Development
5 Corporation * -

Japanese hshenes
governor of-Massachusetts ; = R

William P. Rogers, former . b Frenoh avi:ation'interest's.

Secretary of State

“French nuclear-power and other
_-energy interests.
Opportunity, and ambassador to France® - L

._S.‘out_h Africa‘ ST

s :‘Japan Atomic lndustnal Forum;
(D-Ma)) oo Antigua o

Australian Meat & Livestock
Corporation; Algeria; French aviation
»rnterests, European shrppers

Paul Warnke, former drrector of Arms
Control and Disarmament Agency and
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/RAD!O 1AY REPORTS, INC

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 6564068 o

FOR PUBLIC AFFAIRS STAFF
PROGRAM Face the Nation ' STATION WDYM-TV
CBS Network
DATE March 28, 1982 11:30 A.M. Iy Washington, D.C.
SUBJECT Senator Barry Goldwater

GEORGE HERMAN: Senator Goldwater, the people of El
Salvador are voting today, with the possibility of a victory by
the extreme right. What do you feel should be the United States
policy towards whoever wins the election in El Salvador?

- SENATOR BARRY GOLDWATER: | think we ought to try to
get along with them. | think we should do whatever we can in a
noncombatant way to help the country. Central America is as im-
portant to us, | think, as any part of the world, probably. And
| wouldn't want to see us go down there with armed forces If
there's a chance of getting the whole thing to work. And | think
maybe we can do It.

ANNOUNCER: - From CBS News, Washington, a spontaneous
and unrehearsed news Interview on Face the Nation with Senator
Barry Goldwater of Arizona, Chairman of the.Senate Intelligence
Committee. . *

Senator Goldwater will be questioned by CBS News con-
gressional correspondent Phil Jones; by Jack Germond, syndicated
columnist for the Baltimore Evening Sun; and by the moderator,
CBS News correspondent George Herman.

* - * ¥

HERMAN: Senator Goldwater, it was your opinlon in your
first answer that we should get aWong with whoever wins the -elec~
tion in El Salvador. But supposing it should turn out to be the
extreme right wing, Major D'Aubuisson, who says his first action
would be to hang President Duarte, a man who's been -- D'Aubuisson
has been called a psychopaThic butcher. Should we get along with

him, or should we put hi in some kind- of quarantine?
’ Apgroved For elease 2005/11/28 CIA- RDP91 -00 01R000400120001 -3
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Q. “Can you ‘explain why Wllham J Casey, direc-

tor of the Central Intelligence Agency, did not

: place his vast holdings, worth approximately $10

-million, in a blind trust when he was appointed to

-the job? Surely there is a possibility. of Casey’s

~A. The law does not require the Director. of Cen- |

- Approved For Release 2005/11/28 : CIA-RDP91-00901R000400120001-3

‘obtaining secret information as CIA chief, which’
‘he could use to his fmanc:al advantage—C L

Chevy Chase, Mél.

tral Intelligence to place financial holdings in a

blind trust, and Wiliam Casey chose not to do so.
- Same previous CIA chiefs, however—to avoid crit- -
_icism and possible conflict of interest—voluntarily -
~walked the blind trust road in the past.

N
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Hughes points out a military installation: Longer and louder alarms about communist meddling in America’s backyard i
24 p 7y 5 ¥ l
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i he lights dimmed, the projector
+ beamed and the screen filled with
blown-up aerial photographs that conjured
up an earlier time of confrontation, Beforea
packed house of reporters, John Hughes,
the photo-intelligence expert who present-
_ed the evidence in the Cuban missile crisis
twenty years ago, took a pointer last week
and made the Reagan Administration’s
case against Nicaragua. Flipping through
the grainy photographs, Hughes said the
Sandinistas have built 36 new military in-
stallations in just two years. He pointed to
new airfields, lengthened runways and a
dramatic array of Soviet-made tanks, truck-
drawn howitzers, helicoptars and amphibi-
ous ferries. }e showed Nicaraguan troops
in training and put the total number of men
under arms at 70,000—the biggest and most
threatening army in Central America.
*“Who is helping the Sandinistas do this?”
he asked. “The fingerprint we find, in every
case. . . [belongs to] the Cubans.”

The carefully orchestrated show-and-tell
session was the roost successful elementina
ragged propaganda blitz last week. The of-
fensive seemed to reflect the Administra-
tion’s growing frustration over the limits of
itsabilitytoactin Central America. Neither
Congress nor the public seems inclined to
acceptReagan’s warningg
meddlingin theregion. The publicmood has
allbut ruled out direct military intervention.

As 4 result, the Administration has found
itselfwithfewaltemativesother thansound-
ingeverlonger and louder alarms.

It was hard to say what the alarm bells
foretold. Washington seemed tobe playinga
high-stakes game of psychological warfare
designed to keep the Nicaraguans, Cubans
and Soviets guessing about Reagan’s ulti-
mateintentions. One possibility wasthatthe
Administration was hoping to use its evi-

The Administration
launches a frenetic
propaganda campaign
that leaves troubling
questions unanswered.

dence to enlist other Latin American na-
tions to help cut the Aow of arms to Salva-
doranleftists. Looming behind it all was the
prospect of a darker plan: a CIA proposal to
help paramilitary groups cut the flow of
arms from Nicaraguato El Salvador.
Therewas nodoubt about the earnestness
of the Administration’s concern, but its me-

answered. While the photo evidence dem-
onstrated that the Sandinistas had been far

. Tarderncillashad “confessed” carlierthat he

icaragusa

&

from candid about the size of their military
buildup, nothingin the declassified material
showed a direct condnit of arms into El
Salvador. “I think most people were ready
tobelieve that the Nicaraguans are building
up their army,” said one U.S. official, “but
that was never the provlem.”

The Administration hoped to make the
Nicaragua-Salvador ccanection with a pa-
rade of witnesses from the front—but the
first step went disastrousty awry. The State
Department invited six< reporters to inter- |
view Orlando José Tardencillas Espinosa,
19, a Nicaraguan captured in El Salvador.

had been sent tothe war zone by the Sandin-
istas. But when the tape recorders started )
rolling, he stunned the reporters—and U.S.
officials—by suddenly taking back every-
thing he had said. He described himselfas a
free-lance revolutionary and said he had
been tortured and beaten into collaborating
withElSalvadorand Washington. “Theday
before I came, an officer from the U.S. Em-
bassy told me what I should say,” he said.
“He told methey needed to demonstrate the
presence of Cubans in El Salvador. I was
given a choice. I could come here and do
what I'm doing—or facecertain death.” :‘
Tardencillas’s bizarrs turnabout left the

el PEiReldnce2005/ 14,282 ChRBPING0I0 1 REDO4601200012Diad. For weeks offi-

cials had been hinting that they had top- '

secret intelligence data on the Sandinistas™ |
L AOYNT T IIATE Iy
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The U.S. bungles its evidence of foreign subversion in El

There were briefings and
consultations, complete
with spy-plane pictures
and closed-door revela-
tions of secret intercepis.
Tt may have been the most.
intense national security
information campaign since President
Kennedy went public with graphic docu-
mentation of the Cuban missile threat 20
years ago. The purpese of the blitz was to
convince skeptics of the correctness of the
Administration’s approach to the critical
problems of El Salvador and its neigh-
bors--namely, that the struggles in Cen-
tral Awmerica are not simply indigenous re-
volts but rather are crucial battlegrounds
in a broad Fast-West confrontation.

Facing a credibility gap at home
and abroad, the Reagan Administration
sought to prove that the fire raging in El
Salvador is primarily fueled by Soviet-
sponscred subversion spread by Cuban
surrogates and the Sandinista govern-
ment of Nicaragua. In that extreme and
simple form, their case is as yet unproved,
and indeed—by the very nature of these
conflicts-——may never be. In a lesser
form—that there is significant involve-
ment by Cuba and Nicaragua—the caseis
almost self-evident.

The campaign, to say the least, had its
problems. In fact, the inability of the Ad-
ministration to line up convincing wit-
nesses would have seemed farcical were
the matter not so serious. First there
was the so-called “smoking Sandinista,”
grandly touted as a captured Nicaraguan
commando who had helped lead the insur-
rection i El Salvador. But when police let
-himloose to show ihe way to one of his pur-
ported contacts, he disappeared into San
Salvador’s Mexican embassy, which said
he was only a student and granted him
asylum. Then there were two Nicaraguan
air force defectors who were scheduled to
bear witness to their country’s involve-
ment in El Salvador but by week’s end
were judged “not ready™ to face the press.
Finally, there was a young Nicaraguan

soldier who was produced by the State De-..{. ‘

partment but then promptly repudiated
his previous statements about being
trained in Cuba and Ethiopia and having
been sent into E1 Salvador by his govern-
ment. The U.S. did have solid evidence ofa
major military buildup in Nicaragua, and
former high national security officials

were persuaded by sti 1 intelit
that the Sandinistas 53? ﬁl%}{)éu?gmpgq

-
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and bad luck over the live witnesses to that
subversion greatly undermined the Ad-
ministration’s plausibility.

Presiding over this curious series of
public presentations was the prime propo-
nent of the Administration’s us-vs.-them
world view, Secretary of State Alexander
Haig. “This situation is global in charac-
ter,” he told a Senate Appropriations Sub-
commmittee last week. “The problem is
worldwide Soviet interventionism that
poses an unprecedented challenge to the
free world. Anyone attempting to debate
the prospects for a successful outcome in

ElSalva]
et mena
the trun

Ha
vador is
ministr:
Defense
that it
stake s¢

tain ba l——0 —_— ~
advisers who were reluc.ant to detract na-
tional atiention from tte President’s eco-
nomic program. Convir ced that this bat-
tle would be cleanly and quickly won, the

v e 3
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F ormer Chief of C. I A, donored by 0 S S. Veterans

“The William J.. Donuvan Award, .

:named for the late major general who
“faunded the Office of Stratﬂglc Serv-~

ices during World War 11, is given by -

.0.5.S. veterans each year to those who
‘kave rendered- singular’ and distin- -

guished sarvice {0 the United States, s
‘though not nec%sanly m the muelh- "

‘pence field,
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Previcus wmr,xem, for examplv
have included the late Senator Everstt
Dirksen of Jllinois, the Apoilo 1T astro-
nauts and -Prima’ hhmster Margaret

This year’s win ner, however does -

have a background in intelligence. He -

".- J. Casey; the current Director of Cen- | i

is John A. PﬂcCone, the uuxfomla m-
. dustrialist whose various government.
" positions included a stint as Director
of Central Intelligence. The Central
Intélligence Agency, which he headed; -

. vas an outgrowth ot the wamme

0.5.8.-

- The award will be presented May 22
* at a dinner in San Fruncisco, where
- the 80-year-old Mr. McCone makes his -

= -~ home: To help assure its success, the:

veterans organization has pnrsuaded !
" two former medal winners, former §
"President Gerald R. Ford and William §

tral Intelligence, to serve as chaxrmen
of thedinmer. =

- . ,,.'r‘:f’
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A Top Spook’s Political Appearance

The scheduled appearance of Central Intelligence Agency direc-
tor William Casey at a $200-a-plate GOP fund-raising dinner next
week has caused a stir in Washington circles. “It’s outrageous,”
says one highly placed Administration official, since CIA directors
have traditionally taken extra care to avoid partisan politicking.
One Reagan hand who cértainly knows that is Vice President
George Bush. Before confirming his nomination to the top CIA job,
Congress got assurances from Presicent Gerald Ford that he would
not pick Bush as his running mate in 1976. -
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Superpower chess: Reagan, center, with advisers in White House Situation Room

The Pfesiden;}}/ Hugh Sidey

Needed: Strength and Patience

E{f‘rom Ronald Reagan’s first day on the job, photographs and clandestine re-

i ports have flowed across his desk every morning, convincing this President
that a revolution in the Caribbean has been coaxed and fed by Moscow and Ha-
vana. The CIA gave the world a glimpse of ‘that evidence last week. But docu-~
mentation of a big military buildup in Nicaragua is only one fragment of the in-
doctrination the President has received in superpower chess.

He has listened-to Cla Director William Casey narrate how the Soviet Union
has exploited food, technology and credits from the free world; both men were
astonished at how important these were to Soviet society. Lips pursed, head
shaking in grim amazement, Reagan watched the agency’s “horror show”
of satellite pictures of Soviet ships and submarines coming down the ways,
bow to stern, like compacts rolling off a Detroit production line.

Reagan has sat, wondering at the irony of it all, as his briefers have traced
how captured American M-16s, their serial numbers clumsily altered, were
shipped around the world from Viet Nam to the rebels in El Salvador. The Presi-
dent has observed the painstaking accumilation of evidence that Moscow’s cli-
ents have used poison gas (the deadly “yelow rain”) in Southeast Asia and that
the Soviets have themselves employed it in Afghanistan—perhaps out of frustra-
tion that all their troops and equipment have been unable to break down a stub-
born resistance by the mountain tribes to military occupation. .

Reagan relished the accounts of how the CIA penetrated the Polish govern~

- ment and how informers, once discovered, were spirited out of the country along
with their families—but not before they had disclosed Moscow’s hand in the
martial-law crackdown. Reagan has followed the cabled details of Leonid
Brezhnev’s tears and grief after the recent death of Mikhail Susiov, the hard-line
ideologue of the Politburo. Some of those secret reports tell of instant “personal-

. ity changes” of high Soviet diplomats when they were informed of Suslov’s de---
mise. Those diplomats grew distant, their minds back in Moscow, as they wor-
riedly waited for the changes that inevitably follow any unexpected interruption
in totalitartan authority. - S , » TR

Reagan has been tutored day after day by his experts that the Sovietsareina
“historic decline” and a “systemic failure” that renders them, despite their pow-
€r, more unpredictable and dangerous than ever. From all of this, and much
more, he has concluded that we have entered two of the most perilous years of
modern times and that in this period it is imperative for the U.S. to stay strong..
This conviction explains why the President seems shrill about Central America
and sometimes nearly fanatical in his refusal to cut defense spending. He be-
lieves that America’s—and his—credibility, both with adversaries and friends,
lies in the extra billions. Those dollars instantly translate in Reagan’s mind into
helicopters and guns, then into confidence and courage, and ultimately into vic-
tory forourside. - - PULgmr . s e

The danger—and it is a serious danger—-is that the President may be a pris-
oner of his preconceptions, and that the selectively chosen evidence being shown
him could simply reinforce his entrenched ideology in illusory ways. El Salvador
and Viet Nam are not alike, in either geography or politics, but restraint and pa-

| Approﬁgggggemm%%gm@w CHY-RDPI1:0090¢4RE08406 26004 -3

it -

YEars ago. viet empire is overextended, Reagan’s challenge
1s to assist that “historic decline”—a long journey requiring quiet courage and
extraordinary sensitivity., . _ L wemleel .o s
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By DAVID WISE . o

ASHINGTON--' “The - Umted Swes does not 3
\Xy condone the assassination of foreign leaders,” -
Presicent Reagan’s press secretary, Larry -
Speaxes, declared several months ago, *and wre do not
condone the overthrow of forezgn govemmenm b j L‘ne ~
U.s. governmen' v
. Last-week - Wa.s‘mngton was abuzz- wnlﬂ reports
which were not denied by the White House, that the
President had approved a number of covert operations
designed-to “destabilize” the Sandinista government.of *
\Nicaragua-One published report said that the Central .
. Intelligence Agency had been given $19 million to build
a 500-man paramilitary force 1o operate against 1 Nicara-

- gua from Honduras. Another report said that the Rea<
‘dan Admumstratxon was covert]y funnehng axd to

; " s
EERDPLEN - —4. . S

_gua. .

DesoltevSpeakbs dxswla:.mer the Umted Smtm under
Reagan--ancd under every chief executive since World

“War Il—has engaged irr a number of covert operations .-
2 around the globe. Indeed, if Speakes’ staterent that the
United States does not overtirow other governments
was to be taken literally, it would be big news, markmg

e major change in-American foreign policy. sz B

i3 and ground yules'gov emmg cavert operations, the CIA: -
] Z is still free’te conduct: such cperations if the President ™
I apomva t.hem: And b) y all'accounts, the pacaof ‘covert
*actmn 1rmrreasmg urider- thef Reagan Anumstrahon
Asxde frow Nicaragua, it- mmdely believed here Lhat,.._
the CIA issrunning covart-operations irv Afghanistan,
*Iran and Cambodia. Andisometimes, secret.operations .
%do indeed overthrow Soreign governments, In 1953, the"
»CIA was instrumental in toppling the Mohammed Mos-~
¥ sadegh regime in Iran and, restoring the shahito the -
Zthrone.-The-following. year, }he CIA plotted the over-
Lhrow of the leftist governmentin Guatemala:: i
% in all, the CIA bas wnducted about 5CO major covert:
“operations in the past 20. years, as well as thousands of -
;stmaller picjects; accoxﬂmg to recent govemment re-
Sport. - ot - 5 N RS e
7 Covert: operations, lay defx‘nmon, are supoosed to be
*secrel, orat least secret enoiigh to permit “plausible de--"
-nial” by’ the'gavernment: The term “covert ‘operations™
apoears nowhere in the law:but: the executive order on -

)
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The lé 47 law establishing tt
ly authorize covert operation:
set up the CIA, it thought it v

collect and evaluate intelligeace information. But the -

same law also authorized the CIA to perferm “other

. functions” for the President, and the phrase hzs been

used as the legal basis for covert operations. The CLA is

divided into tvig parts—intelligence, which an.dyzes in-
formation, and operations, which conducts =spionage
and other cavert action. Unlike the analysts, the covert

-operators seek to manipulate events, rot mer:ly to re- -

port on them.

, Under Reagan,a.lt.hough the fact ha.s‘argai ~3caped

public notice, the White House committee that is:sup-

posed to approve covert operations has itsel{ vanished
_into the mists of the national security bureaucracy.

Over the years, the panel has had varicus nzmes—the
Special Group, 303 Comumittes, Forty Cammitiee, and
- under President Carter; the Special Coordination.Com-

- mitteer Carter's . executive order-on

But when the Reagan executive order was o"ohshed

“last year, the SCC had disappeared. The order contained:

T no mention of the committee or of any successor anel.:
= Althouglzthere havc-beenscmerevxmons in the laws~" A White House official who declined to be. 1der?tmed -

“said .the SCC had. been replaced bj not; ore but. Lhroe

_-Natjonal Secumy Counczl comrmuees, the * ,emor m—-

terdepa.rtmental groups-known- a3 "SIGS.” " ('ne group -
deals-with foreign, policy, another w:th mili Luy pohcy
andr.he third with intelligence.. ;

-tJay Peterzell, who has been stLdy'mg covart oper:c;"'—;

- tions for the Center for National Security Studies, be--

< lieves that the senior interdepartmental group for u-tel-
hg'ence,, known as SIG-I, may be the panelithat ap-7.

_ proves., covert operations. When that oa.nel meets, its -

,nonal Security Planning Group, is also believad by some
tobe the unit that passes on covert operatior.s—-a belief -
shared by a spokesman for the House Intelligence Com- -

mittee:. The planning group is usually chaived by the

. President.’ It inchides diplomatic and military officials™ -

intelligence de- .
scnbed the duties of the SCC and listed its members.s= .

lchaxrman is C‘IA Duector Wuhan: J. Caaey Jf so0, ‘the =4

i
‘4
N
i
y
'—}

~1nte1hgence activities' signed” by* President-Reagan ‘on™” “rand: t.l"eCIA.dxre"tor but it also includes the President’s Y
three prmcxpal aides, Edwin ) \Igreae 7 amrs A. Baker: 3

‘Dec. 4 permits the CIA to conduct “special activities.”
""hcnse are defined as operanons o which "the roleof the
U S. vovernmem is not apparent or acknowledged pub- -

S Al AR

IH and Michael X. Deaver..

“'&’-\_ --f—f’ = ‘ :\.,..-: >

"Officials at the NSC are notably reluctant to dlscuss

‘h(‘lY' 2| “the ‘machinery for approving covert.operations. But.a: 3

CONT.NUEH|
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Top o’ the
Aﬂemwn

By Donnie Radcliffe

+The Bradys, Brennans, Caseys,
Dalleys, - Delahantys, Kennedys,
Murphys, O’Learys, Regans, Ryans,
Shannons, Stantons and dozens of
other sons and daughters of the old
sod had lunch with two of their own
kind at the White House yesterday.
They were part of President Rea-
gan's own St. Patrick’s Day parade,
invited in to meet Irish Prime Min-
1ster Charles Haughey.

" Elected only a week ago,, the 56-
year -old leader of the Fianna Fail
party, with his wife, Maureen, ar-
rived Tuesday from Dublin with a
special appeal for his host to urge
‘Britain to begin “her final withdraw-
al” from Ireland.

Wearing a green necktie and a
spray of shamrocks in his lapel,
President Reagan did not touch
upor Northern Ireland’s -political
problems in his after-luncheon toast

(aithough he did issue a statement
during the day calling for reconcil-

iation). Reagan touched on his own
political problems, though, when he
said Rep. Robert Michel (R-IlL.) had
given him a shillelagh “and sug-

gested I might use it fo get legisla-

tion through the Congress.”

The congressional delegation did
not include the. president’s Irish
nemesis on - Capitol Hill, House
Speaker Thomas P. (Tip) O’NeiH
who sent his regrets because of “
prior commitment.”

The pink cheeks 6f A Premdent

Reagan, great- -great-grandson of Mi.
chael O’Regan, who came from
County Tipperary, glowed -even
.brighter when Haughey presented’
him further doc-umentatwn of h1°
Irish beginnings. 3 LR
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“The Reagans were ‘the defenders
"of the hills’ and for more than seven
centuries against all comers they
held the only pass through their ter-
ritory of Y Regan in the Slieve
Bloom Mountains,” Haughey told
the president. “They held it against
friend and foe and the English, at
one stage of their long and unsuc-
cessful efforts to conquer our coun-
try, paid the O’'Regans a great com-
pliment. Their commanders, me-
thodical men, prepared and sent
London maps on which were marked
the names of the most redoubtable
irish chieftains—those from: whom
the strongest resistance was to be
expected.” -+

Holding up a framed photograph-
ic print of such a map dating from
1565 and showing the Reagan ori-
gins, Haughey said: “I present it to

you, Ronald Reagan, ‘defender of the
hills,” president of the United States
of America and friend of Ireland.” -

The president appeared moved by
the presentation and then added,
“Prime Minister, [ realize I'll be
threatened with investigation of my
income tax unless I share it with
[Treasury Secretary] Don Regan.”

At the president’s table were the
Haugheys, First Lady Nancy Rea-
gan, actress Maureen O’Hara, Sen.
Paul Laxalt (R-Mev.), newly con-
firmed Ambassador to Ireland Peter
Dailey Sr. and opera singer Eileen
Farrell. At the next table with Vice
President Bush was Sen. Edward M
Kennedy (D-Mass.). ' -

"Elsewhere was Sen. Charles Percy
(R-1IL), head of the Senate Forelgn
Relations Committee.

“I don’t know what I'm domor on
the list” deadpanned - Percy, who.
said the only Irish connection  his
Enghsh ancestors had was  ‘“‘we;
fought 'em.” T

Guests at yesterdays luncheon 8

Gerard Collins, 7.0, minister of forelqn aﬂa&fs, and Mrs.
Coliins

Tadhg O’Sullivam, trish ambassadar !o lhe Unued Sra!a, and
Mrs. O’Sullivan :

Dermat Nally, secrelary 1o the qovernmem ’ o

Sean Donon, secrelary of the department of foreign aﬂanrs

Padraig O hAnnrachain, second secretary of ihe depanment uf
tha prime minisler :

David Nellgan, assis!anl secrelaw.

affalrs - .

Frank Duniop, press officer E

Waiter Klrwan, assistant secrelarv of lhe d(-oanmen' of me
prime minlster - -

Padralo O hUlginn, assls!am secretarv, denanmenl o lhe

. 4

oprime rminister . fynwt E G BGR AK aa  E
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Anthony Filzpalrick, Government Information Services %
Jarnes A. Baker HI, White Housa chies of staft :

Rap. Mario Blaggl (D-N.Y.) and Marie Blaggi

Rep. Edward P. Boland (D-Mass.), and Mary Boland

James 5. Brady, White House pres. secrelary, and Sarah-

Co.
Palrick Buchanan, coiumalst, and Shedey Buchanan
Vice President George Bush N
Wlhm J Casey, cirector of Ceniral Intedigence, and Sophia \

1
- Brady
Donald P. Brennan, senior vice presicent, Internationai Papel

: Wl!ﬂam F. Tlark, assistant o Ire president ‘or nationa ACUritY -

affairs, and Joan Clark

Sen. Thad Cochran (D-Miss.) and Rose Cochran

Ray Cotey, Chicago Tribune, Washicglon bureau chief, and
Helly Cotfay

Philip 'W. Coliins, fiinis siale representalive, and Donma Caliing

John P. Cosgrove, Washington, D.C.

Watter Cur'ey, former ambassador to feeland, and Mary !
Curley : ¢

Peter Dallev e, staff assistant fo Witam © Clark .}

Pater Datlev Sr., U.S. ambassador 1o irefand, and Jacque!lne‘
Dalley
Richard G. Darrnan, assistant 1o Ihe oresident and deputy to !
~ 1he chief of staff, and Kathleen Emmet Darman
Michaei K. Deaver, deputy chief of staff and assistant to the
president, and Carolyn Deaver
Thomas K. Delahanty, Washington. D.C., Police Depariment,
and Jean Delahanty
Antrony Dclan, soectal assistant fo the president ard duei
speech writer :
Mcnica Donkmn
Louls H. Evans Ir, minlsver, Nali.nal Presbyterfan Church,
and Mrs. Evans .
Eileen Farreii, opera singer
Rep. Thomas S, Foley (D-Wash.) -
Thomas W. Gleason Sr. president. International Longshore-
men’s Assoc.
James J, Gorman, Chicago, .
J. Peter Grace, chairman, W.R. G-ace & Co,, ard Margarel
Grace
Jchn Grimes, edllor, Irish Echo, and Claire Grimes
Sacretary of State Alexander M. Haig Jr. and Palricla Haig
Frank Harey, secrelary/lreasurer, international Union of
Operaling Engineers .
Bernle Hartnett, wite of Rep. Thorras F. Harlnett (R-S.C)
Edward V. Hickay Jr., assisiant to tne president and director of
spaclal support services, and Mrs, Hickey
Anre Higgins, spectal assistant to :he president 8 director of
correspondence
Rep. James J. Howard (D-N.J.), and Mariene Howard
John Hurre, Soclal Democratlc 8 Labor Party of Northern
freland
Waller Kavanaugh, member, New Jersey Stale Assembly,
and Carole Kavanaugh
Elisworth Kelly, arfist
Robert Kelly, hockey player, and heatier Kelly
Sen. Edward M. Kennedy (0-Mat..)
Sen, Paul Laxalt (R-Nev.), and Carol Laxail
. Sen. Patrick J. Leahy (R-V1), and Marcelle Leahy
Eugene Leary, mayor of Bismark M.D., and Bertha Leary
John F. Lehman Jr., secretarv uf ‘he Navy, and Barbara
Lenman
Edwin Locke Jr., president, Eccncmic Club of New York
Rep. Eward R, Madigan (R-4.}, and Evelyn fadican
- Sen. James A. McClure (R-Idaho), and Loulse McClura
Rep. Joseoh M. McDade (R-Pa.), and Tess McDace
Rcbert C. McFarlane, depuly assislant to the president for
national securlty affalrs, and Jonca McFar,ane
. Rep. Stewar! B. McKinney (R-Corn.) . ’
_ Judy McLennan, manager, Blair House
Willlam MecManus, ireasurer, Repubiican Natlopal Commnlee
Edwin Meesa Il presidentlal counselor
Rep. Robert H. Miche! (R-iit), and Carinne Michet -
James T. Molioy, doorkeeper af the House of Reprasentatives,
and Mrs. Moltoy
_Jehn DJ Moore, fom*er ambassador to Ireland, and Paity
Moer!
Danled Murphv chief oi slaff for e vice presldem. and Mrs
M

ur}

Witilam J. Muvphv, coumv executive, Rensselaer Counlv,
N.Y., and Susan Murphy .

Thomas Massi, acting chief of protocol

Maureen DfHara aclress

Dr. Cennis O’'Leary, George Washington Umvers:ty Hospital,
and Margaret O'teary

Jeﬂgtﬂah (YLeavv, assislanl to ‘Nitlam P. Crark and Mrs.

eary .
Hugh O’Neill, White House Advarce Office - ¢
Michael ). O'Neill, editor, New York Daily News, and Marv
Jane O'Nedil
Frank and Elizabeth Palterson, p-nrfurmers
Sen. Charles Percy (R-IIL) :
Arthur and Sharen Quinn, Washirglon, DC.
Chartes E. Quinn Jr., Chicago, fil :
Secretary of the Treasury Donald 7. Reaan, and Ann Regas
. Robert Reagan, husband of Elleen Farreil . |
Edward Relley Jr., Kansas slate senafor H
Richard Ryan,. Defrolt News, Washinglon bureau chref and
.Mrs. Ryan - STGRSNGE e AT
Jim Ryun, Irack Ihleie, and-Mrs. Rvun '
Willam Shannon, fo«mer ambassador lairelang, and Eﬂrabelh

1

* Shannon’
Jotw Smith, cBs News, Wash{nq on bureau Chief >
) and Pegw Siamon

PR,
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This Vould give i - “YEJ. only :
ubetween §-and 15° minutes of warning -+
hme in'the event of a surpy s attaek- ;
- about “the sume amount ¢ /- time the”

Russians would have if th - U.S, launts

A CIA D]R]:CT()R Wwilliam Caaey satd . hed the Pershing-2 missile . seheduled 3
n'an interview two weeks ago {hat the 3 of deployment in huropx;z “thgend of TF
:the planned’ deploymmt of US. nj Wissians, have-violated the. af’xeement next year: The Soviets hi v¢ niot’yet’™
”cxles in Europe.. or 20 years:But the Pentagon yester: erfected 4 “flat-trajecto v ~missile’”
= Soviet” Presxden+ -Leonid -Brezhnev ‘-d‘.)hdescrlbed\as “ndu‘ulous recent; “to Bredking “the. curren dg’ acto
‘warnied i ina speech in Moscow Tuesday; I -rlorts that tne Russzans have actually o agreeme at to ob;owe the t =m50f the,
‘that if the U.S: proceeds to ifistall 572 on - the SALT-2 strategic “rarms airecment - ;

‘medium-range. missiles ‘at West Furo- -s:gned by Brezhney and Prosi Jent-C:
pean bages, “this will compel us to take : ] ter in 1979, “The Russians c suld-ids
-retaliatory’ steps that would 'put’the - lated that Brezhney could beialluding < increase the nurber of lan | “based mis-
“other side] mcludmg the Unued State *to’ three possible‘courses: iof action: oz siles they now have,” one  “ficial said. “
‘nself 1ts own; terntoz"y' in R breakmg ‘the 1962 agreement and Slmply increasing the So ivt’ missile
" -Dlacmg :8S-20 ‘missiles#in" Cuba,:'an i force would not create the “mlogous
ction that would immediately provoke’ position” Brozhnev reforre « to, A striets
ta’'U.S.-Sovieterisis.>The : officials : analogy would require the Russians to-
Hnou tht that this was unlikely.iz: nstall land-based missiles 21 the soils

ive Deploylng‘ submarmes"earrying of:a third country close ernugh to the ]
i : US for ashort-notice surp m,mk '1

PR -

_barred the deetv from basm" missiles
or,any other'offensive weapon in Cuba
in xeturn fora U S pledge not to try to

studyma the 1mplxc‘.txons ‘of a mﬁrky
.Soviet threat to place the United States
[in new nueclear peril in re*almtm_n for i

KN

Sl L

o

N \\....Au-t::-‘.l.

”tmﬂ at the phcement of Sovxet xnxa‘;lles ;
in Cuba, Reagan told reporters yester—_
glay, f\Ve re studymg the 1mp]1catxons

;Hangenof Sovlet missl!es (shaded
garea) if they \Wwere’ p!aced i Cuba £
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BALTIMORE NEWS-AMERICAN
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* - “I'm here this aﬂemogn because;I'm concernied  is rares but the administration felt ‘the moment :
:and because I'm angry.” & . % e had arrived to tell the truth to a skeptical nublic.
" " This.-may seemilike an-unusual way. for- CIA L EEAL T e g e T
Deputy: Director .Bobby* Ray,Inman to open a - The truth, sad to relate,..‘lsﬁt.h;_a’f;zl\dosa»y and
“briefing_for reporters at the State Department, = Havana ‘are providing the arms and advice to
but. his words wers prompted by an unusual sita. * give Nicar agua the largest military force in Cen-
ation=Intelligence-8fftcials had beer trying to'tell - ~-tral"America? And :Nicar. agua,’as CLA Trrecior
Congress and the public.for days that there is a ~William. g’%-C_asey.':Sanofi'* is fanning:th flames of
threatening buildup of military strength in Nica-- nswrection in Bl Sal_\‘r_?c_lg)p? LRSS T
‘ragua,:and that:it is‘made-possible by assistance Admiral Inman was concerned about tha need
from Cuba and the Soviet Unjon.~x, 7 =007 to.inform_Americans about what is Zoing on on ..
~ The reports were!treated with skepticism’ in’ . our doorstep tothe south, “and ‘what it portends
Congress and elsewhere!"and that.was the reason  “for this conntry.”, -, PR S R
' for Admiral Inman'’s concernt and anger. - .+ %7~ The administration is serving the best inter---
- At the-urging of*the-administration, ‘telli- ~ ests"of the,countrx_'_.jby"presentingj'its‘ case with
gence ‘officials declassified ‘sensitive information . these’briefings. Itiis an effort to open American
that"inclided reconnaissance photographs.iand - _eyes-to-the fact that the trouble in Central .\mer-
statistics relating the-size of Nicaragua’s armed  ica is -much.more than an “internal-affarr,” as. |
forces: Release of secrét information.of this nature some Have ifisisted. s - 1. o tarr s o

BRI et A e D

P
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CIA Director William Casey sur-|
prised the White House with his pub-'
lic statement that shipment of Soviet!
MiG-23s to Cuba breaches the Ken-|
nedy-Khrushchev 1962 agreement!
barring the Kremlin from sending of-|
fensive weapons to the island. Presi-|
dential aides had been trying to tip-

‘toe around that delicate issue. !

|
!

T

. * Kk Kk

The Central Intelligence Agency has
found a compelling new reason why
it should be exempt from disclosing 4
documents under the Freedom of In. I
tormation Act. CIA officials claim
that, too often, they release classified
material by mistake.
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John Birch: Beware

The One-Worlders
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Eversince its founding in 1938, the John |

Birch Society has campaigned against big
sovernment, high taxes and—above all—
communism. It’s not going to slack off just
because a conservative is in the White
FHouse. President Reagan may be movingin
the right direction, says society member
Gary Allen, but he’s taken “a 5-foot leap
across a 9-foort ditch.” .

Thesociety, named fora Baptist mission-
ary and American spy who was killed in
China in 1945, has widened its focus since
the early days. Still headed by 82-year-old
founder Robert Welch, it considers com-
munism only one arm of a “master conspir-
acy” in whichsocialist American “insiders”
are plotting to establish one-world govern-
ment. Even the Administration hasits share
of insiders, says public-relations director
John F. McManus—amon g them Secretary
of State Alexander Haig and CIA director
William Casey.

1982

400120001-3

Youth Camps: To spread the word, the
John Birch Society syndicates daily com-
mentaries to 75 radio stations, publishes a
newspaper column and deploys some of jfs
30,000 members to speak around the coun-
try. It has also set up a network of TRIM
(Tax Reform Immediately) committees to
inform Americans how their congressmen

voted on tax bills and claims some credit for !

helping to defeat several liberal congress-
men in the 1980 elections,

The socicty operates a chain of eleven
summer camps for teen-agers. Along with
sports, the camps offer seminars on topics
such as “The United Nations—Get US
Out™ and “What Is Communism?” Birch
officials say that at the end of each session,
when counselors ask the youngsters to join
the society, 75 percent usually do.

Once probably the best-known conserva-
tive organization in America, the society
now shares the stage with such Ne Right
groups as the Moral Majority. But Birchers
believe that they havea deeper commitment
to traditional American values than any
newcomers, and that they remain a breed
apart. As one member says proudly: “Not
Just anyone can be a Bircher.” -

EILEEN KEERDOIA with KM FOLYZ

in New York and CHARLES GLASS in Boston®

[N F

|

|
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 Selling a Policy to Public :

NEW YORK TIMES
15 MARCH 1982

_ U.S. Intelligence Data on Central America
Has Not Translated Into Support far; Plans

i

. ByPHILIP TAUBMAN .
17 SpecialtoTheNew YorkTires  © . %

WASHINGTON, #March 14 — For the
Iost two weeks, the Reagan Administra-
tich has conducted what senior officials,
avknowiedge has been an intense public

relations campaign designed to dispel | -

< - - . doubts about its policies in
" Central Arperica. The  ef-
Piews . fort, which has relied heav-

. Analysis ily on the use of intelli--

gence  information, has

" produced mixed results. |-

Untl} Friday, officials thought they
vere mmaxing significant - headway.
Some members of Congress, including
several influential committee chair-
-men, came away from private intelli-
‘gence briefings saying they were con-
vinced that the Administration had
strong evidence to support its charges
¢i Soviet and Cuban involvement in
Central America and of Nicaraguan aid
toguerrillasin ElSalvador. 77+ .. '
The public was given a glimpse of the
intelligence material when the Admin-
istration made public aerial reconnais-
sapce photographs in an effort to show
toat Micaragua, with Cuban and Soviet
assisiance, was assembling the largest

military forcein Central America. . .7 -

Then on Friday, the campaign re-
ceived & major blow when a young
Micaraguan captured last year while
fighting with the zuerrillas in El Salva-
Corsurprised the State Department ata’
news conference by denying,. rather
than oonfirming, Cuban and Nicara-
gean involvement in the Salvadoran
canflict. - o - R

Alles Reconsider Situation. ..

ihat vnexpected ‘development has
prompted a reappraisal of the public
relations oifensive among senior Ad-
ministration officials who must decide
Monday whether to proceed with addi-
tional intelligence briefings for' Con-
2ress and the press tentatively sched-
uledforlaterintheweek, .~ .. ...,

The pressure appears to be great to
£o throngh with the briefings. Accord-
ing to several senior officials, the initial
decision to conduct the public relations
camypaign was considered long overdue.
“VWe made a mistake,” one senior offi-
cial said last week. “‘We were pressing
-ahead with 2 policy before we had con-
vinced either Congress or the.public

P
£y ,-,,_3;.‘.‘3:

about the nature of the nation’s vital in-

.terestsin Central America.”” + =y
- . State Department officials. recently
‘concluded that mest of the itio
the Admmistxaﬁ%‘ﬁm'éﬂm{ ,
‘policy was generated by what one offj-.
‘cial .called . “‘humanitarian’’ concerns,

e

Government officials. -« o, -,

By that, he said, he meant opposition
was primarily coming from organiza-
tions and individuals whose main inter-
est was to prevent further conflict.

" Missicg from this perspective, offi-
cials said, was an understanding of na-
tional security considerations. “We
failed to make our case convincingly
even in Congress,” another senior Ad-
ministration official said. “We decided
to go back to square one, lay out the evi-
dence we have and hope we could build

:",- that the photographs showing a major
| railitary buildup in Nicar:gua did not-

" Even critics of the Adm inistration’s
policy were persuaded that some exter- |
nal involvement exists. “; don’t think‘

| that anyone disputes that there is some |

foreign involvement in Ei Salvador,”’ ;
said Senator Paul E. Tsongss, Demo-. |
crat of Massachusseits. “The question
is how rouch and how signit:cant it js_»
‘That guestion was apparently ot re-
solved by the Administration’s cam-
paign. Critics, for example, pointad cut.

prove: that Nicaragua was aiding the
Salvadoran guerrillas,

. Senator Christopher J. ['odd, Demo-
crat of Connecticut, a leading critic ot
Administration policy, said that “to
suggest that Nicaragua is the only

rillas is ridiculous.”” He .aid that the
suerrillas received- - substantia)
amounts of arms ard amr unition from
sources within El Salvador, including
distoyal army troops. :

-thexind of bread-based support that has .

beenlacking.” : i
The campaign focused on Congress.’
Senior inteliigence officials, led by Wil-
liam J. Casey, the Director of Central |
Intelligence, started briefing Congres-
sional committees about what the Ad-
ministration considers to be Cuban,
Soviet and Nicaragran interference in
ElSalvador. : i S
According to members’ of Congress
who attended the briefings, the Admin-
istration based meest of these charges on
intelligence collected through elecs:
tronic surveillance of radio traffic in EJ
Salvador-and surrcunding nations, in-
cluding Nicaragua, N
" - Collected largely by Navy destroyers
that have been positionéd off the coast
ot El Salvador and Nicaragua since late
last year, this information included de-
tails of communications between Salva-
doran rebels. and command posts. in
Nicaragua, which they said showed that
the Salvadoran insurgency was con-.
trolled in Nicaragua, Administration of-
ficials told the commitiees, according
to several members. Similar briefings
were given to a group of former

: a-sf‘;—‘Conv-in’cingIutxejligén&’ e
- The Administration was encouraged

by the results. After a briefing given to ].

the House Intelligence Committee, the
panel’s chairman, Representative Ed-
ward ¥.- Boland, a Massachussetts
Democrat who is considered a bell-
wether of moderate Congressional opin-
ion, said that the.use of Nicaraguan
sites for command and control of Salva-

doran insurgent forces was supported {
-by *‘convincing intelligance.” He added

that “*Cuban involvement, especially in
providing arms, is also evident.”” R

" Senator Richard G, Lugar’ Republi.] -

- Nicaragua’s Ambassadir in Wash-
“Ington, Francisco Faillcs Navarro, re-
,sponding to the intelligence magde pub-
" lic about his country, charzed in an in-
terview broadcast by the C.able News
Network today that the mii JLary buildup
was forced because the “Reagan Ad-
ministration is threatenirs us all the
“time with the possibility of a military
-intervention.”” S .
~=~Still other critics argued that the Ad-
‘munistration was overem: hasizing the
' military problem in E1 Saivador. *The
' problem in El Salvador is Jnimarily an
i econpmic ore,” said Senator Claiborme
| Pell, Deraccrat of Rhode Island, the
ranking minority member .t the Senate
Foreign Relations Commitipe, :
- Despite the lingering doubts and Fri-
day’s turnabout by the Nice raguancaps
tive, Orlando Jose Tardencitias ZSpino-
sa, senior Administration fficials still
believe in the power of their intelligence
data. “‘Whenever we can sit down with
someone and show them what wea've
Bot, we can persuade thern Coba and
Nig;:agua are iavolved,” one official
_ What the Administratior: cannot do;

- top ofticials acknowledge, is translate
/| intelligence inlormation ahout outside

‘interference in- Central America into
support for the Government s policy.

source of support for Salvadoran guer--
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TIONEY PROBLEMS |
PLAGUING SOVIET,
FIGURES INDIGATE

Dﬂbt and Trade Deﬁc lt Are Up,
Forelgn Reserves Down-—- |
U S. Debates Reactlon

ByHE'DRlCKSMITH
" Special to The New York| Times

WASHINGTON March 13— Evi-
dence is growing that the Saviet Unionis
having a cash-flow problem-with the
currencies used in international trade.

- 'This has sharpened debate within the

Adrninistration’s over how vigorously to
apply economic pressure to try to force
Moscow. to ease- repression .in Poland
‘and to slow military spendlmg and ovef-
seasoperations.” - . EDL

Over the past year, Gﬂvemment
cialists report, the Soviet Union’s shoft-
term dett to Western banks in 32
billion as Soviet cash reserves in W
ern banks fell §2 billior. - ‘

;o (JoldSale.sandPlea:mnDebt

! These spemalist.s also calcu]ate that
| the Soviet trade deficit with the West,
widened by huge. food imports and fall-
ing world oil prices, passed $5.5 bmmn
last year, double the 1930 deficit. " .

NEW YORK TIMES
1l MARCH 1982

“Two things have been mixed up,” |:
said cne senior Defense Department of-
ficial. ““One is the Polish sanctions. The
other i3 a longer-term strategy to insure
that the West does not become the
source of aid and support for the Soviets
to go on spending 13 to 13 percent of
gross national product on defense. I
think it’s a benefit to the West to elewate
the guns-versus-butter argnment in the

Soviet political hierarchy.””
More concretely, Fred C. Ikla, Under

STAT

120001-3

‘Rumania and other East European
countries,

I that persxsts as expected, most
policy makers believe, Moscow will
eventually have to permit some liberali-
zation in Poland and perhaps elsewhere.
The pmblem for the West in applying
economic pressures there, American’
baniers say, is that the West itself can
behurt economically.

Forcing a Polish default on Western
Icans “xs ayvery bad strategy,”” says Leif

Secretary of Defense for Policy, urged
American banks on Friday not to extend
credit to Moscow for grain purchases.
"Requiring them to pay hard cash will *
-work to limit their ability to:- maintain
the. military. expansion pmgram they
~haveunder way,”” he said. =7;

43 Another camp, centered in the State |

contends-that the Soviet economy is too
large, too nearly self-sufficlent and too
accustomed to belt-tightening in times
of stress for the Kremlin to be pressed
into ‘concessions on its vital mterests or
-main lines of policy.

This group contends that for allitsob--
vious cash-flow problems, Moscow has

hard-currency deposits in the West,

Western debt of 320 billion. Some offi-
cials also r=call that Moscow resisted
‘similar Western pressures in the early
-| postwar period, and also recovered
-from a considerably worse foreign ex-

| change problem in the mid-1970s.

“Hard” generally refers to those cur-
rencies that are freely convertible
among themselves, such as the dollar or
the French franc; *‘‘soft’”’- currencies
such as the ruble are not generally con-|'
vertible.

“The Soviet financial posxtwn has de-

Under. these pressures, the Kremlm
has felt comipelled to sell what is esti-”
mated to be 300-tons of gold, worth about

| $3.5 billion, over the last six months..
' Soviet trading companies have. also
- asked Western and Japanese comparties -
. to postpone collection ot about 3 bzlhon
inshort-termdebt.. ..
Moscaw's problems hav‘- encouraged

‘some- Administration - policy makers;

“centered . in .the Defense Department
‘and the Central Intelligence Agency, to
believe that the West now has unusual
economx,c__leygtage to. mumcejmet
palicies. " -

e Pressure Not On]y on Poland

Theysee the situation in Poland not so
much as the focus of policy as an oppor-|.

Europe and Japan for an ambitious:
campaign to press the Kremlin not only ).
to'make concessions in Poland but also |/
‘tomakesomehard choicesonhow touse
its’ own- resourcesgy

fs«wﬂmfm-eig,xmud mﬁﬂ%ﬂ 7

tunity to marshal support in Western.

teriorated sharply — but from a very
strong base,” one State Department of-
ficial asserted. “Don’t confuse the idea | .
of their ’scrambling around-because
everything has fallen - apart’ = with
Yscrambling around to get all they can
now because they are anticipating an

*! American policy of a credit crunch.” ™

““There's a big difference between the;
difficulties the Soviets have and bring-
ing the Soviet economy to its knees,”
added another civilian policy maker.
‘‘Economies that big don’t collapse. The
Soviet economy . just shambles on.
They're used to bottlenecks. They don't i

. run their economy well in normal times.
| Now, they’ll.just run it less well. But

they can pull in their horns a lot more if
they get into a really txght forelgn debt
bind.” © - -

Posslhle Repercussions in West

The two groups gener.any agxee how-
ever, that Eastern Eurcpe, especially
Poland, is theeconomic Achilles heel for

Moscow. They reason that even if Mos-
'easw&()ﬂﬁéﬂ #4267

be able to oope simultaneously with the
t Squeeze om Poland .

m

EERmE P A

Department and Treasury Department, ‘

well over $30 billion in gold reserves and .

raore than enough to pay off its total | .

Olsen, chairman of the econormic policy
committee at Citibank. ““It would have
repercussions for the West as much as it
1 'would for the Soviet. And I’m not at all

" surethat it heightens the pressureonthe’

Soviet.” -

These are some of the indications of
. Moscow’s cash-flow problems cited by
, Government and other experts:

9An increase in the- Soviet Union's
short-term debt last year to 315 billion
from$13billion. .

i YA drop in the level of Soviet hard-
currency reserves in Western banks
from $8.3 billion at the end of 1980 to 34.5
billion last Sept. 30 and, it is esumated
$6billion at year’s end.

9Requests to West German and J apa-
: nese trading companies to permit de-
layed repayment of about $1 billion in
short-term debt.
¢Moscow’s purchase of 2.45 million
metric tons of grain from Australia and
the United States last month on %0 to
180-day credits instead of the vsual cash
payment, but then reportedly being
turned ‘down Friday by %0 American,
banks when it sought mor: 180-day
credits.

9An increase in the commodxty trade
deficit with hard-currency countries’
from $2.5 biilion in 1580 to berw=en 35.4
billion and 36 billion last y=ar. :

“The Soviet economy is in terrible
shape," Marshal Goldman, professor of

economics at Wellesley: leegv, com-
mented. “The Soviet cash-flow problem
is an external manifestation of internal
problems. Their gram problem is not
just a theoretical exermse It costs hard
currency.”

The major reason for the trade deﬁ-
cits was a big increase in Soviet focd im-
{ ports caused hy the third bad grain har--

vest in a row. These imports :ncreased
from about 39 billion in 1580 to 312 billion
to 314 billion last year, a bit more than
halfofthatgrmnandmostofthemt
meatand Sugar.

: The Polish crisis added a a:omplxca-‘
txon Western experts estimate that the
Soviet Union had to underwrite some-
thing close to 31 billion for Folish im--
ports from the hard-currency area, not
. to mention indirect subsidies of Po-
Jand’s trade with other Commumst
countries. -
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 Fcally situated countries was generats..

! ing world-class concern. - aope
% -Insomadavelcpmentslast week
1 E1 Salyador - - - i
.. Mx.. Tardercillas presumably had -
been. counted on t0 support: Mr.os
. told ma thet they needed to demon. ;i Halg’sclaim to “overwheiming’’ and -
. strale the presence of Cubans in. Er ;. “trrafstable™ ‘eviderce of Nicara. :
. Salvador. They gave me an. option.:j} geaninterventionin £l Salvador, Mr, .|
- They said I'could come here or face 7. Haigand William J. Casev, the Direg-
. certain death: All my previous state-. - tor of Cantral Intailizence, did better -
' 3 ments about troining in Ethiopia and 3 - with 28 presumably |eakprool Iormer |
- Cubawere folse.” .0t G ey .Senlor atfidals called in for @ clasgi--
- %, Thus recanting; Orlando José Tar- + -fied hrieting, Toey were impressed, -
-dencillas. Esgincsa, 2 bespectacled <'i calling the presentaticon “very per.”
.+ 13-year-old . Nicaraguan . guerrillero 5 3 suasive.” Mr: Haig also assured his *
*: who had been captursd in El Salva-s / critles that the Administration was';

_dor, astonished:liteners at'a Statss; ' pursuing eHorts toward a negotiated .

“The Evidence
K22ps8 Flying .
- Quiths Window

i AN R, -"«:i.!-;‘
“Arr offlcict of the U.S. Embassy:

e d

.- difficulties in seeking credence for its!
‘Central Americanpolicy, 737571050
« * Administation ofticials said Mrs
. Tardencilias had tald the Salvadoran
* Army and laterthe American Em- »
" bassy that he was spedially. trained. i discuss. the -Administration’s “Carib.-!
and dispatced to E1 Salvador by the 4 : i : :

- NicaraguanGovermnment. : £ 11 4 Forelgn Mimisters of Cazada, Vene-
.7+ But a3 appailed State Department. elaand Colombia, | .~ =03 edio 3
- officials lcoxed on, beinsisted ke had +i..; In responsa to demards-that thes |
, “‘obvicusiy besn presented for pur- - Admiristration clarity its intentions,
. Poses of propaganda” and procesded .- the Chairmaan of the Jomt Chiefs ot
7 toretract the entirs acconnt.  Yester: 5. Staff, Gen.-David C. -Jones, told a |
*: day he was handed over to Nicar Congressional committee he did not
. guanauthorides andleft for home: ;. see any circumstances tnder wiich i
*» Mr. Tardenciilas was presented to ;3 wa. -would - intervene - with = United--
‘reporters.as part of Secretary-of- -States. forces.—— I don’t think that’s -
: Stats Alexander M. Haig's elfort to ;5 recessary,-ard.l don't-think that.

1

. generate stronger support forthe A would bethe right course of action.” s
. ministration approach, which he sai .- Tha Isurgents® Radio Verceremes 7

-*lavoives.. multilateralism;:,: tha
. avoids the danger-of big brotheriam =

<.

_ -uprising timed to disrust the Mareh’|
; fromthe Calessus of the North.'2, s 5 571 28 . voting.: ! Grerrillas _temporaril i
.. Itwasa tail orderin Central Arner..;;.. pacalyzed. Sarr Vicents. and San. Mt-
~ica, whers revorts of new Ig- == guel,. provincial-capitals in central’s
- telligence Agency.covert operations >+~ and northeastern E1_ Salvado’r,’r_aud;g
', stirred. memorfes of tha not-so<dis-+ - killed 17 soldiers in an ambush near:”
= tant past. .U . enisodes [n-7=.. Chalaterangoin the the north, ¢, 3za.
-.Cluded occupations by United States o :

< Marines (Nicaragua, most receativy:

: from 1978 ta 1533), a Central Inteill.s

. gencs Agencyaided coup d- stat

~{Guatemala, 1551) and nearby Unfted

+ States military interven

-canRepublic, 1985).~ " i oshe s
.Witﬁm%wlecdm anly 3
. twp weeks away, turmoil in the re--|
< BID'S smal and wealyut siratesty

St e, S TR R SWingy Y |
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== @ National Eroadcasting Company, Inc. All Ri

PLEASE CREDIT AN;I QUOTES OR EXCERPTS FR
AND TELEVISION PROGRAM TO "NBC's MEET T

’

MEET T HE PRESS‘/j’”L

Produced by Betty Cole Dukert

Live/lashington, D. C.

Sunday, March 14, 1682

GUESTS: REP. MICHAEL D. BARNES (D., Md.)
Chairman, Foreign Affairs Subcommittee
on Inter-American Affairs

REP. ROBERT K. DORNAM (R. Calif.)
Member, Foreign Affairs Subcommittee
on Inter-American Affairs

MODERATOR AND EXECUTIVE PRODUCER:
Bill Monroe - NBC News
PANEL:

Bill Monroe - NBC News

Ken Bode « NBC News

Barry Schweid - Associated Press
Marvin Kalb = NBC News

This is a rush transcript pro-
vided for the information and
convenience of the press. Accu- |
racy is not guaranteed. In case

of doubt, please check with
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.%eﬁate Conducts

lis G‘wn Probe

?_(t

*Of L;i im Unr est

I By Patrick E.T yler. .
ERERN ua..nmgmnpostsmuwmer . s
* The Senate’ Intelhwence <Comm1t-
tpe is conducting an independent
review of’ a -number of intelligence-
“matters relating to Central America,
and: the committee’s vice chairman,.

Sen. Daniek-Patrick Moynihan (D-]

‘N.Y.), has”endorseda proposal to’
_issue an unusual report on the reglon
to the Senate. - T
- The. comnrehenswe review was
“first requested on March 4 by Sen:-
Patrick d." Leahy (D-Vt.) ‘to deter-
‘mine- whether intelligence informa-
tion reaching . policymakers - in: the
Reagan administration is adequate.
and whetter it proves administration:
assertions of Soviet -and Cuban in-.
~volvement in the region. The review'
also would. provide senators better:
lmtormatxon about. U.S. covertoper-
ations- in C 1 Amencat, Leahya
said. O -

" The commitiee staff be%m a full-
,,scale intelligence " review - Llst ‘weekt
and  on-~:Monday -the - commxttee
raembers will ‘discuss whether to re-
“port to the Senate and to the public: 3
-~ Monday’s--closed session will re-
sume a etailed examination” of i ifi-

= Leahy said yesterday- that Gold-

teliigence ~ that - the administration
‘maintains: shows an alarming mili-
tary buildup, in Nicaragua and a Ni-

caraguan- suppomid arms supply line
'to the guerrillas in El Salvador. CIA:
Director William J. Casey, who con--

ducted an.initial three-hour briefing ;

THE WASHINGTON POST
13 March 1982

“Feb. 25, is schedukd to return ’\/Ion-
day. ~ |
Follomno Caseys-' appearance,‘:
committee chairman Barry Goldwa-
ter (R-Ariz) issuéd a press release in
which he said, “The briefing left no
-doubt- that there is active involve-
‘ment by Sandinista government of-
ficials in support of the Salvadora.n
guerrilla movement.™ = *C 5ol

- water. expressed -concern that ‘the
oversight committee not get involved
-in debating the administration’s for-
.eign policies -in Central -America.
But, - Leahy: said, Goldwater ex-
-pressed no -opposition: to compiling
:an objective and factual record of
“the intelligence data that could be
-supported by all members- of the
:_committee,.;,ﬂ.‘-. v "‘"?."',.‘}fﬂ.;;x-ii:‘- .
- Another official - said “there: was
.some concern among committee Re- \
-publicans ‘ that -a. full-scale intelli- |
gence ireview of Central America |
.could politicize the committee, which
“traditionally . has:.avoided partisan
s politics in- order to have a greater |
:impact on- executxve branch mtelh-
gence operations. .. eninL Tty
- Goldwater was in New York and
-could not:be reached for comment. :
» “It- may well be that such a report’
would be written_in five parts, with |
volumes .one, two and three made
public .and volumes-four and -five
classified, but that would also be 4|
major help, 'said ~ Leahy. “Then,
whatever debate there.was on. the.
policy down - there- could: be stated

El Salvador. - - :

“Post réported that President Reagan
‘had " authorized covert opérations

' ‘supported pararmhtxu'y force of

‘out of commando camps spread
along  the

‘istration officials have confirped to|
.the three major television networks
“the presidential authonzatxorrfor the

with a certain touchstone, something
the ‘senators know they can talk
about in public.” ,

Moynihan, the commxttees vice'
“chairman - and ranking Democrat,
said Leshy's: letter - to- ,Goldwater
“was sent with-my kno(w!edg’e and °
concurrence," adding . “that - he |
thought the report-was “somethxm7
-the committee should do.?" o 53

Rarely in its history has the com- |
mittee issued a report to. the Senate
-on _intelligence -matters...The last
majorveport was issued during the
1978 debate on the Panama Canal"
lreatles G IR R

-The’ Reagan admmxstratxon thls

al public displays of irtelhgence data
to buttress its case that Nicaragua is;
serving as a commard and.control:
base for the guerrilla msurvemy in

Also this week, The W a:hmgton

against Nicaragua  with a™ CIA-
‘Latin Americans, whe are to operate

Nlcaraman-Honduran
border et e
The White* House has o@ctally
declined to comment about 5}19 £o-
vert operations, but senior -gdmin-

iparamilitary force; ; Sk
CBS News quoted sources saymg
that the CIA would-use no 1iS. cit-
izens to direct the paramxhtary force
in the field.. -z :aol b
. ABC News reported that the com- !
.mando force would comprise’ former |
members of elite U.S. military units
-and would engage in highly sensitive
intelligence collection ‘and.* demoti-
thD work. RN A .,v',"; 2.4
->NBC News sald it had aulonta-
txve confirmation of the paramlhtary
‘force and quoted one Wh:terHouse
official as saying the president was
‘not_ especially 7 upset about~ news
‘leaks on-the covert operations be-
cause the reports convey t‘:e pres- |
ident's” determination to' counkr
what he consnders ag;ressxon m Cen-
tral America. <ty }
The Reagan adn m'st‘atxon thxs
‘week briefed a number of Dernocrat.- !

. -ic leaders and officiais of fom’:er ad-

_ministrations on the classified: intel-1
ligence re]atmg 1o Nxcaraguanactw

,mes. NS st TR o
Leahy saxd the admmxstratxon ap- | ,

'peared to be lining up “publt rela- |
tions” testimonials -t rom these "offi-
cials.: “It may be.a nice, cofm,eous
thing to 'do, but insafar as we [the
‘Senate] are. the-one: who -are-going ;
‘to vote on these ‘matters—not- the |
former:- governmert - offiéials—it !
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-IN THE FEBRUARY 6,71582,

editdon ; of The. Nation, Bertram
Gross, a professor of urban affairs at
Hunter College, pubhsned a siory
entitled, “Some Anti-Crime Propo-

- sals for Progressives,” The articlz ap-

_pealed to the lefi to steal some of the
-right’s thunder by recognizing the
. serious problem of crime in America
“and to offer i nmovanve methods For
- its control.. > : ;

But, like the~Reacran Adnmlstra-

~tion, Gross appears to be-concerned
- only about street crime and, like most

Goir oen et

" local officials within

- liberals, is not at all troubled by the:
_more serious problem of organized
- crime—which - Gross implied w:is

something less than organized.: 4

Cons1denng this attitude, shared‘

. by both the right and the lefi, it js no
wonder that the underworld has an:
_uncanny abﬂxty to thrive- under
“either conservative or liberal govern-

ments. Conservatives—as we are see-
ing now through Reagan’s “New
Federalism” policies—decentralize
power, making it easier for organized
criminals to buy and sell state and

-ss':\

dictions. Meantime, hberdls “con-.

i

_tinue to be inflexible in their dcfense

WASHINGTON CITY PAPER (D.C.)

12-25 March 1932

‘of personal privacy, and balk at the’
_suggestion of electronic surveil-

lance—which, unfortunately, is the

“most effective means for gathering
“crucial ” intelligence on  organized
.crime- activities.

- Bottomlined,-
because of the general unpopularlty'

of the organized crime issue among 1
most poht1c1ans——th_e .mob can and
does support right-wing causes and:

civil liberties at the same time.: .
" Organized crime continues to be’

:America’s fastest-growing business,
‘and thus far during the Reagan Ad-
‘ministration, its opportunities ' for

future growth have been enhanced.
According to a report. prepared by
the General Accounting Office last

December, *‘Organized "crime “is

flourishing...(It) is a billion -dollar
business which affects the lives of
millions of individuals and poses a

- serious problem for law enforcement .
agencms._The effects of orgamzed-

crime on somety are pervasxve

Yet, in the President’s budget revi-

sions last September, he imposed a
one-third cutback of the FBI’s in-

; vestigations of g*lmbhpg, ‘prostitu-
‘tion, arson-for-profit, gangland -

Reuea@&mﬂggagﬁ%mby Ig?@r

ing to an

. Thorton of The Washmgron Post In

o 4= ®

-new undercover-operations will ‘be:

: reducnons withinthe FBL - =+ o

severely ‘curtailed the investigative

“the -\

000%61%1}8‘? 3.

Compmebee s s -

authorized” in fiscal 1982 against
organized crire -or ,wh1t°-collar
crime. All of this came in the wake of

a hiring freeze and “dramatic - staff |

Further, the adrmmstranon has

and enforcement abilities of the
Securities and. Exchange Commis-
sion, the Interral Revenue Service,
and . the - Justice Department’ 'S,
Strike Forces Against Orcranuﬁﬁ o
‘1zed Cnme., AR

‘12

‘mini--
stra-. .- .
tion. oﬁiaally be--
‘gan d1srnantlmv
the Bureau =
of Alcohol, Totac- .
_co and Firearms of M
‘the Treasury De- o5
partment—~wlmh B
has been ex- °©
tremely effec-

“war against
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Convincing
pNoios make

case against

1

S ‘ LI
- By Cord Meyer | .0/
WASHINGTONY

"UHE REAGAN ADMINISTRATION hab-

irrefutable proof that the Sandinista re--
‘girne is lying when it denies that Nicara-:

" gran territory is being used, with Cuban?

help, to funnel large amounts of arms and®
trained guerrilla manpower into the Sal
ivadoran insurgency. R n -
l But in the face of widespread public,
.Skepticistn both here and abread, the ad-

‘ministration delayed until this week i
revealing the aerial photcgraphy that
shows the extent of the internai Nicara-
gran military builduo. The Reagan tearx.
is still wrestling with the dilemma of how.
to disclose the equally hard evidence ‘of:
jextensive Sandinista support to the Salva~
doran guerrillas, without blowing inteli-

gence sources and methods. - i5s

' The recent inadvertent use by Secre-*

tary of State Haig of a phony photograph;
to prove the Sandinistas guilty of atroci-,
ties made it appear that the administra:'
tion was grasping at straws to prove ity’
«case. But, in fact, long before this week’s’
public showing of the- photography, the:
State Department had been extraordi:
narily successful in using this evidence.
behind the scenzs to make true believers

THE BALTIMORE EVENING SUN
12 March 1982

of even the most hardened skeptics in for-
eign countries.

Last year, Haig was quick to recogniza]
the critical importaces of the Buropean
and Latin American secial democratic’
parties in forming opinion toward evenls
‘in Central America. Since these parties
had initially celebrated the Sapdinista
overthrow of Somoza 23 a demecratic lib-
eration, they were reluctant to believe
that hard-line Marxists had taken over,
and Haig assigred his brightest aides and.
best ambassadors to changing minds. Ina
series of secret briefings over many

* ‘'months, what most impressed socialists

llike Felipe Gonzalez of Spain and Carles:
'Arndres Perez of Venezuela was the
‘American overhead photography, some.of-
which was finally shown the Amerjcan.
['public this week. The skeptical socialists?
icould see with their own eyes how Nicg-
Tagua was being steadily transformeqd.
into a mepacing arsenal. . .. 7 24
The Russian and Cuban derivition a2
ithe armarmnent was 50 clear in the photeg-
‘raphy that Sandinista denials of depén~
dency con Soviet arms lost all credibility?
Aerial photograpbs showing burned ode
Miskito indian villages correborated
charges of extensive repression. gy
To the guestion of why such convincing:

AL

evidence has been secretly shown to for-
eigners but withteld so lonz from the
American public, Reagan officials repiy
that in private briefings photographs cate
be shown and then retrieved, while orce;
published in the press they become avail-
Aable to everybody, including the Soviets., ™
' The grardiars of the most advanced

‘American satellite technelogy remim

coavinced that the U.S, still has 3 comi<

‘manding lead in the precision of its high4

resolution photography. To expose to tha
Russians the full extent of that advantags
by allowing them to study actual phots-
graphs wounld, it is feared, give them in3
valuable help in refiring their deception
and camouflage tectniques. It is for this

-Niraragua. With his credibility now.on
" the line, President Reagan finally moyed

reason that ncne of the advanced sateilits
photography was included in this week's
public briefing. _ '

Since it is less wccurate, the photogra:
phy from hign-flying U-2 planes does tot
have to be withhel from Soviet scrutiny;
Its release to the American public was
long delayed because of State Depart:
ment concern that its publication might
be taken as an admission that the U.S. has
engaged in unaathorized flights oyep

to break this impasse and to order ré-
lease of the U-2 photographs. )
As the administration has clearly im=
plied in its accusations that the logistical
flow and battlefial] strategy in El Salva-
dor are being controlled from sites in
Nicaragua, the arcane and super-secret
National Secerity Ageney must have
some access to Sandinista lires of com-
munication. This irrefutable proof of San;
dirista command and confrol has beén
closely beld for obvices reasons, but GIA
Director William Casey has presented it
in detail recently to the House and Senate
intelligence committees, . fia
These two bipariisan committees, with
their specially-clezred staffs and full'ac-
cess to all intelligence information, coma

4~ close to being an impartial court of last

resort on intelligence matters. However,
the American and ioreign madia gave it
tle coverage last week to the significance-
of the fact that the chairmen of both com-

‘mittees reported that there was “con-

viceing” evidence that the Sandinista
government is iraiaing, arming and sup-
porting the Salvadoran insurgents with |
Cuban help.-
Vith this bipartisan congressionzl
firding clearly on the record after an im- |
partial reviéw of all the evidence, there.is !
plenty of room for debate armong Ameri-,’

ot

- cans as to what to do about Nicaragnan)

interventton bu no reasonablz doubt thatf
this intervention is a massive-and contia-|
uing reality. . N
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. not to be 1dcnuf1ed said “the evi-

- ed, - retatively well-financed. and-

-nection, he added: -

“that to do so would compromise mtel-
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By James McCartney

WASH[\GTO\ — »\ top-secret Rea-
gan administr ation _briefing on El
Salvador prowdedhard ev1dence ofa
gun-running operation from Nicara-
gua to Salvadoran guernllas accord
ing to a participant. :

But it "failed to estabhsh dn‘ect
Cuban or Soviet involvement in the/.
operation, he said yesterday.

The participant, a former hwh—
level government official who asked

dence indicated a “fairly sophisticat-

supphed’ - system ‘with: advanced
communications- facilities “and an
impressive organizational structure.
le said he “Found the administra-
tion’s evidence that arms were being
shipped from Nicaragua to El Satva-
dor to be well-documented and ‘con-

l
i
vincing?l, 1

But he said there was no ev1dence

Vi m the briefing of direct Cuban in-

olvement. "Tne Cuban tie,” he said,
“15 only by. xmphcatlon ” No evidence
at all was presented of a Sovxet con-

Nor does the adm1mstrat1(m know

" for certain, ke said, whether Nicara-

guans or Cubans are runoping the
operation — only that Salvadorans'
probably are getting substantlal out-
side help: . T e e
The former off'cxa[ was one of 26
members of a group, including prom-
inent officials of past Republican and
Democratic - administrations, -who|
were- invited . Wednesday .10 ; v1°w
evidence of \xcaraguas role m sup-
plying Salvadoran insurgents. - '
“The group was briefed by Secretary
of State Alexander M. Haig Jr. and
-CIA director William J. Casey in what |
scemed ap-obvious effort to bolster |
the credibility of administration
contentions. that. INicaragua -and}
Cuba, with Soviet encouragement ‘
and support, are. sup]plylng the guer- |
rillas.- .
- Haig said last week that the admm-

.istration-- has. “overwhelming and

irrefutable” evidence of Nicaraguan ;
and Cuban roles, but he has declined !
to make the evidence public, saying

ligence sourc

Nicarsgua TIPRERYSE,ERERE
that itissespliing alrms ’o,the Salva-
doran guerrillas: e

' cauntry, but no attempt was made in
. the briefing 1o do<ument arrlval

. almost none by air, He described

PHILADZLPHIA INQUIRER

12 MARCH 1982

{ing sl

The former official said the admin-
istration’s presentation did not seek

to show the origin of arms that have .
arrived in Nlcaracrua PresumablyJ ;

he said, they couki be coming from’
Cuba or from some other communist|

routes.

But after the arms reached ‘Nicara-
gua, he said, the adiinistration
briefing showed they’ were being
redirected into El Salvador largely
on the ground, most of them through
Honduras but some thxouvh Guate-
mala.

According to the admmxstrauon a
small portion is going by sea, he said,|.

most of the shipments as small arms,
light enough to carry. He said the
evidence presented at the briefing

suggested that it would be extremely
dxfflcult because of rough terram 1o
cut off the flow.

He said that as nearly as he could
tell, the administration was unable:
to provide accurate estirnates of the
volume of the arms involved but!

|

_.could document that arms were flow-' .

I, e
He 'would not discuss intelligencel
techniques that were¥used, but he|
said; they were. familiar to anyone
who had worked at high ls>vels m51de
- thegovernment..:: RS
' “He said the administration’s case is
“not fundamentally built on people”
— meaning intelligence agents — or
on- photography, although there are
some. photographs showmg camps
and things like that.” »

~. Critics of the admxmstranon such
as_Rep. Clarence Long (D., Md.),
argue that the guerrilla movement is
largely home-grown, a result ‘of cen-
turies of economic oppression.

The administration argues that the
movement has been inspired largely.
by forces in Cuba, supported by the
Soviet Union. Haig has said the flght
against the Salvadoran guerrilias is
part of a-global struggle agamst
communism:

Critics have souaht to cut off mlh-
tary aid to the Salvudoran govern-
ment, but yesterday a House subcom-
mittee postponed action on the first

S et ‘u‘i‘;%ﬁh%ﬁs"

- ,‘A,, Foreign . Affax;sﬁsubcommmee

10OWS ]
Y‘Afng route

© tion, made Jan. 28, was necessary,
““under a law passed last rear, before

now could touch off increased vio-
. lence in the Central Am¢rican coun-
.try

‘ing that “our current pohy
~-end,” announced . yestercay that he¢
© was co-sponsoring a resc lution call-

,'ceaae-fxre z ook e

wthisarticles o ..5305

- was to have _voted o a rsolution tof
. nullify President Reagan's declara-

tion that the Salvadoran § overnment
“has taken explicit acton to end
human-rights abuses.” That declara-

any military aid could be given to Ei
Salvador. RS -

‘But Rep. Damel »‘\ Mica (D Fla.)
obtained agreement to postpone ac-
tion until after the Marcl 28 election
in El Salvador, arguing that action

~The ammmstranon is mkmﬂ 8165
million in the ‘next fiscyl year for
economic and mxmary a.sistance to
theSalvadoranjunta :

Sen. John Glenn (D [IROR Chal‘f’
is adead

ing for the United States to encour-
age unconditional negou itions for a

The Assoaated Press €e ntnbuted to

01R000400120001-3

for continued military aid., =5 .- U Y.
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SUBJECT: ~ 18 February 1982 DCI Interview
with Joe Fromm, U.S. News and
World Report '

STAT

Attached is the 18 Fébruary transcript
. of the DCI's interview with Joe Fromm.
This copy has the Director's corrections;
the original was returned to Joe Fromm for
final publication.

" Please call if you have any questions.
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zbout U. S. policy in Central Amer-

‘whelm the country. But!American

‘in poﬁt;val‘Lmd'”p’sychological terms

of past Republicarr and Democratic
‘State Department to. say they had

“heen given convincing-evidence: that
"the Saivadoran- gaerrxlias are hemv

‘ever, the former officx&s also agreed
‘that the evidence-is 30" “sensitive”
.that it cannot be made public with-

.ability to collect mtelhgence in the

ARTICELT

- By John \/IGoshko x
 Washington Pasusmrwmsr v
Secretary of State "Alexander M.
Hfuu Jr., speaking. against a back-
gourd -of - mounting. - coniroversy

ica, told Conc,ress yesterday that cut-
ting off military aid would be “a fatal
hlow” to the government of El Sal:
vador in its sfruggle against leftist
guerrillas, B S

“I think it would be’a catdstro-
phe,” Haig said. “In Dractlcal terms,
the guerrillag are notvabo'ut to over-

arms are a crucial factor, even more

than in actual material terms.”

"The secretary’s testimony before a
Senate subcommittee came on a day
that saw a rapid-fire series of devel-
opments continue to- push the- de-
bate over Bl Salvador and Nicaragua;
to the forefront of congressional and
eAe"u‘me branch attention. Among.

.>»~l~ .,. ~

‘,’ .md last i uht vare

e T enty~sv< prommam o{f:c'als

administrations'emerged from a clas--
sified intelligence briefing at the

aided, suppiied and guided from out-.
side. by Cuba and Nicaragua. How-

out causing serious’ damage to-U.S.

future. L0
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- Haig, Defense Secretary Caspar
W. Weinberger and some other.sen-
ior administration officials refused to
comment on a- report yesterday in
The Washington Post that President

Reagan has apprdVed $19 million
program to destabilize the revolu-
tionary Sandinista-dominated gov-
ernment in Nicaragua. Instead, they
tock the position, described by. Haig|
as “consistent. and longstanding. pol-.
icy,” that the government does not
comment pubhcly on covert activ-
ities, but they added that their si-
lence should not be interpreted as
confirmation of the report. =~
However, White House counselor
Edwin Messe 111 told a Jjournalism-
seminar here last night that The:
Post report placed the administra—
tion in a “totally untenable position.”
Meese said: “Here is a situation.in
which the security of the country is
soriously affected, whether the arti-
cle be true or false. If it is true, then
very impnrtnnt secrets vital fo our
patienad Interot and v the suc.
cess of any such mission have been.
revealed, If it'Is false, then you have
given an adversary a great opportu-

¥
146;4

° rJoaes, chairman of

mty for propaganda’. . .2 7o
-8 Haig said the administration has

-zriot;rejected Mexican President Jose

Lopez Portillo’s offer to act as a me-
diator in trying to end the Salvador-
an cml war and ease the tensions
betw¢en the United States and Nic-
eragna. The secretary said he would
continue discussing the idea with
Mexican Foreign Minister Jorge Cas-
taneda in New "York this weex{und in.
another hint that Washington wants
to: keep alive the possibility of even-
tual negotiations, Haig- expressed
hope that after the March 28 elec-l

tions for a constituent assembly m1
ybl"Salvador, the guerrillas might b
“induced to lay down their arros an

f&cite that would exprws tha w:ll 0
thzSalvadoran people.”: %

STAT
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oo Weinberger an:

*of Staft, reiterated,
fore the House For
»m}’e#ee, that the ar
16 plans or intenti
‘troops to Kl Salva
L;rej ‘its- support

cmhan covernment there to. in-
creased mlhtary and economic aid.
S»'The administratior, © obvicusly

Goncerned that its P olicy toward-

Central America could be derailed
by persistent questions about wheth-
er the United States is heading for a
paw Vietnam-type involvement, this
week mounted a camp-ign to swing
;’pubhc opinion behind i3 '*pproaoh
_The effort began Tuesday when

_ 5emor 1ntelhfrence offizials gave re-

porters a detaded brieting 4 including
the. display of blowups of aerial re-
conmaissance photograohs, designed

- to show that Nicaragu is building a
sizable mili‘ca:y estabiishment with

L]

Culsa aed Seviet hel . The second
~stage o yeste: sday At the brief-
Jing aimed at enlisting ‘ne sumort of

. former officials and w:th Haig’s ap-|

"pearance hefore a Serate Aonropn-
. ations subcommittee that oversees
- foreign aid. :

,;Under heavy qne‘honmv from
Republican and Denocratic mem-

bers, Haig reiterated his past ch_grgegx{

that the Salvadoran guerrillas are
“largely  controlled” from .the
Nicaraguan capital of Managua. He
“gaid the principal flaw in the Max-
ican peace initiative, which he as-
_serted is basically the zame plan pro-!
_posed by the United States and re-
/jected by N:caragua last year, is the
lack of a requirement that Nicaragua’
““commit itself to"cease and desist” in

\;ts involvement with its neighbors. ™

".“We are exploting svery: feaszble_
“neans possible to. bring about ‘a

-00901 aemmeamamm said. “But, this
.18 a two-way street, and it requires

recxpmcal obhgatmns by those who'ﬂ

S

TAT
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W natever one's opinions are about the
United States’ role in El Salvador, they al-
most inevitably must rest on the answer to a
single question: Is the dissidence in El Salva-
dor a true indigenous rebellion with mass
popular support, or is it directed and control-
Jed by foreign — Nicaraguan, Cuban and
Soviet -— elnments"

In the absence of concrete evidence in the
pubiic domain, the answer to this question
tends to split on political grounds. Those con-
doning the adminisiration line accept the
administration statement that the foreign ele-
ments are in contrnl. Those opposing the line
reject the statement and demand *‘proof.”

Secretary of State Alexander Haig has

now stated *‘the operations of the guerrila -

forces inside E1 Salvador are controlled from
external command,” the evidence for this is
“*gverwhelming and irrefutable.” CIA Direc-
tor \ﬁﬂnm_%asey also briefed the Senaie
Inrelligence Committee, leaving no doubt
there was active involvement by Nicaraguan
of{icials, including the use of Nicaraguan
territory to move arms, munitions and per-
sonnel,
h‘caracrua. i e

Haig would give no further details in pub—
lic, stating it could jeopardize U.S. intelli-
gence sources. This is understandable,
bocause the sources are unquestionably CO-
MINT — communications intelligence — and
while the situation fs hardly analagous to the
wartime security surrounding our ability to
read the Japanese Purple code (Haig would
not even have hinted so broadly were it s0),
the United States still dces not wish to con-
firm publicly that it makes use of COMINT.

There are,>actually, two forms = traffic

with aunrnlla HQ elements in.

analysis and cryptanalysis. Even if codes -

cannot be read, the nature of the traffic gives
massive information. Even unbroken codes
can be identified. Message headings include
the originating c):ommand_ and the recipients.

HOUSTON POST
11T March 1982

Dénald '\ﬁorr!s

These indicators are ndt difiicult to puzi!e

" out. The originator’s location can be pmpomt-

ed by direction-finding — DFing — and in
short order chains of command can be work-
ed out, with their locations and relationshigs.
It is no problem, for example, to trace a mes-
sage originating in Havana, relayed by a
Nlcaravuan station to an element in El
lvador
Code-breaking — cryptanalysis — is touch-
ier. The major powers use machine-generat-
ed codes that can't be broken, but such in-
stallations are only found in permaneat
diplomatic compounds and can't he used by
the military in the f{ield. Portable cipher ma-
chines today are extremely sophisticated —
‘but not unbreakable and, while many can be

read, the United States is not about to con--

{irm which ones.

Britain’s ability to read the German Enig-
ma machine codes in World War II (thanks to
brilliant work by pre-war Polish cryp-
tanalysts) was a major help.in winning the
war. The British refused to declassify that
triumpn until 1974, Hundreds of Enigma ma-
chines had gone to dozens of smaller coun-

. tries, which, to the delight of Britain and the

United States, happily continued to use them
for decades.
All manner of intelligence can be mllked

_ from CONIINT The Cuban command struc- -

e

ever o be public
en influences foreign p polic Y.

lysis who recuire such

ture in Nxcara?ua —~ its mphe"s retworks
traific (and even the “fists’’ of specific opera- |
tors) migitt, for exc mple, be paraLo;ed else-
where — say in the 'raZiic linking the Cubans -
in Angola and the S¥APO "uemllas siriking
at Namibia, an exact parailet to what is nap--

. pening in El Saivador.

Access to COMD T, orcduced and dm*rxb—

uted daily by the Maiicnal Security Agency,

requires a sgecial clearance — not 5uperior
to, but quite distinet from, a Tgp Secret

clearance. COMDNT gces to senior ofFicials in .

the White Housa, th» Pentagzon, the State De-
partment and rhe CIA, It also goes to ana-
informarion in their
duties.

It was COMINT -hat produced the Libyan !
hit team furor. It is CGMINT inat has con-
vinced the adminisiration El Saivador is the ’
target of a Soviet-nduced and Cuban- and -
Nicaraguan-supporiad attack, disguised as a |
popnlar revellion. .

It domestic pressure mounts. the adminis- |
tration will 2imost unquestionably rely more
heavily on COMINT to suprort heir stand — .
congressional foreizn reiations and intelii- -

gence commitiess have already peen briefed.
The danger is nat that the enemy will |,

“change the ccdes’ — the kevs are changed -
daily in any event cnd instituting a complete
system change, with new equipment, is a
major underrtaxing, impossible 1o effect in an
active combat situa‘ion.

COMINT — its progress and 1m'nndxat°
fruits — will never enter the public domain.
Distribution of the ‘ruits is severely restrict- -
ed even within the sovernment. It dees exist,

though, and government’s job — for any .
administration — vculd be far easier if the

public accep*ed the fact policy is often
shaped by intelliz2nce that can't be dis-
closed. :

In 1971,
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U.5. Approves..

in Nicaragua -

By Patrick E. Tyler .- "~

and Bob Woodward ‘
Washington Post Statf Writers '~ ¢ -7
President. Reagan has authorized
covert operations against the C entral
American nation of Nicaragua,
which, administration officials have
charged, is serving as the military
command center and supply Jlme to

guerrillas in El Salvador. :

According to informed ad;mxms--
tration officials, the president has
ruled out the use of U.S. military
forces in direct anti-Nicaraguan op-

erations. But the authorized, covert-

plan directs the CIA to begin to
build and fund a paramxhtar*y force
of up to 500 Latin Americans, who
are to operate out of commando
camps spread along the Nlcaracruan-
Hondurar border.

The officials stressed that 1t will
take months for the paramilitary
force to be recruited, trained and
positioned to begin operations. They-
did not say precisely when the eress-
border operations are scheduled to
begin.

As part of this plan, the comman-
dos eventually would attempt to de-
stroy vital Nicaraguan targets, such
as power plants and bridges, in an
effort to - disrupt the economy and
divert: the- attention -and- the re-|

strategists - ‘believe these " covert.: op-
erations inside. Nicaragua will slow-
the flow of arms to- El Salvador and |
disrupt what they claim is a Soviet--|
and Cuban-controlled govem men’c m
Nicaragua.

Opemtmg under a $19 mdhon
CIA budget, the planned E»OOoman

-~ Nicaragua - currently

force_could be_increased in-size’ i
necessary, officials said. The CIA
force would. be supplemented by an-
other - Latin - American commando
force of up to L000. men—some: of
whom currently *-are . undergoing
training by Argentine. mlhtary offi-
ETC ST E TS ad
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This is the plan for CIA covert !
operations first reported m The
Washington Pest on Feb. 14 as part’
of the Reazan administration’s strat-
egy in the region. At the time, it
could not been determined whether
the president had authorized the!
CIA’s plan to build a paxammtary
force against Nicaragua.

Several informed sources now \ay
that the president did formally au-
thorize the proposal, but the precise
timing of his authorization could not
be determined. It may have occurred
late last year. :

The covert action proposal was
developed by the CIA and. first
presented in detail to President Rea-
gan by CIA Director William J.|
Casey at the Nov. 16 meeting of the
National Security Council. it was |
supported by Secretary of State Al-
_exander M. Haig Jr. and Defense
“Secretary Caspar \v Weinberger, ac-
cording to knowledgeable officials.

Administration official:s familiar
with the CIA covert '~ program
gtressed that the decision to focus on
econornic targets was based on a de-
sire to disrupt the Nicaraguan arms
supply line to El Qalvador in a man-

action teams to collzct mtexhwence

Titical operations in Nicaragua and
elsewhere. . 3

ner that is relatively inexpensive and
léast threatening to fne cmhan pop-‘
ulation. 1

“If you blow up a dam, you cause
‘a ot of trouble, but you're not kil
ling people,” one high-level ofnual
said.

In his Feb. 18 press conference;
Reagan was asked if~ the- tnited
Stateq was planning. covert. opera-l
tions in Nxcaraﬂua, but he dec]med
to comment. ' g

~

5. Iuled by
the Sandmxsta National Liberation]
Front, whose guerrille forces over-
threw the govemment of- dnctator
Anastasio Somoza in July 1979.7 |

Honduras has a close military re~
‘lationship with the United. States,
and Honduran offi cxals fear that the
pohtlcal upheaval in El Salvador and
-Nicaragua will spill into-their coun=
try. As a separate part ‘of -the U.S.:
strategy in the region, the US. rml-u
itary currently is engaged in two op3
erations in neighboring Honduras to
indirectly : support - anti. Nicaraguan’

efforts, informed . admxmstratzon of-

%%)?HTIZS CIA RDP91 00901 R000400120001-3
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According
NSC records,.
al in Novemt
and conduct
military  ope
Cuban preser
nista support
and elsewher:
The CIA, in ¢
thorization fc
military force
program Shot
that funding
force descriot

Covert opt
proposal, - ac
records, are i

s “Build p
tral America

opposition front tha: wowu we e
tionalistic, anti-Cubm and- antx-'
Somoza. '

‘s “Support. the  onposition front
through formation end training of

and engage in puwnhtarv 'md po-

e “Work przmanil fm‘uuc'h nrmt
Americans” to achieve these covert!
objectives, but in sore vases the CIA
might “take unilatesal paramilitary|
action—possibly usiwg US. person—i
nel—against special uban targets.”

After the initia} [ resentation, thew
CIA proposal was turned over to the|
national security plwmning group, a
subcommittee of the [\bC as a draft
“presidential finding,” which states |
the need for specitc covert opera-‘
tions. Under natioral security stat-
utes, no funds can ve expended tor‘
covert actions_“unt:l the president
finds that each suct operation is im-
portant to the nat.onal seeurity of
the United States.” . ‘

Senior U.S. definse and mtelh-
gence olficials. hav: said in, recent
weeks that withou: a slowdown in
the arms supply t Kl Salvador by
air, land and sea rutes from Nica-

ragua, the posntlor of, government
“forces in the-war-tcen country could
‘deteriorate _rapidly, & potentially
prompting an escalation of Salvador:
an requests for U.s. mxhtary assist-
ance. Such requests are likely to run
into strong congres amnal and pubhc
resistance, ., ¥ R
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By John M Goshko S
Washington PostSlaJr wn er
The Reagan administration, seek
ing to swing public: opinion behind’
ita Central America-policies, yester-
day staged a display of blowups of
asrial photographs--to - bolster. its-
charges that Nicaragua is engaged in
a massive military . buildup that |-
poses a threat to its- neighbors. .

:E

"The photographs, pro;ected onto a _

giant screen in the darkened large
auditorium of the State Department,
were the highlights-? of a lengthy
press briefing given by Adm. Bobby
R. Inman, deputy=director of the
Central Intelligence : Agency, and
John Hughes, deputy director of the
Defense Intelligence-Agency.-

As described by Hughes, the pho-
tograpns  purported . to - show
Nicaragnan  military mstallat.ons
built according to an alieaed Cuban:

model, airfields with runways length-,
ened to handle Soyiet Mig jets that
the United States” claxms are- ear-
marked for Nxcaragua and novxet
tanks and artillery:in- place at some.
of these installationgii® e e :

The two officials: also showed'a‘
series of before-and-after p\hOtO-.a.
graphs showing-Indian villages ‘near

‘Nicaragua’s bordemmtn Honduras

‘that - aﬂegedly were.,-burned . byq
~:Nicaraguan. anthormes. The. admm -4
istration has charged Nicaragua: thh1
repression and “forced. relocation.” of
the Miskito Indiang and other trlb : J
that lived in the": arga. i

Except for-the photograpbs coL
lected hy unspecified ‘aerial recon-
naissance-methods:the briefing was
largely a relteratlon of mformatxon

made pubhc
Its main-point,
Hughes tried. to: dnve home thh a
drumbeab of tough rhetorxc, was theA
allegation that» Nicarag
tionary,’, bandmnstamor%h ov«

ernment;. mttq’Cu"ﬁan and”’ ‘Sovxet.-
Lalin ta hunldin S rrwhose sivad

1.8, Shows
10 fédx %C ha:
Nicaragua B

iR A ETY

THE HA:HI\GWI\ POST
10 March 198

]
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L e

needs for=legitimate s<>1f de;ense
Foman ‘said the intelligence commu-
mty believes Nicaragua’s goal is to!

_ create a standing army of 20 000 to |

30,000 and a ready—reaerve mlhtla of |
between 100,000 and 150,000, -

.. He added that while the purpose
wasn't clear, he believes the “pattern
of Cuba” is being repeated in Nie-
aragua-and-that “the military infra-
structure is there to turn the country
into a Soviet bastion” from -which

campaigns- of political intimidation-

or outrwht warfare can be waged

against the rest of the Central Amer-

ican isthmus. -
. “This - time,. the. ocean bamers
aren’t there,” Inman said. “They can
move much more easﬂy mto Cenh
American countries.” - .

« What -~ set yesterdays bneﬁnu
apart -from- previous administratiop
attempts to make its case about

‘communist “penetration. of Central-

‘America was the almost theatrical

flair with which it was staved Ad-

g ,- ~ )

‘ministration officials also made clear :

it was.only the opening salvo in a

'_major effort to influence public opin-

jon and counter the mounting oppo-

‘sition int- (‘ono'ress and r\lsewhere 10

President Reavans backing” of the:

mxhtary~cmhan goverment in El Sal-

‘vador and his hostlhty to Nicaragua.
: . The session yesterday was imited .
'to presentmg evidence “gbout the
"Nicaraguan- arms. buildup and did
“not_dealwith the charge made by
Secretary- of State Alexander M|’
Haig Jr. that the leftist gﬁei’;illas in
‘the Salvadoran civil war "are con-

trolled and supphed by such outside|

“forces as "Cuba and Nicaragua.

Haxcfs accu‘satxon caused - several

Kmembers of Congress who advocate

negotiating - with- the- Salvadoran
guerrillas and Nlcaravt.d to. ask hlm
for proof. i LIRS

- ly that Hughes had conducted the

faenal photos of severa that hesaid}
“were built on the Cuban pattern of a

“training area. -containing what _he]

*stacle and physieal training courses.:

+ Approved For Release 2005/11/28 : CIA-RDP91-00901R000400/120001-3

'"Inman sazd evidence ahout tl"ei

so-called “Salvador-Nicaragua_con-|
nection” is being presented to Con-
gress. in closed briefings that will:
‘continue through Thurseay. He alsol
saild a similar briefing will be given
‘teday at the State Department for a
bipartisan group of dustinguished !

‘former government offic.als, and hel

‘added that another prese briefing on | |
the subject is likely Friduy. o
The tone of the administration’s
approach was set by oman, who
opened the briefi ing by saying he was|
“concerned” and “angry” bpcause t‘ne\
:publie has not been getiing “a clear
idea of what is concerning us in the
intelligence community” and because
government officials: have been in-
hibited in responding to congression

al interrogation by the need to pro- .

teut inteliigence sources. : S
For that reason,. he mntmued,‘
CfA Director William .. Casey had:

declassified the- aerial photographsi
made public yesterday To explain]
,them, Inman then called on I—’ughes;
whom he described as; “the premier
;photo interpreter iw the mtellxgencej
“eommunity.” He also noted pointed-

briefings dunnfr ‘the 19462 Cuban
mls';xle crisis dea]mc with aerial re-
‘connaissance of Sowet rx11331!e sxtes
there o T i;.,vu s DL u..
- "Hughes said there are 49° actrve
mlhtary garrisons - in - Nicaragua, -36-
of them built since the Sandinistas.
;won power in"1979.. He then showed

-réctangte divided into, three parts: a]
‘motor peol, a- barracki area and al

“contended were “Soviet-model”* ob-|
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area upsei .

\tog-wure flashed on'a screen in a) tics.
-+ State Department ‘auditorium and
% _'|analyzed by John:Hughes, a depu—‘ ference in tactics during the 1960s
: - ’-ity.director of DIA who first came to, when Cuba actiwely supported
WASHINGTON — Top A'nerk‘an piablic; attention-in 1962 when he' ‘guerrilla’ movirments in Latin
inteliigence officials charged -yess briefedt on photos of SoviPt missiles Amcrlca- ‘while the Soviet Union
: terdav that the military bunldup in m- Cuba. T

_1a>bor'der B o

‘pected to follow later this week,

. sfua ; SE ~;_.,..;-,

-itol Hill this week, are aimed at tbe

“Administratton may be overstating’
-the case for Cuban and Sovlet in-
;'terfercnce in Central America. '

@JS says ;a:rms

t

balance in
ot

By William Beecher o
Globe Staff

Mcaradua has already “upset the
mmtary balance” in Central Amers
ica and appears aimed at support*
ing revolutionary movements- of
threate ning direct intervention in
the future.

One of the offictals, Adm. Bobby
Inman, deputy director of the Cen-
tral Intelligence Agency (CIA}, said
it appears to be following "‘exactly
the same pattern” as occurred i
Cuba after the rise of Fidel Castro.:

In a briefing at the State Departd
ment, complete with aerial recon-
naissance photos taken as recently.
as two weeks agdo, offictals from the
CIA and Defense Intelligence Agen-
cy (DIA) attempted to document
publicly for the first time evidence’
of the military buildup in Nicara~'
gua as well as of alleged Nicara-
guan destruction of Miskito Indian
viilages on the Nimragua-ﬂondw

~Administration offictals are ex-.

possibly Friday, with their long:
promised evidence of outside mili-

tary supplies to the guerrilfas In E}{
- Salvador and of command and con?:

trol of their activities from N:cara

" The publlc ‘br!efmg’s which sup~ A
plement classified sessions on Cap-

rising tide of skepticism that the’|

“I've watched over the past coxi-

‘ple of weeks public servants trying |

BOSTON CLOBE
10 MARCH 1982

- with 'How can we believe vou un- its nexgnbors The intelligence offi-)

“ing that they're standardly greeted fense against a 1y combination of ;

““less you show all the detailed evi- clals said there ; re more m'm 6000
dence?” .Cubans+in Niciragua, including

ClA Dlrector Wi]]iam Casey ex- about 2000 mil: t"ry and securvty
.. ercised his authority to declassify advisers. Anoth-r 30 to 75 Soviet
some of the intelligence in order to officers, they said. were on hand to
make a public cage, Inman said. advise senior N caraguan military
¥ A-series of reconnaissance phoj omcers on forLc plannmd and tac-

Inman sa1d F: ftLr a mdrked dif-

concentrated on estabiished Com-
? The photos “were detailed munist Party pohtical-organiza-

enbugh to show ‘what Hughes de< tions in the reg:on, the two coun-
s¢ribed as troops in the Field in! tries now appear to be coordinating
Nicaragua training with Soviet! efforts to activety support, supply
anhalrcraft and antitank guns. . | and advise guer: ma movements.

» Since the rise of the Sandmistasv Asked what was behind the!
igf Nicaragua, Hughes said, regularv buildup in Nicaragua, Inman said
army. garrisons have been expand< he could recall a time when the
ed from 13 to 49, and 14 new axr-* United States r-garded Castro as
fL,,IdS' have been built, mcludmg 1nbre!yan "adra ‘1an reformer” and
fgur with runways long enough to ; withdrew suppcrt from Fulgencio
afbommoddte- MIG21 fighter-bomb- Batista, the Cuban dictator. But
e%s. Iwhen Castro assumed power, In-
b Inrnarx said the mtelhdence com-; man said, he buiit Cuba into a mili-
mumty believes that Nxcaraguan tary bastion for the export of revo-

' * The scope of facllities being con-

| model, Hughes showed photos of .a)

pilots now undergoing “advanced”
fOght; training in Bulgaria and|
Cnba. will return home later this:
year -and that MIG21s probably
will be delivered shortly thereafter. .

structed Inman added, probably
nieans that another 50 to 75 Soviet

’I“SS tanks now in Nicaragua. By
way of comparison, he said Guata-
mala— has only five World War 11

tinks :

Besides mrantry and" '1rmored;
battalion garrisons, which he said
‘were - buxlt on-the Soviet-Cuban

training faculty near Managua
where he said troops were g)ettmc&
commando—type training in how tol
‘attack airfields and destroy planes’
with small explosive-satchel
charges. He noted an effective at-

“{tack of that sort occurred recently!

lunon in the Western hemisphere.
"I believe .we re seeing exactly
. the same patterr in Nxcarao’ua " he
.declared. '
Hughes show:d before-and- qf*er

‘photos of several Miskito Indian’

villages on the Micaraguan side of |

the border with H(mduras which
.,- tinks will be added soon to the 25

he said showed the systematic
burmnd down of all homes,

kchurche‘; and ol her structures in'
idanuary and #ebruary. Some

‘10,000 Indians.iiave been forcibly

| relocated in Nic -aragua, he said,

and another 12.000 have ﬂed to
Honduras.’

Asked why this was gfomﬁ on,
Inman said he cculd only speculate:
that the Nicaraguans might want
to clear the area preparatory to
moving a Cuban military unit.into
a n(xarby facilitv nnder (onstrur—
tion. .- o

Other sources Sutmested the

in El Salvador, but he stopped: Miskitos had opoosed some of the
fshort of tying Nicaraduans to that ' Sandinista progr uns and the latter!
: {may have feared they would make

“to- grapple with the gdifficulty of 'raid:

‘and methods,”

i In answer to quesnons Inmanicommon cause with Vzcara uan
fg&;’ﬁ??ﬁtﬁfmﬁ:ﬂ;n?chgfufgg ;said the scope of facilities under exiles in-Honduras. - g J
‘Inman said, “find- |constmction suggest plans for-a| Jaime Wheelock Roman, a

Nicaragua standing military-force -member of the nineman Sandin-

Approved For Release 2009/F$/283.CHALRBI®0-0890HR 00 0:4004200041-Dicectorate, which
Jmilitia of 100,000 to 150,000. Such | rules Nicaragua, ~laimed in a hews

-a force, he-said, was much {arger) conference last week in Washing-|
!than Niearaditd wartld mesd for Ao tan tha b the Froaad ooz B
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FRERS PHOTIS.

vl ?SI 9 pt N 9
mamber Sandinist Natioma; Dirscioraie
—

ni e akat Ny AT 77T, made up of the leaders of she revolutin,
;i‘1 BASI’:S TO ?RGVE | that overthrew the Govepnment ol Gak
~ . I NV L - Arastasio Somoza Débayle in 1795°A

lal: - ¥al| ; o m threesman junta administers Jie coun.,
2y *G 2 H AG d A THBE A { try. Acourding to the Reaged Adminis.
itl h LML trationyzthe  Sandinists, #ho descride

themselves as Marxisp&"etormers; have
moved increasingly fito the orbitof rie
. Soviet Unicn and’ Luba’ singe.seizing

Soviet Influénce Chaged . '.C
Nicaragua is goverred by a nirs-

PR e e

I3

:',A;'y,{s‘ - s lage]

HUGE BUILDUP IS CHARGED 7%

e -:'IheAdmiﬁis:ra',lm has accused Nicas

o T 7% raguaof serving as a staging area and
Inialligenca Agencies Declargrcommand center for the gueriliamove:
R 74 ment in El Salvador. Nicaraguan lead.

Forces Are ‘Vastly Beyond_i% ershavedenisdthechargss.
L T T 4 Today's presentation, Admiral Inman
~ Any Defensive Need

- said, was the first of a series of intelli-
# gence brizsfings scheduled for this weex
_ e * by the Reagan Administration to inform
o e Congress and the public about Soviet
By PHILIP TAUBMAN. and Cuban involverent in Central
Special to Tos New York Times - ¢ America. External support for the guer-
WASHINGTON, March9 —The Rea; rilla movement in El Salvador will be

gan Administration made-piblic'today ,g? If Eﬁgﬁ: 0{ thesebriefings, Adn_ﬁ'

zezrial reconnaissance photographs that T S
i-elligence officials said proved Nica. PublicDoubts AreNoted = -~
razua, with Cuban and-Soviet-assist. According to senior Administration

" ance, was assembling the largest mili- officials, the decisionto declassify some
tary forcein Central America.. . o505 intelligence information about Central
" “[ha Administration asserted that tha America was made this morning by Sec-
roili ; posed a threa fo Nijea. retary of State Alexander M. Haig Jr,
;mt;rsy rt::lﬂg%ubgrs ; aﬁﬂéﬁé&ﬁﬁ?fﬁ and William J. Casey, the Director of
. -;D‘itarybalanceintheregion.'"” ~.. ... Central Intelligence. It ended severzl
N .(:harvinv?mat' Nicaraguan. leadezs wes=ks of internal debate about whether

e guan : IBACL 4 disclose theinformation, they said.
had lied about the extent of the mxhta;'y - The Administration, the officials said,
growth, Adm. Bobby R. Inman, € horesthe release of the raw inteiligence
Deputy Director of Central Intelligence, data will help dispel publicdoubts about
s=id: “'It’s time to get some concern In Administration asserticns of outside in-

' 1335 country about their military build: terferencein Central America. = -
up. It’s vastly beyond any defensive The-aerial photographs made public
peed? . Ll LTl lo e today wer:dtaken in recent months dur-

. T e jng manned reconnaissance flights over

. PilotsReported.UnderTraining 1o, Nicaragua and show evidence of major

At a press briefing at the State D= military construction, zccording to M.
partment, . Admiral - Inmary ;s3id ‘the Hughes, who was described by Admiral

United States believed Nicaragua’s.Sane Inman as the Government’s ‘‘premier
dinist Government was: buildingi4 phrorto i;tegmterﬁ; e e 1
:anding of 25,000 to. 30,000.men;;  DIr. Fughes, who concu | a similar

-z;ﬁg?é it Soviet tanks and he!it% briefing in 1862 about the introduction of
tors. The nation’s total military forca, SOvict missiles in Cuba, said today that
L U : - Wt ne Nicaraguan Army hiad 49 garrisons,

including militia, is nearly 70,000, 8251 35 of thern constructed since the Sacdin-
the largest in Central America, Admine jsis gained power. . g

- - PR - . =) = -
istrationofficialssaid.%zr; T EY ¢ fx Healso said that improvements were
in addition, they said, Nicaragua i3 being made atNicaraguan air bases, in-
soon to. receive advanced:.jet fighter cluding the extension of runways, to ac-
pianes from the Soviet Union and Has 50 commodate advanced MIG - aircraft
pilots trainingin Bulgariato fiythem =} builtin the Soviet Unon. ., B

- “Based on-the pace-of: new-airfield " Photographs Are Displayed
constriction,.and. the".development -°_i . To support-those assertions, Mr.
new ground force installations, itis&vi- gughes displayed a series of enlarged.
cent to us that the Sandinistas-are photographs showing military installa-
achieving military force levelsin @xcess tiors in operation.or under construction

_of those normally required purely for }in Nicaragua. “Mest of these garrison -

‘said:7John ; T: fareas are built along Cuban design,” he

'similar design and cosstruction fea-

' hand combat,aswellasa mir:ature air-

| soviet antiaircraft guns. He szid.that

thd Detensa:said.  ~u i@ o7 AR TR

:4.] Forexample, Mr. Haghes presenteda |

G mmosﬂqmtamqapgé%o
a

_rison at Villa Nueva. He sal t the

?o HROQONGEH20QR4iR: e briefing,

' configuration ¢

the styleand p!
vehiclestorage bore

and obstacle course, closely resembled
garrisons in Cuba and the Sovi 1 nion.

+This is the pattern we see tune and
time again in Nicaragua,” he aid. “{t's ;
the pattern wa've seen time and time
againinCuba.”

At one point, to underscore the com-
parison, Mr. Hughes juxtapes—a black
and white protograph of a N:caraguan
garrison with a photo of a mil:tary com-
pound he said was in Cuba. He noted the

tures. ,

One of the bases shown wa: designed
for the training of special army forces,
he said. The base, on the shore of Lake
Managua, contains a sawdust pitthat he
caid was used for training i~ hand-to-

field used to rehearse sabota :2 attacks
against airfieids. "Ll
_ - “Tank Placement Not-d

At several garrisons, M- Hughes
noted the placement of whit he said
were Soviet T-54 and T-35 tanks and

Nicaragua at present has 25 Soviet tanks
armed with 100-millimtergrs. =« 7
In addition, he said, the Urited States.
has evidence of ‘the -preserce of two
Soviet Hip helicoprers, 12 BT armored
personuel carriers and sev-ral heavy.
amphibious ferries capabie of trans-.
porting the Soviet tanks across rivers.
“The constr:ction of new garrisens has
been accompanied by the irmprovement
and expansion of at least four air bases,
according to Mr. Hughes. Hesaidthatat
Bluefields air base, for exar:ple, on the
Caribbean coast of Nicara jua, aerial ;
photographs taken in January showed |
construction of a naw 6,600-ix0t runway: :
The old runway, he said, w: s 3,100 feet
lIongz, far too short, he-addad, iohandlea

fully armed MIG fighter. sk

“This is the kind of airfield expansion !
for an air force that claims tahave only |
afewoldairplanes?””heasked.

The overall Cuban preser.ce in Nica-
ragua, Mr. Hughes said, tatals mors
than 6,000 advisers: 2,000 ritlitary and ;
security advisers, 500 medical advisers,
600 government advisers, 2,0 teachers
and750 constructicn workers. .o -

- Admiral Inman said that there were
50to 75 Soviet advisers in Nicaragua, in-
volved primarily inadvising the Nicara-
guans. about military orgaruzation and
tacticss @ (. TN DT b D
. ~Today's presentation also included a
series of photographs showing Miskito ;
Indian villages in northeas: Nicaragua
on Jan 4, 1952 and again on “eb. 23. The .
first photographs, Mr. Hughes said,
showed populated, functioning villages.
The second photos showed the same vil-
lages with all buildings destroyed, he.
said, the result of a systematic effort by
the Sandinist Government to displace
theIndians. .

said that in a visit to Wasaington last
week, Nicaragua’s Minister of Azricul-
ture, Jaime Wheelock Roman, lied
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Transcript of

on the Military Buildup in Nicaragua

Foltowing is a transcript of the!‘when John Hughes briefed the evi-

staterments on the military duildup in
*Nicaragua given yesterday at the|
:State Department by Adm. Bobdy R.|
JInman, Deputy Director of Central In-:
“telligence, and John T. Hughes,
-Deputy Director for Intelligenca and;
L External Affairs for the Defznse Intel-i
“lizence Agency, us recortded by The
“MNew York Times througn the facilities
-of the Cable News Network: ’

<-Mr. Inman: I'm Bob Imman. Im-
Here this afternoon because I'm con-
‘cerned and becauwse I'm angry. I'm.
concerned about insuring taat you,
-and through you the public, has a clear
enderstanding of -what’s been worry-
ing those of us in the intelligence com-
punity or months now. That's the
military buildup in Nicaragua and
swhat it portends for this country.

‘T'm angry because I've watched,
-pver the past couple o weeks, public
servants trying to grapple with the dil-
ficulty of conveying informaticn while!
protecting critical intelligence sources
and methods and finding that they're/
standardly grested with, “How can we:!
‘beiieve you, unless you show us all the !
Cetailed evidencea.” S

“'And over the weekend, w2 were
treated to the occasion of the visit of
Minister Jaime Wheelock from Nica-
yagua, who used the platform glven:
him to taik at substantial length about
what wasn’t happening in Nicaragua.

.. And as you will see from what we
rave to say, he lied directly, and o
‘one seerned to challenge that process,
iat least not inthe stories that [ read.

-~ And today we'rs not going to deal
with E1 Salvador and the events there.
That will be coming, @ series of events
Jater in the week. But we are going to
respond today with some declassified
intelligence on the nature of the
‘buildup that we've been watching for
sometime. et <
~ Director Casey has responded toour
Tequest that he exercise his authority|
o declassify some manned recornais-!
‘sance imagery, ar photography, which|
T believe you will find makes a very

“substantial, different case from that,
“yhich you heard from Mr. Wheelock|
over the past weekend. !
~We're privileged to have with us:
today, to present the evidence ta you,
John Hughes. John has been in the in.
‘telligence business now for slightly:
;over 30 years. He is the preniier photo;

dnterpreter in the- ‘A‘-‘p&w&m# Release 2005/11/28 : CIA-RDP91-00901R000400120001-3

;community. And those
‘historical interest.may. recall in 1562

| ‘can. And Il be assisted by Jim Wil-!

| coverage — thatis, before and after —
i of Indian villages along the northeast

| . The regular military forces have

NEW YORK TIMES
10 MARCE 1982

éence, from phatography, of the Intro-
.duction of missiles into Cuba. ‘

~ Twill field your questions after John
‘has finished within the degres that 1!

Jiams, the director of D.ILA. Jomn, over!
g you. :

=-Mr. Hughes: Thank you. Ladies and
‘Zentlemen, our purpose this afterncon
4s to review sorae of the sensitive intel-
JiZence avaiiable 1o us on the continu-
ing Nicaraguan military buildup. In
fhis review, we will exhibit reconnais-
sance photography of Nicaraguan
military installations and military
quipment. . . |

«~We will also show comparative

‘torder, which have been systemati-
cally destroyed by the Sandinistas.
= This presentation has two basic ob-
jectives, with respect to the Nicara-
guan military buildup: first, to de.
scribe the nature and growih of Nica-
raguan wmilitary facilities over the
past two years, and the inherent
Cuban design they represent; and sec-
ond, io review efforts on the part of
Cuba and other Comrnunist nations to
provide modern and upgraded mili-
tary equipment to the Sandinistan
ground —armed forces. L
=" Could we put the lights down please?
=~ Prior to the overthrow of Somoza by
the Sandinistas, Nicaragua main-
teined a National Guard with the:
strength of about 10,000 men.. This:
force was widely dispersed throughout! -
the country in an internal security role;
and had very little heavy military:
equipment.

- Sizeof Military Force

When the Sandinistas came to
power, they immediately began or-
ganizing regular military forces and a
strong internal security police forca.

‘The Sandinista police, similar in

e to Somoza’s National Guard,’
gradually have been built to a force of;
five to six thousand men. v

grown even more quickly from a small,
initial force of 5,000 to a large, active-
duty army supplemented by even
larger militia and reserve elements.
This combined military force is now;

Statemants at

- sion on the Sandinista military buid-

‘we have confirmed Irom azral

the largest in Ceatral America a.d
totals up to 70,000 men. :

Based on the pace of new alrfieid
construction and the development of
new ground-force installations, it is
evident to us that the Sandinistas are
achieving military force lavels a-d
capabilities that are in excess of these
normally required purely for defen-
sive purposes.

We believe that they havse alrea ly
upset the military balance in Central
America. This is especially true since.
their neightor to the south, Cesia,
Rica, maintains no standing army.

Let me now share with you the esi-
dencethatis available tous.

First grapnic please, In any discus-

up, one has to talk about Nicaraguan
military facilities. Atthe present izt 2,

photography and other scurces 49 .ic-
tive military garrisons. The amaziag
thing about that figure is that 36 of
them are new military garrisons sir.c2
the Sandinistas have taken pow-r.
Thirteen of the garrisons to make up
the total of 49 are 0ld Somoza gartisons
that have been returdished to accoro-
datethe Sandinistan military units.
Most of these garrison areas (e
built along Cuban design. In fact, ve,
haveevidence of {acilities in Cuba that;
we'll exhibit today that are seen ini
4

Nicaragua.
14 Installagions = - - E
The installations we're going to tilk,
about are shown, or highligated, here.’
Fourtzen are the ground-force ins -
lations. They are not all of them there,’
some of the main ones, here markad
by the military symbol a standing : ol
dier. Fourteen of them, plus four naw!
airfield activities, we're watch agi
very carefully at Puerto Cabezss,!
Bluefields, Montelimar and near|
Managua itself. And, by the way, tais
inset of Lake Managua is enlarged in1

“the upper’left, where you can see -he-

town of Managua and the newly estab-|
lished ground-force garrison that j
we're going to be discussing in the ¢ .-
text of today’s presentation. {

Thisis Sandino Airfield, the main:in-
ternational field. |

As I mentionad a moment ago, al. of |
thesetake ona Cubandesignand char- |
acter. Let me show you what we wre'
saying n the reconnaissance photog- |
raphy. Next graphic. |

§
!

CONTINUED]
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By Daniel Kahn
Newsday Long Island Business Editor

Woodbury-—A Central Intelhgence Agency ot“ﬁmaI
yesterday shared some of the agency’s cozcerns with
members of the Nassau-Suffolk business community,
and took the opportunity to da some lobbying.

J, William, Dosvwell, the CIA director of ex’cemal
affairs, calied attention fo two “erucial issues” now be-
fore Congress: Public identification of CIA sgents and
¢asy access to ssnsxtwe matenal througn the Freedom-
‘of Information Azti- -
© 'The 'oposed I:\telhg ence Identmes Pmtﬂchon Act

ywould b,.r the publication of the names of agents, he
seid, without threatening pena.ltzes for ‘inadvertent

disclosures.”

The Freedom of Informatxon Act “galls me,” Dos-
well said. “The KGB can—and does—request informa-
tion which we must provxde by law,” he said, ard the
CIA “loses information” from noten‘ﬂal sources that are
“dried up by the possibility of fature disclosure. The CTA
and the National Sccum y Agency ghould be exemnted
from the act, he said."

Doswell invited thc 200 bmmessmen attendmg
Jthe Long Island:Assodt shioi’s, World-Tréde Club ’hmwi
"cheon af the Crest Hollow: *Country Club to express;
their sanpor‘; of the CIA poamon., to tbeu: congress- |
men,

The anpnarance app:u:ently Fnavls an effort by th°

i __.—_m. ST

“er ard head of his owm public relations firm in Rich-

CIA under new Director William Casey, to reach sut to.
the pubhc A similar invitation from. the LIA 18
months ago-was rejected by the CIA g3 aot in keeping
with its policies, Doswell, & former newsaaper publish- |

mond, Ve., joined the CIA in July.

~ Inhis addrcss Doswell touched on what he termed
three arcas of major concern:

,,,,,, i @ Terrorism a3 a fool for political action is growing -
mpxdly worldwide, Since 1980—and for tre first time— |
terrorism has been * sponwred by a nasional govern- !
ment on a large scale.” (He later identifi=d the govern-
ment as Libya)) Primary targets are U S. citizens or
their properties, Amencans—pamculcrlv business-
yaen and diplomats—are the targatsin two of every _1ve !
incidents. Latin America and the Mideast are the ma- |
JOI’ areas of terrorzsm, with Euroye 0o for behind,”

:; -0 Alow celf-suﬂiczancy of such eritica] resources as
cobalt “may spell trouble” for the United States, since |
“any loss of the resources-“would bring  shock to the .
economic system.” The United States “cn’t determine
its own fate when foreign hands are on tha throttle” |
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RADIO TV REPORIS, nc

4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068 ==

FOR PUBLIC AFFAIRS STAFF
PROGRAM The Today Show SIATON  wre TV

NBC Network
DATE March 8, 1982 7:00 AM ciry Washington, DC
SUBJECT Colone! Muammar Qaddafi Interviewed

JANE PAULEY: Chris Wallace spent this weekend in +he-
Middle East, where he got an exclusive interview with Libya's
Muammar Qaddafi. Chris is in Rome this morning with the story.

CHRIS WALLACE: Jane, we are just back from Libya, where
on Saturday night we spent an hour talking with Colonel Muammar
Qaddafi. In the interview the Colonel said that there was no
Justification for a U.S. ban on Libyan oil imports. He also crij-
ticized Saudi Arabia, saying that it should cut oil productfion .
by two to three million barrels a day, and that failure to do so
might destroy OPEC. And we asked him what he will do if U.S.
warships return to the Gulf of Sidra, where last summer +w-> U.S.
planes shot down two Libyan jets.

COLONEL MUAMMAR QADDAFI: We will defend our couitry
till the last drop of our blood and the last man and woman. Ve
know we are a small country and America is a superpower. ‘hat is
our duty. We don't want to invade America. We are not going to
make war on the shores of America. But America is coming scare.
What we will do on this? We will do our duty. -

WALLACE: And that is to fight?

COLONEL QADDAFl: Of gourse. If anyone comes to vour
country, ~in your home, what do you do in that case? When o
attack your home, what you will do?

WALLACE: OQaddafi said throughout +the interview hat
he wants good relations with the U.S. But he accused Pres :dent
Reagan of using Libya to distract the American people from U.S.

economic problems. ..
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In a rare and unusually candid discussion,

the nation’s intelligence chief spells out

a Kremlin strategy for conquest by subversion
and for building Russian military power

by using secrets stolen from the U.S.

Q. Mr. Casey, there’s a great deal of concern that this country
might be dragged into a Vietnam-like quagmire in El Salvador. In
your view, Is that fear warranted?

A No. I don’t think El Salvador or what we're likely to do
there bears any comparison to Vietnam. In the first place,
%) Salvador is on our doorstep. And we're not just talking
about Fl Salvador; we're talking about Central America—
Costa Rica, Honduras and Guatemala. The insurgency is
beamed at all those countries. Furthermore, this is part of a
worldwide problem.

Q. Worldwide in what sense? )

A Around the middle of the *70s, the Soviets assessed the
impact of Vietnam on American public opinion and decided
we probably would be restricted in our ability to respond to
low-level insurgency operations. In the last seven years,
starting with the dispatch of sophisticated weapons to join
up with Cuban troops in Angola, they have developed a very
innovative and brilliant mix of tactics: Political, diplomatic,
destabilization, subversion, terrorists and support of insur-
gencies. And they have applied this around the world.

Over this past year alone, you've had insurgencies in
North Yemen, Chad, Morocco, Kampuchea, El Salvador,
Guatemala. You have incipient insurgencies in many Afri-
can countries. The Soviets work in some concert with Cuba,
Libya and North Korea. They work with Angola against

Namibia and Zaire; with Ethiopia against Sornalia, and with |

Libya and Ethiopia against the Sudan.

Q. How are the Soviets involved?

A What happens in these insurgencies is that the Soviets
go in and exploit the underlying social and economic dis-
contents, which are plentiful. That gives them a base. They
feed it with trained men and with arms. That drives away
investment. The insurgents sabotage economic targets, and
so economic discontent grows. And as the discontent grows,
more people go over to the insurgents’ side.

It’s almost a no-lose proposition for the Soviets. They can
stay in the background. They sell their arms and get up to
20 percent of their hard currency from Libya and other
countries that can pay for the arms. It’s something we have
very great difficulty coping with.

QL What is Cuba’s role in all this?

A Here's a country of 10 million, with 50,000 people
around the world—military and civilian. Besides the Cuban

troops in Angol: Ethiopi e are 12,000 technical
roops I Angos anﬁpprb‘%‘d ?8{' Rele 11

ase 2005/11/28 :

trainees in East Germany and Czechoslovakia and 5,000 to
6,000 students in the Soviet Union. They hiuve 50 people
here, 60 people there—in Africa, in the Midcle East and in
Latin America.

They can do this because of the demographics that led
them to get rid of 120,000 people in the Muriel sealift.

There has been a 50 percent jump in the 15-to-19 age ;

group in the Cuban population. That's quite a latent force
that Castro has no work for at home and cait use for mis-
chief abroad. He said in a speech just a few m:onths ago that
he would like to send 10,000 young Cuban; to Siberia to
chop down trees for construction projects in Cuba.

Q Do you have evidence that matériel is being supplied by
Cuba to the guerrillas in El Salvador on a significant scale?

A Oh, yes. Without it the guerrillas wouldn't be able to
sustain an insurgency.

Q. And Nicaragua? What part does it play?

A Thiswhole ElSalvador insurgency is run »ut of Managua
by professionals experienced in directing :uerrilla wars.
You've got to appreciate that Managua has become an inter-
national center. There are Cubans, Soviets, Eulgarians, Fast
Germans, North Koreans, North Vietname:e, representa-
tives of the PLO. North Koreans are giving sormme weapons
they manufacture. The P1.O provides weipons they've
picked up around their part of the world. Ther » are American
weapons that the Vietnamese brought in in substantial quan-
tities—mostly small arms that were left behind in Vietnam.

1 How large are these foreign groups operat:ng in Managua?

A In the case of the Cubans, 6,000 are in the country, of
whom 4,000 are in civil work and maybe 1,80 or 2,000 are
in military and security work. The East Germans and Soviets
each have somewhere between 50 and 100. "he Bulgarians,
the North Koreans and the Vietnamese are “ewer. They all
have their little function: The Kast Germans vork on the se-
curity system; Cubans work on the general strategy, and the
Soviets work, for the most part, on the large weapons that
have come in. The North Koreans and Vietnamese are good
at caching arms and digging tunnels and things like that.

Q Why is the administration apparently so concerned about
the arrival in Cuba of crates presumably containing a squadron
of MiG-23s—a plane that already is operating there?

A Well, Cuba has the biggest air force in the hemisphere
next to ours. The new planes are just part oi a buildup. But
I don’t know that we are that concerned. Jimmy Carter
made it an issue when MiG-23s arrived in }avana, and he
didn’t do anything about it. I think this President has been
rather careful not to make it an issue—although I wouldn’t
say we're unconcerned.

Q. Does what is happening now in Cuba riolate the 1962
Kennedy-Khrushchev agreement ending the missile crisis?

h, sure it does because the '62 agrerment said the

A Oh,
CIA-RDP91-00901R000400120001-3
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there would be no export of revolution from Cuba. The
agreement has been violated for 20 years.

Q. So the aircraft coming to Cuba now are attack planes—

A They're attack airplanes, yes.

() Are they nuclear capable?

A They can be made nuclear capable. There’s an export

version which is not nuclear capable. We haven’t seen

these planes yet. They’re not out of the crate. The probabil-
ity is they're the export version, but it jus} takes a little bit
of wiring and a little bit of work and sowme pilot training to
make them nuclear capable. :

On the other hand, the Soviets have better ways to hit us
with nuclear bombs. It’s more likely these planes are for the
purpose of building Cuba up militarily, modernizing their
Army, probably paying them for their work in Africa—to
keep their forces in Angola and Ethiopia. Their Army prob-
ably feels happy if it gets modern equipment, and they
probably wangled these planes out of the Soviets.

Q). Couid thess MiGs be destined uitimately for Nicaragua?

A We think that Nicaragua is lengthening its runways at
three airports for the purpose of being able to take this kind
of fighter. It probably hasn’t been determined whether the

HARAY MATTISON-GAMMA/LIAISON

Salvadoran soldiers. “The notion that all massacres of civilians
are perpetrated by the government, not by guerrillas, is false.”

planes will go from Cuba to Nicaragua or whether addition-
al planes will go directly from the Soviet Union.

Q. I> there a point at which the United States says to the
Sovict Union and Cuba, “This far and no turther"? - K

A That's the $64 question. I don’t think the American
public generally perceives the threat in as serious a light as
we may perceive it at this stage. I think we'll come to our
senses and face up to it. But you’ve got a problem not only of
American public opinion but of Latin American public opin-
ion. It’s the gringo problem: They don’t want us down there.

When we go down there, we play into the hands of the
Marxists to a degree; we give them a rallying point. ‘The
President has made it clear that there is no intention of
sending troops there. Exactly what to do to help these
countries defend themselves is a very difficult, complex
political, diplomatic, military decision. You can’t make it
without public understanding and public support. -,

Q. I3 there any sign that Latin American opinion is changing
ang becoming more supportive of the United States? =N

A A year ago no Latin American country was greatly con- -
cerned about what was happening in El Salvador. Yet when -
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insurgents several mor in American countries
dissented. That shows growing concern. At the OAS meet-
ing in St. Lucia a couple of months agu, there was a 22-t0-3
vote in support of orderly elections in El Salvador. The three
dissenters were Nicaragua, Mexico and Grenada. Just two or
three weeks ago, Costa Rica, El Salvador and Honduras got

together and called upon Venezuel:, Colombia and the'

United States to help protect them against Nicaragua.

Increasingly, the Colombians and +he Venezuelans are
getting concerned. The Mexicans should be concerned be-
cause they could be the next target. I read now that they've
got at least the beginnings of a quirk-reaction force. So
maybe they're coming around. Also, there is dissidence in
Nicaragua. A lot of Nicaraguans think that the Sandinistas
are betraying the revolution. They resent having the coun-
try taken over and run by Cubans. -

So we can hope that developments in Central Arnerica

will breed a reaction. You say “Halt™ t» all this when you're -

not saying it alone, when you’re not prreeived to be behav-
ing in Central America the way the Soviets behave in
Poland and when you have enough Lautin American partici-
pation so’ that you're helping them instead of doing the
whole thing for them. :

Q1 Concretely, what threat do these developments in Central

America pose for the U.5.?
A Well, just look at what is happenir.g down there. Nicara-

" gua, a country of 2% million people, Las an Army twice the

size of El Salvador’s, which has twice the population and is
fighting for itslife. Nicaragua is sitting there with a big Army

~ that’s getting bigger, with Soviet tanks and airfields being ex-

tended and pilots being prepared tor Soviet supersonic
planes. When and if that happens—I think it will happen in
six months—Nicaragua will have mil:tary dominance over
the rest of Central America, with a population 7 times theirs.
If Cuba, with 10 million people, an.1 Nicaragua, with 2%
million people, take over the rest of Central America and
build up the armies on the scale of ‘heir own, you would
have a very large army down there or. our doorstep. Mexico
is sitting there with a military force of about 150,000 todav
and never thought of having anything more.
Q Are the persistent reports true that government troops are
responsible for most of the massacres of civilians in El Salvador?
- A Nobody knows where all these casualties come from.
This is civil war. Sometimes they ccme from the govern-
ment, and sometimes they come from the guerrillas. We are
satisfied that the government is sensitive to the irmportance
of disciplining its forces and is making a genuine effort to do
so. But that’s going to be very slow and not entirely satisfac-
tory to our public opinion. El Salvador has a violent society.
and the law is kind of slow. A man can t be convicted of mur-

_der without a witness under their law. And those who sit in
judgment risk their lives because the society is violent. So
" judges have a tendency to duck the r=sponsibility. ’

But the widely propagated notion that all the massacres
of civilians are perpetrated by the gevernment and not by
the guerrillas is clearly false. In the final analysis, you have

" to make up your mind whether you would prefer a Marxist-

Leninist dictatorship to a society that is capable of reform.
Q. Turning to Russia: The CIA and the Defense Department
recently stressed the need to limit Soviet access to Armerican
scientific and technological research. Why the sudden concern?
A You need to be concerned about it. We have estab-
lished a technology-transfer center at the CIA that has
‘taken a very comprehensive look at the whole question of
the degree to which American research and develop-

“ment—and Western technology generally—has contribut-

ed. to the increased accuracy, sophistication, precision,

power and countermeasure capabilit- of the Soviet arsenal..
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n El Salvador as another Vietnam. El Salvador bears
no comparison to Vietnam. It “is on our doorstep
[and] is part of a worldwide problem.”

n 1962 Kennedy-Khrushchev agreement. The ac-
cord barring Soviet offensive weapons from Cuba and
prohibiting Castro from exporting revolution “has
been violated for 20 years.”

m Havana’s role in El Salvador. Without arms from
Cuba “the guernllas wouldn’t be able to sustain an
insurgency.’

= Threat from Nicaragua. “Managua has become an
international center” for subversion--harboring 6,000
Cubans, plus Russians, East Germans, Bulgarians, Viet-
namese, North Koreans, PLO. Three airports are be-
ing developed to take advanced Soviet warplanes.

» Qadhafi~a madman? “You could say that” He
was driven to retaliate with assassination squads for
the U.S. downing of two Libyan planes. :

» Continued threat to¢ Reagan. Qadhafi’s hit teams
still pose a danger to the President. “You don’t call
those things off.”

» Russia’s reliance on U.S. technology. “Soviet stra-
tegic advances depend on Western technology to a
far greater degree than anybody ever dreamed of,”
and the KGB has a large organization workmg exclu-
sively to get these secrets.

= ClA mandate. To overcome the effects oF years of
rundown, the agency has a “general go-ahead to carry
out a buildup . . . in line with the defense buildup.”

We have determined that the Soviet strategic advances
depend on Western technology to a far greater degree than
anybody ever dreamed of. It just doesn’t make any sense
for us to spend additional billions of dollars to protect
ourselves against the capabilities that the Soviets have de-
veloped largely by virtue of having pretty much of a free
ride on our R&D. They use every method you can imag-
ine—purchase, legal and illegal; theft; bribery; espionage;
scientific exchange; study of trade press, and invoking the
Freedom of Information Act—-to get to this information.

We found that scientific exchange is a big hole. We send
scholars or young people to the Soviet Union to study
Pushkin poetry; they send a 45-year-old man out of their
KGB or defense establishment to exactly the schools and
the professors who are working on sensitive technologies.

The KGB has developed a large, independent, special-
ized organization which does nothing but work on getting
access to Western science and technology. They’ve been
recruiting about 100 young scientists and engineers a year
for the last 15 years. They roam the world looking for
technology to pick up. Back in Moscow there are 400 or 500
assessing what they need and where they might get it—
doing their targeting and then assessing what they get. It’s
a very sophisticated and far-flung operation.

Q can you give examples of how U.S. research has directly
contributed to the development of Soviet military capabilities?

A Yes. The Soviet ability to MIRV their weapons—to de-
velop multiple, independently targetable warheads for their
missiles and to achieve the accuracy of their missiles that
threaten the survivability of our fixed-site land-based sys-
tems came largely from their hooking on to the technology
behind our guidance systems and from the use of high-preci-
sion grinding equipment they were able to get from us. I'm
not saying they might not have made these advances some-
tilne anyway. But they got them on the cheap and quick.

CIAORDPS400090 $ROOVFVY't 200643V to gain access to

American technology?

A This is something which nocds te be lovked at across
the board in terms of our export controls m terms of the
openness of information and in terms f scientific ex-
changes. 1 think there probably will be a panel of the
National Academy of Sciences that will loo.. carefully at the
question of scientific exchanges and deterrmine how fur one
might go to control damaging leakage. But you're not going ‘
to shut these down. We want to preserve an open society.
We’re not going to alter that. But, at the seme time, we are
entitled to protect our scientific and technslogical seerets.

Q Early in the Reagan administration there was much talk of
Soviet involvement in international terrorism. Is there evidence
that Russia orchestrates the activities of these terrorist groups? |

A We believe they export them more -han orchestrate
them. Terrorism has become a great indusiry. It was always
a false issue whether the Soviets directed and controlled
world terrorisin. World terrorism is made 1p of a bunch of
freebooters, and they're all, more or less. in business for
themselves. The Soviets have supplied weaoons and trained
the Palestinians and other terrorist groups. They have train-
ing camps in South Yemen. That was part o/ their getting in-
fluence and edging their way into the Mid.lle East.

But if anybody orchestrates them, it’s Libya's Qadhafi.
He has made many of them dependent o him. After the

*73 war, when the Arab world was in disurray, Qadhafi was

looking for leadership. The only thing he kad was money-——
and nothing to spend it on. So he found all -hese Palestinian
organizations wanting to stir things up, a:d he started to
put money in them. And then he started to train them and
50 on. There are over 25 terrorist and guerrilla training
camps in Libya. Training guerrillas and terrorists is the
second largest industry there-—second only to oil.

When Qadhafi wants to send hit tearns o 1t to get his own
dissidents or to retaliate for the downing of two of his
planes in the Gulf of Sidra by the United States, he uses
mostly Libyans, but he’ll also go to Pales.inian and other
terrorist organizations and sign them up tc help.

The capitals of terrorism are Tripoli .ind Beirut. The .

money comes out of Tripoli, and the infrastructure and the
false documents—the headquarters—are ir: Beirut. It’s a big
business today. They need money, and Qaclhafi provides it.

Q what is Qadhafi’s aim?

A He’s striving for ego satisfaction. He “vants to be a big
figure in the world. He wants leadership.

Q Is he a madman?

A You could say that. When he’s confr inted, he has to
retaliate. He has that kind of ego drive. He has to show that
he’s as big as anybody else, and if the United States knocks
two of his planes out of the air, he’s got "o do something
about it. He talks about it, and then he s under greater
pressure to do something about it. He waits to spread his
influence across Africa, and his money reaches Muslim
groups as far away as the Philippines.

Q It's your view that the hit squads we heard so much about

were sent by Qadhafi to assassinate U.S. leaders in retaliation .

for the downing of the two Libyan planes—
A [ think that’s when it sturted. Of cowr: ¢, we had previ-

ously ‘broken diplomatic relations and taken other steps

against Libya. Qadhafi is a little guy fe ling he’s being
kicked around by the big guy, and he thinks he's really
bigger—and he’s going to show it.

Q Do those hit teams still pose a danger to the President?

A Ithink they do. You don’t call those things off. Qadhafi
sent somebody to say, “We're going to cal them off.” And
then he said he was firing people out of his intelligence orga-
nization, but we find they’re still there. We keep getting re-
ports that people are being recruited, mo-ing around. It’s
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attaché in Paris—w ho was killed at his home was at t Te) hyggls-
est level below those provided with security. I think that so
much security was laid on to protect the President and other
top Americans that the Libyans may have pulled back for a
while. But you don't know when theyre going to resume.

Our Paris embassy believes that a large number of their
personnel are under surveillance. We see people casing the
homes of ambassadors it other countrics. There’s cleatly still
a threat, and you've got to be concerned with it.

Q. Does the rescue of Brig. Gen. James L.-Dozier from ltaly’s
Red Brigades imply that the terrorist threat is receding?

A Oh, no. It's growing. I think we're just seeing the begin-
ning of it.

Take the Red Brigades. Pcople who take up that ‘u.twu:y
are not normal, and their egos are easily bruised. When they
suffer o setback, they want to come back to regain their repu-
tation and status. They bungled the Dozier affair from their
point of view, so their * cputation recedes. Like any other
business, when their reputation recedes, their ability to re-
cruit and to getrnoney dirninishes. If they want to stay in busi-
ness, they ve got to do something again. They've got to score
a hit. They do this to make an impression or to get attention.

The reason I say it's going to increase is that the opportuni-
ty to inflict real damage and to really influence public opin-
ion hasn’t been scratched yet. The opportunities to score
propagandistic hits are so much greater than has been ex-
plmted That's why I think we're gomg to have more terror- :
ism before we get less of it.

- Q0 It youwere toname the hali-dozen most dangeraus spotsin
the world for the U.S. in the coming period, what would they be?

A Iran, Central America, the Middle East, the other side of
the Persian Gulf, Germany and East Europe, Moracco and

the Strait of Gibraltar.
", Q. Do you mean East Germany—or West Ger- ]
© many and Eastern Europe?

Cl&‘m\ M’*‘GMO“I}RB‘O'O‘A‘UUW‘ZBDM’ o something could

']hen, too, 1 think, you've got to leok a: southern Africa.
There’s the danger of that arca being cut -t und ultimately
falling into the Soviet sphere of influence That could put «
squeeze on the minerals and other resoarces that are so
important to the West. That may not be an imminent
threat, but it’s something you have to worry about.

But let me emphasize this: We're not te only people at
risk. The Soviets have their problems, toc

. What saorts of problems are most serious for the Sowets’)

A I would make three p()mts

First, the Soviets have been able to cwiry on the biggest
military buildup in the history of the werld and somehow
manage to make us the warmongers. Were portrayed as
the threat to peace because we're responumg. If we tell our
story right, we can turn that tide. We're not very good at it,
but we can make the world more concerned about the
Soviets as a threat to the peace.

Second, the Poland development shouwd be proof of the
failure of the command economy and the Commuaist sys-
tem. They can’t work in the long run without brutal repres-
sion. I don’t know how Poland and Romuaia, which is also
in a mess, are going to pull out.

" Pinally, the Soviet economy isin very bad shape. The lead-
ership was a year late with its five-year plen. And in order to
increase military spending. they had to make an enormous
reduction in their investment program. The poor economy
has led to a social malaise, alcohclism, labor unirest and strikes
in the Baltic states. I'm told that Solidarity buttons were
bringing $20 apiece in the Ukraine befor: December 13.

At some point, the bottorn of the barrel is going to
emerge in the Soviet Union. There are real constraints on

. the Soviets—real constraints. They’re only able to carry on
their activities around the world because they’ve learned to
use_ other people so well.

years of buffeting?

. changed: overnight.. It-had-run down over-a:seven or

exght~year period largely. because of a-40 percent draw-
- down ir: funds and a 50 percent drawdown in people.
" Over the past.two years, starting: w1th the last year of the
=~ Car ter.’ adxmmstrahon, ‘th ;

We'have,- completed: |
" ‘lenges.that the mtelhgence commumty will face during -
- the rest; of. this decad =—and the available technologies.

" We: have ds,fined the: capabxhhessneeded to meet those

~ Qi Does that mean a big ‘Increas in fundmg and slaﬂ? S
s A+Yesibut I'can’t be specxﬁc about either as they're
clasmﬂed,,hut the buildup is<roughly inline . with the
defense buildup. We also. have introduced a- number of .
~.other improvements to’integrate  more ‘effectively. the -
"_intelligence - process - with - the; -administration’s. policy- -
“making machinery and to improve: coordmahon within .
- the intelligence community., We now “have a fast-track
~ ‘procedurer that.can produce an.estimate in.a- week or_
two when' pohcymak4=rs ‘neéd something quickly: :: -7
gt 0. How Importan! are covert operations, whlch were, virtu~-

: A:The basic mtelhgrence-gathenng capablhty can't be o

. executive branch and reported to Congress. . .~ -:oies

»;_»doesn t alter the situation. We don’t spy en Americansin :

these for about two years, but in the final two years they
undertook increasing numbers of special uctivities. These
: can be important. We don’t talk about these activides,

" and they’re undertaken only if theyre authorized by the

C. Are you seriously hampered by legislative constmmts?
A No.-We tell the congressmnal intelhgencé commit-- -
tees.our plans. They raise questions, and this can help us-
0~ lmproveand fine-tune what we are dmncr -

g codntry or spy on Americans abroad, as critics have alleged?
~ A-Despite the fuss made over the executive order, it -

: this. country.. All countermtellxgence Iaw—enforcement
-xand antiterrorist activity in this country is the provmce -
f the Federal Bureau of Investigation. : .. .~ .. - 57 ern
But:since these problems don’t stop at the water's -
‘edge~~they flow in—the new executive order permits -
£ thé CIA . to operate to the extent of supporting and :
oordinating with the FBI under rules lzid down by the --
ttorney General. In pursuit of foreign-policy ob)echves N
broad we can work with Americans who want to help

Pt
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Yolume Rises
C@n =1 Bajvador

Victory in El Salvador, from the
Reagan Administration’s point of
view, will take a lot more fighting
there and a lot of explaining in Wash-
‘ington. Last week, despite stepped-up
activity on both fnmts, Reagan offi-
cials were claiming no big advances.

- One Presidential aide acknowl-
"edged “the success of the El Salvador
insurgents in the past couple of
months.” President Reagan was told
that the guerrillas might succeed in
disrupting March 28 elections, a cru-
cial element of Administration strat-.
egy to gzin legitimacy for a centrist
government. Without explanation,
the Salvadoran Army cut short a
major offensive against guerrilla -
stron,,hnlds 20 miles from the capital.
~On the home frr';i:t White House
. naﬂ was running more than 10-to-1 :

b

ihe Senate and House e Intalligence
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" Salvadoran security forces told a |

different story. They said the man
:had been trained as a terrorist in
' Mexicoand had been sent to E] Salva- .

dor to cornmand a guerrilla platoon |

-in a major offensive planned to dis-

rupt this month’s elections.
. 'The State Department was con-‘
cerned that the controversy d°‘

tracted from other ‘“cornpelling” evi-'

denceit says it has to m"phcate Nica-
ragua and Cuba in the Salvadoran in-
surgency. Mr. Haig has refused to !
preduce the evzdence on the ground !
that could compromise intelligence |
sources. (Navy destroyers standing |
off the Nicaraguan coast are |
equipped with electromc exquiprnent |

presumably capable of eavesdrop- | :
_ping on signals from Nicaragua to El |
. Salvador.).William J. Casw the Di- .
-rector of Central Intelligence, briefed |

and their cbalrrrven
-issued state ments generally support-

against Adrainistration policy and 106 |

ing the Administration. T

members of Congress urged Mr. Rea- -
gantoswitch tothe negotlatmg strat-
egy backed by President José Lapez
Yortillo of Mexico. Secretary of State:
Alexander M. Haig Jr., who has re.;
acted without enthusnasm to the Mex- |
ican proposals, met yesterday with
Jorge Castafieda, Mexico’s Foreign |
Minister, in New York.

Perhaps the most dramatic epid- '
scde of the week came when Mr.
Haig, challenged by skeptical Con-:
gressmen to share some of his touted |
“overwhelming” and irrefutable”
proof of foreign control of the Salva-
doran insurgency, announced to a

House subcommittee that *“for the .

first time, a Nicaragvan military !
man was captured in Salvador.” He |
had been sent by Nicaragua’s Sandin-
ist Government *‘to participate in the
direction” of guerrilla operations,
Mr. Haig said. But the Nicaraguan, it
turned out, had somehow given his ;
captors the slip and vanished into the |,
Mexican Embassy, which thereupon
requested safe conduct for him to
leave the country. The Mexican Gov-_
ernmment identified the man as a 15
year-pld student at a wniversity in|
Monterrey, Mexico, and said he had
‘been detained as he was on his way

: boosters in Washington, Salvado*an
" President José Napoletn Duarte ap--

Despite some anxieties among his |

peared -unrufited. “He complained *
that foreign reporters and Con gres-

sional critics were distorting Cerv trai |
| American events, but ke said victory !

March 28 would give him leverage to |
: correct -human rights wo]atxons ¢
i **Order and discipline will start com-,!

; ing back,” he promised, when the

Government gets its ““power from tbe
pevopleby the vote. "
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John Sears on good terms

Chizagn Troura Press Seraca |

WASHINGTON — Business was good last year for John
Sears, President Reagan's onetime campaign manager and
now a senior partner in the law firm of Baskin & Sears.

On Jan. 6, two weeks before Reagan's inauguration, Sears
registered with the Department of Justice as a foreign agent
for the controversial government of South Africa.

His fee from South Africa was set at $125,000 every three
months — 3300,000 a year.

SEARS INFORMED the U.S, government that he would

earn that fee through preparing propaganda and lobbying. His

services to the South Africans would include assisting in
preparing “‘communications and presentations for considera-
tion by Congress, The Executive and Executive Agencies,”
noted the former Reagaun confidant.

On Aprii 8, 1981, Sears registered as the agent for the Japan

Auto Manufacturers Association of Tokyo. His job was to head |

off trade quotas.
The fee for the Japanese automakers was set at 310,000 a

“month — $120,000 a year.

|
|
1

.Poongsoon Metal Corp. His duties were “'to

Approved For Rerleqse 2005/1128:: CIA-RDP91-0090[1R000400120001-3
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ON MAY 22, 1981, Sears registered as an agent of Korea’ s
nonitor and |
report any and all significant United States acaministrativel
and executive actions and policies bearing on th» interests of |
the Poongsoon Metal Corp. To advise and counsel the Poong- !
soon Metal Corp. as to any possible ramificatiors and conse- -
quences which administrat;on and executive nolicies may
have in the arms industry.”

Poongson relies on American Defense Department patents‘
to make small arms and ammunition. The Kor-an company
agreed to pay a monthly retainer of 5,000 — a t tal of 560,000
a year.

On July 6, 1981, with the South Africans, Jipanese and|
Koreans signed up as clients, the Sears operatior hired out (o
the Partido Reformista of the Dominican Repubiic, the ruling
party in the Latin American nation. , l

IN A LETTER to the Dominicans, Sears wrete,”. | | the
history of your party and its accomplishments in the Dom-’
inican Republic makes it a great pleasure {o wrdertake this'
responsibility. i

“The terms,” Sears continued, *‘which we would require!
would be payment of a monthly retainer of Five Thcusandi’
Dollars (83,000}, plus any out-of-pockat expense..”

The Reformista party signed up at a rate of $6:.000 a year. |

The next foreign business to come Sears’ way surfacad last§
Oct. 14, when he signed a contract to.represert Japan Air!
Lines; a carrier eager to expand its landing r ghts at U.S,,
airports.

The fee to JAL was set at $60,000 a year plus «xpenses, tha
same rate as for the Koreans and the Dominicans.

Bears, 41, was dismissed as Reagan's campalgr manpager on.
the day of tie 1980 New Hampshire primary, wnich Reagan;
woil. He was replaced hy William Casey, who now directs the\

Central Tntelligence Agency.

Justice Department files indicate that the South Afri cans,
Japanese and Dominicans remain convinced that he commues\
to enjoy effective contracts within the Reagan administration. !

At the end of 1981, according to Justice Department files, "
the firm of Baskin & Sears was billing its va-ious forelr’m
clients at a rate of $300,000 a year. i

The year 1981 was a very good one for John Sears. f

. James Coates!
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Long Out of Fashion,
Spy Agencies Now Get
’riority in VW ashmoton

Administm“cioh Adds Agents
And Analysts, Pays Heed
To Once-Ignored Nations

But s 1t Politicizing CIA?

By GeraLp F. Seis

Stafr Reporrerof Tap WALL STREET JOURNAL

WASHINGTON-—Radio listeners in At-
fanta may have been startled recently to
hear a mellifluous voice saying, “We're the
Central Intelligence Agency, looking for
very s,Jpcial people 1o train Eor a career
with us.’

The ann uncer explained that if listeners
could “make on-the-spot decisions, have ini-
tiative aud self-reliance, are willing to live

abroad,” thev could qualify for a job. The,

ad closed with these instructions: “Get in
touch if you believe you are special eaough
for a career with the Central Intelligence
Agency.” :
That ad and a similar ¢ne run in Salt
Lake City represent the CIA's first effort to
recruit new employes with broadcast adver-
tising. And the Atlanta experiment, in par-
ticnlar, was a big hit. It absolutely
swamped us with responses,”” a CIA ofticial
SYS. -
'Ihc commercmls are Ju:t one sian that
the Reagan administration has begun trying
to make good -on its promise to rebuild
America’s intelligence systern, Both in radio
and mewspaper ads, the CIA is recruiting
fall-time analysis for duty either at its head-
quarters hear here or at posis abroad. Over-
alt, the administration has begun quietly in-

creasing the intelligence system’s secret’

budget by reughly ihe same rate as the.Pen-
tagon's 18% rise for fxsmi 1983. Meanwhile,
1’e CIA i3 assembling & five-year master
pian for beefing up the intelligence 'corrmu-
nity,” which many in Congress now azree
was worn thin by-staffing and budget re-
straints during the 1960s and 1970s. . ..

Approved For Release 2005/11/28 : CIA- RDP91 00901R@9ﬁ46’6’1‘ (ﬁ)ﬂ%‘* initial emphasis will

-lysts and clandestine ageats, after the re-

. Says you have to devnote a lot of time and at-

“that haven't been centers of attention in the

-plans. But some lawmazers sound a.warn-

.into a political harangue rather than a pres-

icy prescription rather than a straightfor-

" lysts to rewrite a report on terrorism to in-

AN

B ‘Senate Intelhgence Committeg. ",

THE WALL STREET JOURNAL
5 March 1982

Emphasis on Peopie

The Reagan administration’s plans will
maXe some broad changes in the W'Iy the
U.S. intelligence system does its work in the
19580s. The emphasis will be on adding ana-

cent heavy dependence on spy gadgetry for
badgetary reasons. Many of the new people
will be used to build up the CIA's knowledge
about developing countries -that promise to
be the world hot spots in the 12805, “'If there
is 2 broad, general underlying approach, it

tention to understanding in depth countries

1970s,”. a senior U.S. intelligence official
says. . . :

At this. point Congress and the pucmc
seem willing to support the administration’s

ing. They say the new congressional consen-
sus for rebuilding intelligence could be
threatened by what some consider another
trend: the Reagan administration’s incling-
tion to *'poiiticize” the 1nt°luvence commu-
nity to fit its polictes. -. -

Some lawmakers think polmcs rathor
than a desire for objective intelligence, lies
behind the appointment of some intelligence
officials. And they charge that some recent
CIA work has been taiiored to fit adminis-
tration views. Democratic Sen. Paul Tson-
gas- of Massachusetts recently stormed out
of a closed-door briefing on Central Amer-
ica, charging that the session had turned

entation of intelligence information,

" The rmeeting was given by Constantine
Menges, a conservative Latin American ex-
pert hired by the Reagan administration as
the CIA’s national inteiligence officer for
Latin America. Afterward, Sen. Tsongas
and {wo other Democratic Senators sent a
letter to CIA Director William Casey com- |
plaining that the meeting “bordered on pol-|

ward dnalysm of available mtelhgeme
data.” . Coens e

Some Senators suspected that the CIA'sy
analyses of the administration’s proposal to}
sell Awacs radar planes to Saudi Arabia!
were shaded to push the sale. Likewise, they
objected when Mr. Cosey ordered CIA ana-

clude more emphasis on the Sovxet role in:
international terrorism. . °

: “It goes back to.the whole question of!
whether we're going to have an-agency giv-!
ing what we need-—unvarnished, unencun-,
bered, straight facts,” says Democratic Sen. |
Joseph Biden of Delaware, a member of the,

ey

Conseasus

For now
tion's ig §
around War
cominnnity
the 1970s
heavily wo
Lanygley, %
the cnly,
agency ga
but also ¢
lesser intel

Both bu
intelligenct
top inteliig
of people ¢

a long and steady des line in 1957, By the
mid-1370s, he says, al aost one-third of the
personael devoted to irtelligence in the 19605
had been lopped off. ’

Ray Cline, a form:r high CIA official,
adds that from 1970 to 1374 U.S. spending on
intelligence increased “ittle if any. As a re-
sult, ke says, inflatic: cut the rea! invest-
ment in intelligence by 33% to 50%. ,

Some of the reduct.on resulied from the
end of the Vietnam wer, which had required
an intelligence buildup. But other factors
were at work, toe. Re 2latiens of abuses by

_the CIA undercut con ressional support for

intellizence spending. \L}O the intelligence’
agencles were hurt by the government-wide
stashing of overseas . 2r ,mmel W the mny
T19705 i an attempt o ostem thie £ aw “of w. 1
Jars out of the U.S. ;

Joth Demecrats @ nd chnbhcans now |
find large gaps-in the nation’s intelligence
capibi! ities. ' The U.. inteliigence system
isu't ableto deal with multiple crises, as we
have expenprcod recently, without diverting
rasources from oithir high-priority .mnis-
sions,” the Senate Diieliigence Committes
said in a recent repor . “Moreover, in many
arens of the Third World, coverage: by the
U.S. mtellwerce system is either mdr‘*ma}
or nonexistent.’

The CIA has suffer a “brain drain” of!
top analysts, Sen. Bidon says. Its language!
abilities have declined; during the upheaval
in Iran, a commuity- vide search turned up |
vnly two Farsi-speakiry employes whe could !
be put to work annlyzing events there, a for-|
mer ofticial says. A:id because few *1ew!
agents have bLeen joning up, some two-j
thirds of the higher-up. in the CiA's clandes-;
tine services are techneally elizivle for re-!
tirement beecause thes ure more than 50!
years old. o

One area’ in uhcn the U. S mta}lwence
system-remains unparatieled is in spy tech-,
nologzy. For'example, “he U.S. has satellites:
with cameras that can spot cars and trucks,
moving down roads; .ad it has spy planes,
with cameras that can easily distinguish ob-
jects less than a yard a diameter. .

Under the -Reapan  administration’s
plans, this electronic wizardry will be devel-

e clsewhere. e intelligence program is.
trying to wean itself off the pattern of heavy
mvcslment m techmc:ﬂ resources and dem—
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@ ASHINGTON—President Reagan is about
.to negotiate agreements that would let‘
u United States fighter-bombers operate
from bases in Honduras and Colombia against leftist
insurgents in Central America, administration offi-
cials dtsclosed yesterday. The Pentagon is planning
to spend $21 million to
upgrade airfields in the
- two-. countries- so _that
" they could accept U.S.
warplanes on_: short
notice, an official said. -,
.7 Setting up the capac-”
ity for U.S. airraids over
- Central America some-
what softens Reagan's
repeated statements that |

~ Lars<Xrik
3 .U.S. forces into combat.
" N’Eiﬁrﬁn . -in Central America. The
- administration went so
4 far as to withdraw a U.S.
___ military adviser who was
spofted in Fl Salvador carrying an M-16 rifle, on the .
~ grounds that he had violated the guxdelmes for the
limited U.S. military pesence there.. . -
The State Department said Wednesday the Us. _
was seaking access to the facilities for training,
" search-and-rescue missions and relief flights; as weH
~as “other anangemems or act1v1t1es that may be

-an airbase available to the Russians. .

'Honduras and Colombia, an official said, was that the

- he has no plans.to send | -

-military governments in Guatemala and Honduras
and completely overrun Costa Rica, which has mo

1982

o A magor arms buildup in Nicaragua-and Lhe]
formationi of a 30,000 to-50,000- man army that U.S
officials fear could become a Communist expedit: on-
ary force against other countries in the region. :

® A continuing Soviet and East European a msj
flow to Cuba, including the arrival on the island of

Mig-23 fighters. A Pentagon official said this weex |-

that the leftist government of Grenada has also made
‘One reason for seeking access to the bases in

U.S. does not have an aircraft carrier to spare for the
Caribbean. The continuing threat of instability in the
Persian. Gulf--and- the risk that U.S. oil supplies
might be disrupted—has stretched the Navy's capac-
hy by foreing it to keep a carrier task force on station
in the Indian Ocean.

Latin American natlons have tradmonally een
hostile to the idea of U.S. bases on their soxl lhe
only U.S. military facilities now in the region are
Howard Air Force Base and a variety 6f Army and
Navy installations in Panama; the Roosevelt Rcoads
Naval Base in Puerto Rico, and the Guantanamo 3ay
Naval Base in Cuba.

"The Reagan administration has voxced concern
that if the El Salvador insurrection is successiul,
Communists will intensify their pressure on the

‘regular army. The guerrillas, C1IA Director William-
Casey said in an interview this week could make’

agreed upon.

\Mexxco their next target.

An offmxal yesterday amphﬁed that- what was )

Casey told U.S. News and World Report that th

- intended- “was-a capability to deploy U.S. ‘tactical qministration faced a major public relations p “ob-

" aircraft =~ fighters and-fighter-bombers “~ against ' jam both.in the U.S. and in Latin America. "It’s the

- leftist msurgents if need be. He gave no indication _gringo problem he said. “They don’t want us cown |

= that such operations would actually be. undertaken, >

© but said, “You'd like to have some choices.” No U.S. ¢ A

 planes. would be permanently based in elther coun—

~there,” . .
‘;ome Reagan offmals have arc’ued tbat the

admmxstranon is losing the public Telations batt'e in

try, he said. . - <

the U.8S. because it has been remctant to releam

The admxmstra’uon s move puts teeth mto Presx- :

~dent Reagan’s warning on Feb. 24 that the, 1.5 will

&:alvador msur“nts are armed and led by ded‘cated

. do everything “prudent and necessary” to mamtam

Communists. Thus far, However, the évidence has not;

~ peace and security in Central America. But it is also
likely to raise the gquestion of whether a visible U. S .

been released for fear that it would Jeopmdxze
mtelhgence sources . R

.. militarv. presence is “prudent and. necessary,
‘whether it will simply confirm Latin fears that the/
~U.S. is only trying to protect rxght wmg dxctators
“from their own people. = - .~

The three major threats in the region are:

'® A guerrilla insurgency In El Salvador that has
destroyed the nation’s economy and threatens to
thwart elections scheduled for later this month. The |

U.S. has charge p&&%awéwlkelwsermsm

;and instructed by outside Communist:forces—be- l
lieved to be Soyiets and Cubans in nearby Nicaragua. |

In a column on tIns page )esterday, William F.
Buckley Jr. suggested thht Jessica Savitch of NEC

- News and Michael Kilian wrote as though they vere-
" . snonsored by the Democratic National Committee. It

.should be noted that Buckley is currently an unpaid
consultant for the Reagan Administration, according
.to a spokesman:- for National Secunty ‘Director

Williain G 94560901 R0004001200013- -~
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El Salvador is not Vietnam, but Ameri-]
ca's Indochinese trauma dominates the,
thinking and emotions of those cn hoth
sides of U.S. debate on the Salvador ques-
tion. One side fears another gradually

¢ deepening U.S. involvement on the side of
‘& corrupt, hrutal dictatorship which hasl

" war and treat the successor government

. Iobby thinks that Cuban,. Nicaraguan or

lost the support of its own people and is!
destined for defeat. - The anti-invclvement

even Soviet support for the leftist opposid
‘tonisa secondary factor in the revolt, and
that a guerrilla victory might not be so badi
far U.S. interests, provided we do not :}dd

. Viewpoint
by Morton ?{I. Ko»ndxaci_<é

to the nitterness and bloodiness of the civil

charitahly. ' C .

- The other side of the debate, the great
power lohhy, views outside Comununist aid
as the essence of the matter. Because we-
lost Vietnam, this group thinks, Havana
and Moescow have decided that the U.S. is
a pitiful, helpless giant that won't defend
its interests. So, the world is for the taking
—even America’s own underbelly in Cen-
tral America. If the U.S. does not stop the
Communist tide in El Salvador, this group
thinks it won’t be able to do sc in: Guate- |-
mala, Hondnras or Costa Rica, either, and
both Mexico and the Panama Canal will be
in danger. The great powsr lobby hopes-
that military aid and advice will be suffi-
ciert to coniain the threat, but some of its’
members would go on, if necessary, to dtb-.
Tect U.S. involvement. . S
.. The two sides are so consurned by Viet-
nam mermories that they are like neurotics
unable to stop repeating disastrous old be-
havior patterns. - ... . R

- The Reagen administration, Jocked into:
the great power syndrome, refuses to rule |
out use of American forces in_the belief
“that this-option needs to be kept open.
i)emocrats pin C:ingre_ss, terrified by the

soecter of dsepening’ involvement, are

‘gearing ‘up to pull the plug everr on mili-

tary aid. The administratiop insists-it has;
“irrefutable proof” that the insurgenis-are:
{armed and directed from the outsxde."but

‘refuses to part with its evidence on ''na-

tional security” grounds. Congress and the

press’ guffaw, doubting that the _eylc_lgnf:g
exists, | s o T TR
 As things sre going, we will repeat

ol
.experience in Vietnam, all right, but Wwithy.
‘ﬁu? a single American soldier’s firing a|
shot. American public opinion will be in-
creasingly polarized and policy- immol?l-
,lized. Aid will be cut.oﬁ.ﬁ‘lbpm Pl
«fall, .and so, probably; will other Central

" extravagant forbearance. While calling’ at-!

" Release
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American dominoes. One Country or anoth-
- er~Guaternala wouid be a poed bet—inay
even repeat the savage experience of Cam-
Sa, to preiect our domestic tranguility
as well as our national interests in the
hemisphers, it's imperative that the Us.
“find a policy its pecple can agree upon. I
suggest the following elements;

{1} A solemn presidential pledge not to
- use American ground forces except in the,
event of a prover massive ontside aggres-
sion. President Reagan may as well make
this promise and get what he can out of it
—the possibility that, its fears eased, Con-.
gress will support continued military aid—.
because the fact is that the American peo-
Jle simply will not support intreduction of
U.S. troops. A Newsweek poll shows Oppos-
[ition at 89%.. - :
I think that the great power lobby has-
fo face-the fact that Vietnam has caused |
the U.8. public to revert to its traditicnal_i
reluctance to send iroops abroad except |
when the U.S. is attacked. Television prob- '
ably has made it impossible even to send |
in Marines for longer than a:week. The !
Newsweek poll shows that 60% of the pub- |
lic opposes even military aid and $4%, mil- l’
itary advisers, so the administration will’,
“have to work hard to sustain support forj
the policy it has. P l
(2) As much as security will possibly |
permit, an open and frank information pol-|
icy by the administration. On Feh 25, CIA |
director William Casev briefed f Senai in ]
telligence subcommittee and . recortedlv
-provided satellite photos demonstrating
both_that_extensive supplias of arms are
entering Bl Saivador from Nicaragua and |
Cuba_and that Miskito Indian villages int
-Nicaragua have been systematicaily de-|
stroyed. The admimistration also 15 said 15
-have signal intellizence showing that guer-
‘Iilla_operations in El Salvador are being]
directed from Nicaragua. - . -]
Now is the time for the administration
to make public what it has, hefore more
Democrats in Congress become locked into|
‘their stance of pooh-reohing claims of out-
side interference and of regarding Nicara-
‘gua merely as an innocent bystander terri-|
fied into hostility by gringo threats, U.S.
policy toward Nicaragua ought to be cne of! .

tention to what is happening there, the (..
shouid avoid any hint of threat and should
keep ald trickling in, so that if the Sandi-
nistas decide to become a iull-fledged
Marxist-Leninist dictatorship aligned with
Moscow and Cuba, the world (and Con-
_gress) will put the blame on them, not us.

(3)" A policy of U.S. aid conditicned on
inprovements in human rights and land
distribution.- U.S. law requires this policy,
but the administration seems to be fighting

[

" sphere choose, but not Soviet bases for of-

. We reserve the right to destroy them.

Jwar in Ei Salvador, it necessary, to i
. - stall the necessity of hzving to fight a big—
. ger conflict later. Som= members of the.

-tional interests by promcting our demo-,
_cratic values, .- - okl ST

f‘The New Republic,
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ietnam and Cemrgl American Policy |

‘”:El Saivador, V

rity officer or soldier 2-ns down a civilian,
he swells the ranks of the guerriilas. The
administration should nut the army on no-
tice that if its atrocitizs don't cease, U.S.,s
rt will. ’
Sup(%ﬁ)rim attempt at 1 egotiations once the
March 28 elections are over. It's ironic thal.
liberals who opposed U.S. pulicy in Viet:
‘mam because our side did not permit elec:
tions in 1954 now oppese U.S. pelicy in Bl
Salvador because we :re promoting eiecr|
tions. Opviously, the &ﬂiﬂlﬂlﬁt}:‘dtlon shoulgg
support the election pracess. El Salvador 5
Roman Catholic caurea coes, its biggest la-
bor unions do and so, of coursa, does Presi-
dent Duarte, who is a torture-tested demo-
-crat. Three top labor leaders who were in|
Washington last. wee< predicted that a
large majority of the population would vote:

" in spite of leftist threats to kill or maim
participants, - RS PR
The labor leaders also predicted that
the election cutcome wonld produce a dem-
ocratic government, nit a right-wing one, 1]
don't know why ne newspaper or TV. nets
work reported their st temients, but if thew
are right, the Salvadoran public does nog.
support the guerrillas and does think the
- government has improved its human rights
record. Even they, however, don't view the
elections as the end of the democratic Pro-
cess in their country. The Reagan adminis:-
tration, instead of biscking negotiations
with democratic elements of the left, ought
1o encourage them—at ieast so that no one|
can say that the U.S. r idn't try to achieve®
a peaceful outcome, . o
- (3} The Krauthammer doctrine, My,
New Republic. coileazue, Charles Kraut
hammer, has suggested this variation o
the Monrce Doctrine: In the event that all-
else fails and Marxist-Leninist dictator-
ships come {0 power in Central America, |
we announce that the U S. wili toierate zmy"t
social system that countries in this hemi- |

fensive weapons. If sieh Weapons appear, |

Some members of the great

power
lobby say we should be prepared to

go tq )
fore-’:

enti-involvement lobby : 1y that if we pack -
it in now, regimes will come to powsr,;

- which don't hate us enoigh to line up with |
- the Soviets. It seems to me that we can't

adopt eitler alternative, but have to find a7
better one that involves protecting our na-

ERN

is erecutive” editor of-,

Mr. Kondrucke
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i WASHINGTON-—DecIannq tha
the outcome of eonflicts in Central
“America i5 *of vital'interest to the "
American - people" Secretary-. of
State Alexander' M. Haig Jr. fold s
Congrean on Tuesday that the guer-;
Tillas ‘in El" Salvador-are directed?
_from *“command-and- control" cen
‘ters outside the country. |

. Haig " said this:: conrrol 1S . by
forexgners and that “evidence is-
<overwhelming -and - uncontrovem
‘ble” to prove it. But:he refused o+
describe the evidence further, say
“ing that to do so in public would _}E,‘O
pc.rdlze intelligence sources. -~

“While ~again -insisting- that th
Reagan Administration has no p]an
to-introduce U.S. combat troops-in:
El Salvador, Haig seemed intent on .
driving home to the House Foreign -
Affairs Committee:: his _conviction
that the insurgency-there 'is no
‘merely a home-grown revolution;
but '@ Moscow-inspired subversio
- that endangers ‘fvital interests” of ;
- the United States in the’ Canbbean "
“and Central America. > 4 -
~%*The operations.of -the gupmﬂa‘-
forces -inside El. Saivador: are.con
" trolled from external command an

. control " Haig said.:

CIA Dnrector’s V'lew

vi'dén'ce <of..

oastof Nlcarzgua.

o

a9,

- While Haig and. others have ac
“cused Cuba and the Soviet Uniono
" arming and supporting the Salva
" doran guerrilas, Haig has not. pre
viously asserted that the guerrillas
military activitiés are dmectly on:
trolled by outsiders™: i

--:CIA Director -William J. C&ey
however ‘recently T charged tha

““this-whole E} Salvador imsurgency :
-js yun out of Managua by profes
“'sionals expenenced in directing ci
‘vil wars.” He described the Nicara
guan’ capxtal as” an ‘“internationat .
~center” and said .fi“an interview -
-with U.S. News and World Report -

choose -their-o
‘fea-r:." B

.._(} .

1cnramxas Tole asF
“command ceniter for the Salvadoran .
‘guerrillas has become sharper as'a -
resuit:of a stepped -up US.. intel~
ligence effort in.recent. months. ‘A"
.key element-in‘that effort has been’ .
-deployment of a Spriance-class de-
:stroyer. fitted ‘with electronic. sur™
“veéillance eqmpment ;offth wast

that “xrrezutable»—»ewdence has™”
been placed:in:the:hands of the
House and Senate intelligence comf;'

House voted 396 to 3in favor of a :
non-binding _resolution: callmg for
_.uncondltxonal dlscussmns -among

Bl ‘Salvador’s* “major- political - fac- -
> Ya-sate and .stable.

ermronment -for-elections, to be
‘held March 28 for'a national consu- ;

The. Reavan Admmxstratmn did '
not -oppose the:resolution,.and. &
‘State Department spokesman said it
“was considered parallel to Adminis--
tration’ policy:: Haig has . told ‘the
Foreign Affairs-: Commlttee “that |
ermination:of  violence is a. pre- '
condition for the électoral process.”
*“We must not be misled by the
myth - that - the:- {Joseé: Napoteon)-
Duarte govemmem. ‘has refused to -
‘negotiate an'end to the trouble in Bl
Salvador with the guerilias,” Haig
‘declared Tuesday, without express-
ing opposmon 107 the 'resolution.
“President- Diiarté ”has “offered. to
negotiate on the'electoral processso
that elections can proceed peaceful-
Iy and the:people of El Salvador can”
"-'}eaders -'Withom

So faras’ negannons ona broad

that *Cubans, Sovxets Bulgamms. : peace settlement in El Salvador are

‘Germans, “North’ orea

Approved Eonieloaam 2005 1atiik
 tives of the Palestine Liberation Or
gamzatmn are operating there.

b o YHU S o T S TN ¥ . I U (R

concerned the-Reagan Administra-
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. tion that guerilia attacks must cease
before such'tatks can begin, =
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" controlled trom cutside that country. by
© non-Salvadorans.

‘a few weeks to open negotiations with
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Evidence of Foreign Control Is
“Overwhelming, Ir refutable,
He Tells rlouse Gmup_

.,y BERNARD GWLRT.Z‘dAN
: Spacial toThe Now Yerk Tunps

WASHINGTON, March 2 — Secretary
ol State Alexander M, Halg Jr. sald
today that the United States had "over-
whelming and irrefutable’ evidence
that the insurgents in El Salvador were

3 MARCH 1932

G Although selling uw’ moblle an-

i tiaircraft missiles to Jordan could pol-
son relations with Ismel 4t 5 important
to keep such raoderate Arab comuries
from becoming buyers of Sovist arms.
He did not say whether he favored such
salesto Jordan. iy
Fe Denles Planto Intemerxe j

Although the hearing was supposed to |
concentrate on East-West relailons, ‘,
much of the guesticning was about the |
Caribbeanrezion.

Mr. Haig said that nrﬂventlno Com-
munist domiration of the Caribbeanand |
Central American region was “‘in the,

dor and to Vietnam sorma years 2o, 0
Mr. Haig sald. i think thisisa t*mble
distortion ol r2ality and oo- which

! }oo‘x:s a number of fundar =n’al dir‘far-

nces,

He said that *flrst and Joreranst was
i the “strategic Impertanece” of Central
Americato the United Stat s because of
its prominence in American trad= and
1the fact that half of Americanoil moves
through the Caribbean and the Panarma
Canal. In time of trouble In Eursee, the
!area would be crucial, he »uggastnd to
|shipping supplies overseas.

*S0 this ig a vitally important region
and it Is a reglon teday that is plagued
1by two extremely urgent dangers,” he

vital interest” of the United Statzs, bu
he tried to reduce apprenension that th
Administration was planning any direct
military move,

When Representative Stﬂphen J. Sod
larz, Democrat of Brooklyn, asked il he
meant .that he favors¢ using military
force 1o prevent armed Communist
takeovers, he replied: “No, rot atall. I

don't know of any oiflcial of the exec-
tive branch who has suggestad {or a mo-
ment that consideration was being given
for the direct Involvement of Am»ﬂm

forces in Salvador.”
In angwsr to a questicn {rom Redbro-
sentative Lee H. Hamilton, Democrat of

Testifying telore the House Foreign

_ Afairs Committee, Mr. Halg sought to

rebut the contention of the Salvadoran

‘gi.“ rrillas that thelr insurgency was-an!

autonomous Salvadoran effort without'

.- external assistance -but he did not
* specity who the non-Salvadorans were.

Mr. Haig, in 2 vigerous defense of the!
Adminlstration’s approach to the Cen.
tral American and Caribbean regions
and in the face of some skeptical and

hostile questioning, alsa predicted thatt

Arnericans would support the Adminis.
tration’s policies so long as they were
convinced “that we are golng to succeed
end not flounderaswe did In Vietnam.”

" Commentson Poland

On other matters, ‘dr Halg madea
these polints: :
YThe Administration wzll b# ready in

the Soviet Unlon on strategic arms re-
duction but will do so only when the **cli.

mate, the conditions’ for such talks ex- :
- isted, by which h2 meant after the situa. ! i

tionin Poland improved. :
UThe United States will not do busi-

‘ness as usual with either Poland or ths;‘

Soviet Union “'while repression in Po.
land continues,” and further sanctions
will be undertakenif the Polish situanon
didnotimprove.. i ¥

DN A

Approved For Rele

. gence sources. Later, howeyer, Senator]

Indiana, Iir. Halg said the United States
had “cvnrwrelmmg and frrefutable”
evidence that theinsurzents in Bt Salve.
dor were controlled and directed by non-
I Salvadoranscutside the country,

Hz declined to.provide details, how|.
@ver, saying it would f&pame Intelll-

Barry Goldwater, Republican of-Arl-
zona, chairman of the Intelligence Com-
rnittee, said that on Feb. 23 #William J.
Casey, Directorof Central Intelligznce,|-
and others briefed his commilttee and
““left no doudt that there is active in-
volvement by Sandinista Government}
otficials in support of the :Salvadoran
guerrillamovement,” . - -

*This support,”” he mid “include:s ar-
rangements for the use o? Nicaraguan|
territory for the moverent of arms and
munitions to guarrillas in El Salvador,
the continuing passage of guerrillas in
and -out of Nicaragua for advanced
training in sabotage and other terrorist
tactics and the prasence of higiilevsl
puerrilla reac’quaxt.,rs valements m
MNicaragua.”

Mr. Casey, inthis woek’s iﬂsu*' 21U.8.
News & World Regort, Is reporied to
' havesaid that the msurgmts werabeing
‘directed from Nicaragua with the belp
of Cubs, Vietnam, the Palestine Livera-
tion Organizaiton andthe Soviet Unlon. |
! The magazine quoted Mr. Casey a3
‘saying that “this whole El Salvador in.
‘surgency is runout of ¥ “danatgua by pro-
‘fessionals .experienced . In direcﬁng
guerzillawars.'” @ <
~ Mr. Haig-went to ';ome lengtbs to
‘rebut the argument that El Salvador

EQ‘QIIW 3 been done to sug-

gest there are strong paralisls between

the Amerlcan approach today to Salva- |

sald. “Cne is acclaleconomic resulting
from the inflated cost of 2rery to thesa
governments, sometimes twen'yfo

and the .Amultanecm decline in the-

remuneraticn {or their cas-or twr»bmd-
ucteconornles,

- “Secondly,” hesaid, “it is t."xe‘mumg-
ness of the Soviet Unicn and Cuba to
-suanipulate these human tragedies in

the interest of ﬂrr-.,ading totalitarian

Marxist-Leninistideology.”

Mr. Haig sald that the troudle during
the Vietram era was that the Govern.
xnent neverdecided i that regicn wras or

; ‘w/as not vital to American interests. It it
had declded it was, he sall, “I telieve

they would have ta&:sn acticns commen- |-

suratewiththatjudgment.”

“11 they had concluded egauveiv
then we would never have t»acome in-
volved inthe first Instance, "hesaid,

“Now Istme tell youl come downon |
the side of, im such. an s:sessment In-|.

.Central America, that the cutcoms= of

[the Situation there Is inthe vital interest -

jof the American people and must be s0
Idealt with,” Mr. Haig sald.

“Now it is

1cent1y, xnow the Ame*lcan people will

‘support what is prudent arnd recessary,
‘providing they think we maan what we
‘mean and that we are BOirg to succeed
and not ﬂmmder aswedidin V:Pt:*a.m b
be said.

MeRrBPY1-00901R000400120001-3

{ s an area of vital interest *o';
ithe Amerlcan people and, as I said re- |-
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By (;eorge Geddd

Axso«,xated Prcss

WASHINGTO"J —_— Secretary of State
Alexander M. Haig Jr. said yesterday
that the milita‘ry‘ operations’ of the
Salvadoran guerrilla movement were -
being directed from outside the
country by non- Salvadoran forces he
refused to identify. - o
" Haig told the House Forewn Affaxrs

Coramittee that he could not provide

more details because this'conld jeop-
ardize US. inteJigen’ce'sources o
Haig’s statement: emphawrzou the!
Reagan administration’s’ contention”
that the turmoil in Ef-Salvador does
not result exclusively from local
“discontent. Some critics of adminis-
“tration- -policy’ have challenﬂed thar
< contention, ©. ¢ o t-l- :
© “The operations. ot the ;,uernlla
forces inside -Fl Salvador are con-
trolled from external cormmand and |
“control,” Hajg sald in response to a‘
quesuan from Rep. Lee Hamilton (D., '
fnd.). He added that congressxondl
Antelligence committees recently had
been briefed pnvately on the sub-
]C(,L .

‘>en Barry (xoldwater (R Arzz.),
chairman of the Senate Intelligence
Committee, said that on: Feb. 25, CIA.
Director. Witliare Casey and:others
had given the panel a briefing that
“left .no doubt that there:is acme
involvement by Sandinista [Nicara- ;
guank government- officials in - sup-
port. of the Salvadoran guerrllla
movement,” . - e
: "This 5117port mdudes arlanpe-}
‘ments for the use of- Nlcaragua_n ter:
ritory for the' movement of arms and
munitions to, guertillas. in Fl Salva-

. eventually would send cambat troops:- .

- issue of U.S. News & World Report as

"again warned that it was a “torrible

Al

] dor, the continuing’ passage of guer:
. rillas in and. out of. Nxcaragua for -

advanced training in sabotage and
other terrorist tactics, and the pres-
cnce.of high-level ‘guerrilla head-
quarters elements - in Nicaragua,”
Goldwatersaid. -

Casey was quoted in ‘this week’s

saying that the insurgency in El Sal-
vador was being directed from Nica-
ragua with the help of Cuba, Viet-
nam, the Palestine Liberation Organ-
ization (PLO) and the Soviet Union. -
Guillermo Ungo, a leader. of the.
Salvadoran leftist groups seeking to.

overthrow the ruling Junta “has de-

nied that the civil war is being di-
rected from outside EI Salvador by
* non-3alvadorans. “The people who
are directing the war are in El Salva- -
dor,” Ungo, president of the Demno-*
cratic Revolutionary Fromt, said in
an interview Monday with the Asso-
ciated Press. .

In his testimony yesterday, Haxfr

distortion” to draw parallels between
El Salvador and the Vietnam War. He
‘said the Caribbean Basin is far more’
critical to American security inter-
ests because a sizable portion of U.S.

oil zmd trade passes throu0h that,’_‘

region. - »

The area “is plagued by extremely -~
urgent dangers” resulting from a’
combination of economic problems_
and the “willingness of the Soviet.
Union and Cuba to manipulate trage- -

| dies in the hopes of spreading Mar- .

Xism-Leninism,” hesaid. - - T
-Rep. Stephen Solarz (D.; N.Y.), a
critic of admiristration pollcxes inEl
Salvador, suggested that it would be :
logical to assume the United States

v

to El Salvador to ensure the mamte~ _»

" nance of a frlendly govemment

: sxdes ]
Plen . celd .‘:Y .

J

" Haig replied, “I ¢ n't know of any
official in the exect tive branch who
is considering that ontion.” At anoth-
er point, he said the administration's

_policy would be gusded by “what is
7 most prudent and what is most lucely i

tosucceed.”

Haig was ’estxfym son the admms- ;
- tration’s request for $8.67 billion in~
foreign mlhtary anc security- related .

aid.

vanced jet fighters to Jordan.- Al-
though the idea has triggerad fierce.
opposition from Isruel, Defense Sec-

retary Caspar W. Weinberger recent. -
" ly discussed the pos.ibi l1ty with Jor-

dan’s King Hussein, «ad the king said-

- in atelevision interview Su.mdy that -
he intended to ask tae United States :

to sell him the equipinent,
Haig, - avoxdmw ¢

stock answer that 1o request had
been received from Jordan and thus
no decisions have Hzen made. He
added: “It is not prident to get out
front with definitive statements that
are neither timely nor called Ior T

He urged Israel ti exercise “re:

* straint and moderation” in assessing

how to respond to signs that the PLO

. Was increasing its military prepared-.

pessin Lebanon He :aid the PLO has’
been acquiring arms, rockets. and..
tanks but suggested that Israel has

.+ ‘been increasing - its .own mllltary

readmess as well

Although- the PIO hul!dup is an
unsettlmg thing” 1o Israel, -Haig
said,- he noped that the cease-fire
reached in July alons the Lebanese
_border would be ob: orved by bom

Pad e KRN

LIS BAT S r—'\r n.»-nh
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On another issue Haig souoh' to

dodge questions abowut wn@ther the .
administration plans to sell mabile ]
Hawk anti-aircraft missiles and ad.

_ confrontation
with Israel’s congresional support-
¢ ers, replied with the «dministration’s
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Salvadoran Rebels’ Aim Is to ‘Defeat’ Election

By ALANRIDING -
Special toThe New York Tires
MEXICO CITY, March 1 — The cur-
rent guerrilla offensive in X1 Salvador
is aimed at *‘defeating”” this month’s

- elections and forcing the United States-

backed junta to initiate negotiations
with the opposition, according to two-
top rebel comrmanders,

1n a lengthy interview hare last night,
they also asserted that the Salvadoran
Army had suffered a major setback in
its latest counteroffensive against guer-
rilla strengholds around Guazapa vol-
cano north of San Salvador and was ex-
periencing growing d15czplmary prob-
leras arnong its troops.

““The junta says the e!ecuons are pos-
sible because the war is controllable,”
said Robert Roca, the 34-year-old |
leader of the Revolutionary Party of!
Central American Workers, “but we |
will defeat the elections, not by attack-
ing voters or polling booths, but by mak-
ing thn vrar felt at all lwels every-
where.”

Ferman Clenmegiso, 35, the head of
Ncmonal Resistance, sald the month-old
offensive involved taking the war from
rural areas to the “show window"” of
San Salvador and other cities, but was
not aimed at achieving an immediate
military victory. “We see it as consoli-
dating cur military position for negotia-
ticns,” headded. , .- i

DR

Genaine’ﬂecﬁms!sﬁim."

The two commanders belong to-the
five-rnan  general commmand of - the
Faraburdo lviarti National Liberation
Frcot, which i3 made up of the five
guerrilla organizations that joined
forces in 1980 to combat E! Salvador’s:
civilian-military junta. The general
command also includes the heads of t_he
Pecple's Revoluticnary - Army, '
Popular Forces of Liberation and the
Salvadoran Communist Party..

The commanders reiterated that the

guerrillas and their non-Marxist allies ;

in the Democratic Revolutionary Frontj.
wersready to negotiate a cease-firsand
{orm
would prepare the country for ‘‘genu-
ine” elections. They added-that they
were willing to travel to Washington to
initiate contacts. - . -

Mr. Cienfuegos also dxsclosed that}

ey eed L

a broad-based government that}

NEW YORX TIMES
2 MARCH 1982

“We ‘were all ready to go whén~ the‘
4 trip was called olf wzthout explana-

tion,”” Mr. Cienfuegos said. |
Since then, the only contact between .

"tration toox place last Dec 15 when,
Rubén Zamora, a dissident Christian
Democrat and member of the Demo-
cratic Revolutionary Frent, was re-
ceived in the State Department by the
Deputy Assistant Secretary for Inter-
American Affairs, Everett Briggs. - -

Mr. Cxenft.egos said that recent guer-
rilla incursions into Salvadoran cities
had stirred ** an insurrectional spirit”

‘among the urban popdation and had
demonsirated the “enormeus mobility”
‘of rebel columns. *The army has been
generally on the defensive,” he said,

“**and cur latest information is that the
auacxon Guarapa has failed.” :

~ Mr. Roca added that Guazapa, 20

‘miles north of the capital, was *a dec;-

Lsive military and electoral battle™ bee
cause the army heped that a quick vics
tory there vrould prevent the rebels

from “‘coming down" to Intensity the

war in- San. balvador over. the next
month: :

the Salvadoran Army was suffering a
growing internal ¢risis marked by in-
subordination in the ranks and resent-
ament among middledevel officers at
the strategy adopied by the army high.
command, headed by the Defense
Minister, Gen José Guillermo Garcia.

'diers were in detention at the San Car-
| 108 barracks in San Salvador and 43. in-
cluding two officers, at Ilopango air
base. -

*In El-Paraiso, in Lha}atenanoo
*vamce, 16 soldxers deserted thh
their weapons,”” he said. “In Usulutin
€t early February, a lieutenant assassi-
nated six scldiers who wanted to desert.
In San Miguel, another six soldiers were
killed by National Guardsmen i

We . have our people in the army,
we’ve Infiltrated the ranks, and that's
why the high command is so nervous,”
he went on. “They even assassinate sol-
%dxers that we capture and release be-

cause they fear they’re poing back into
the armyasinfiltrators.” *

TMr. Rmt there were

early in February last year, just days

sig,ns that the army could collapse.

after the rebels’ abortive “inal offen-

“The army’s performance in of fenswes

sive,”” the Reagan Adminisiration

has beendisastrous,” headded. .

agreed that they and fwo other opposi-
_tion Jeaders should make a Secret trip to

Washington for talks with William J,

Casev, ‘the director of Central Intelli.
_gence, and Richard V. Allen, then na-

the opposition and the Reagan Adminis- |

The two coramanders msxs‘red that :

- | Cxenﬁmgos asserted that 70 so)-|-

Questioned about the source of the
rebels’ weapons, Mr. Cienfu:gos said
they obtained them on the black market
throughout Central America, but had’
also recovered rmore than 200 cutomatic
rifles from the army since last August.

-Referring to the March 28 olections,
Mr. Roca szud the campaign had weak-
ened “the enemy” because of .ntighting
among right-wing factions. H charged
that former Maj. Roberto d"Aubuissan,
the ultraconservative leader uf the Na.
tionalist Republican. Alliarce, was
trying to intimidate other rizhtist par-
ties into join forces against »resident
José Napoletn Duarte and his Chnsnan
Democratic Party. :

“The United States has so iar had to
sustain the Christian Democrats and
: fascists in the army,” he added, “but|
after the elections it may have to sup-
portthe extreme right.”

Insisting again on the need or negati-
+ ations, Mr. Roca argued that the sunmi
puarantee that a new Salvadoran gorv-'
~ermment would not pose a threat to!
: United States security would He to fird |
! a political soluticn befere tbe defeat oi i
theSalvadoranArmy.” . 1

“We're not calling for the dt-xtmctmn
of the army,” Mr. Cienlueges added. 1
“We want it purged of criminal and.
genocidal elements. The logical process | '
is for negotiations to lead to an mtenm
“government that holds elections.”
--Asked about the possi ibility of direct
-United States intervention in El Salva- ;
_dor, Mr. Cienfuegos wamed ttat sucha |
move would unite Central Am*nca i
.against Washington, - - !
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‘ Vietnam Is Sald to Aid Rebels

|
WASHINGTON, Feb. 28 (Reuters) — *
Williamm J. Casey, Director of Central
Intelligence, said today that El Salva-
dor’s guerrilla war was being rum from’
Nicaragua with the help of Cuba, Viet.. |
- nam, the Palestine Liberation O'rgam
zation, East Germany, Bulgaria and
North Korea. He made his remarks m
an interview with the magazme U.s.

News and World Report.. - } . 4
. i
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By Terri Shaw .15 "
wﬂshlngmn Posi Fore!gn Semca

Cuillermo” Ungo a Ieader -of the
Salvadoran ‘opposition, said’ yester-
dey that the Resgan administra-
txon s propesal for increased econom-
ic aid to El- Salvador is “a waste of -
money.” R G

Speaking on *Meet the PICSS
{NBC, WRC), Ungo said El Salvador
has lost 3800 million in capital and
$400 million in export income in the
last two years, and “the. American
taxpayer is-wasting his: money” in
providing a new mfuszon of econom-
eaid, LSt s dfy T

“It doesn’t ¢ go to achxeve« peace
and stability,” he added. “So_ that
money goes down the drain”

At a. news. conference called - to
'respond to Ungo’s charges, El Sal-
-vador’s. ' ambassador- ‘here, ; Ernesto
Rivas-Gallont, said that. his nation
has been “drained. of .its: economic
.resources” byv a number of factors,”
“one of which i3 “the terrorism of Mr.
Ungo's followers. ? The proposed eco-
nomic aid, the ambassador- said, is
“welcome and useful.”:; . =¥ ¥ -

In- the- television mbervxew, “Ungo,]
whose social. democratic party is one:
of more than a dozen political, labor
and professional “organizations ‘mak-
ing up-the Demccratic Revolutxonary

I'lont yeiterated the front’s call for |
negotiations  with - the={"civilian-
- military government headed by Jose
Napoleon-Duarte.-The: Democratic’
-Revolutionary Front is allied with'
the's coalition of Marxist-oriented
guerrilla groups fighting :to™ over-’
throw the Duarte government. . ...y
' Ungo was’ Duarte’s runping mate

in the 1972 presxdentlal ‘elections,

“whosé Tesults” were' overturned by
. the military. He charged in'the tele-:|
_vision,show that his former political .
“ally:is now contxrolled by- the mlh-
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- “Duarte cannot talk. with us”
.Ungo said, “because the ‘army
doesn’t let him. They [will] kick him -
.out if he does.”
- Ungo said the oppos;tlon alham e
Awants to-negotiate the formation »f
“a democratic broad-based govern-
‘ment” that will hold clections., ’
The opposition leader, who livis
in Mexico, said the Democratic Re-
olutxoncu-y Front and-its guerrila
allies will riot participate in - this
month’s elections for a constituent
assembly because the vote is simpiy
“window dressmcr to.keep on mten»
sifying the war.”
: Ungo said if he and other oppy-
sition leaders return to El Salvador .
.to participate in_the campaign, “We
‘would be killed” We were.on a hit 4
l-st pubhshed by the army, which i |
,an institution of the government.” - 1
~Rivas-Gallont conceded  that: it
would be- dangerous. for leaders of
Ungos group to. return to -El Sal-
- vador, but countered that leaders of
- Duarte’s Christian Democratic Par- y
~and the conservative parties” partics
_ipating in the election have also been ]
threatened and physically attacked
" The United States. supports-the
March 28 election as the most-derr--
ocratxc way to find a-political solu-
“tion- to the conflict-in-El Salvadcr.
:U.8. spokesmen say the opposition’s
‘proposal for negotiations is a ploy io
gain poh*lcal power without partl‘
“ipating in the electoral process. -
‘a Meanwhile, CIA Director Willian
:J. Casey said the n Insurgency in Ll
Salvador i3 being run from Nicara- |

gua witn the help of Cuba, Vietnam, |

“the Palestine Liberation Urgamu

“tion and the Soviet Union.” -

_':cy 13 run out of Managua by\prme‘,- B

—'tarya’ «Aa, e AT i
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“This whole El Salvador i msurger:-

“gionals expenenced In directing guer>"
rilla wars,” Casey gz an _infer- |
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alsex perlenced in drrectmg guerril-

1 Managua has become an mterna»

- U S. weapons left behind in: Vtetnam

. East Germans: rand Soviets each had -
. scmewhere: between 50 and 100 there. .

s Vtemamese had

; IIODS gE

work for the most part,.(

R - S

Sovnets, allies mntvar
m Salvador Casey says

Rveapons that have come in, n,” Casey
said.

WASHINGTOV — El Salvadors
“guerrilla war is being run from Nica-
ragua. with .the help of- the Soviet
Union, Cuba, Vietnam, the Palestine
Liberation Orgamzatmn (PLO) and
: Fast bloc. nations,, CIA. Director Wll-

that.”

‘United States might Ye dragged into
U.S.-backed Salvadoran ruling junta | anotber Vietnam in EI Salvador say-
are being directed from Magnlagua :1 Ing the two situations borg no com-

” parison. - .. !
Nicaragua's capital, he said.’ Hé said the Soviet Umon had as-

Tha lefnst msurgents battlmg the

Casey added that the CIA had evi- ! sessed the effect of Vietnam on’

dence that the guerrillas Wouldibe | american public opirion and Hhad
‘unable “fo maintain their: efforts

; decided that the United States would

without the significant supply of { pe limited in its ability to respond to

equipment from Cuba. He’did not ! pyw-jevel insurgency operations. -

- give details.;, .. @ : | ~"In the last seven- years .
“This whole El Salvador msurgen- i {the Soviets}, have developed a very

¢y is run out Managua by profession- '

- ties: politieal; diplomatic, destabiliza-
tion; subversion, terrorist and sup-
portof insurgencies.” . -

la wars,” he said in an interview in
today’s issue of -the magazme US:
+ News and World Report. - :

4 tional-center, he-said, with Cubans,
‘Soviets, ‘Bulgarians, East:Germans,”
North Koreans; North-. Viemamese

‘ ,situatmn
They can Stay in the’ background

culty coping with,” he said.

1R000400120001-3

.He. said the North Koreans and'
' Vietnamese were good “at caching |
arms, dlggmg tunnels and thmgs like -

. they '

inhovative and brilliant mix of tac- -

-Casey $§aid because of ~these poll-,
. ches,.the Sowets were ina ‘fno-lose"

«:Casey rejected fears expressed in |
Congress and elsewhere, that the -

" Casey said he-did fot think: the

American public perceived the
Communist threat in El Salvador and
in Latin America as serlously as the
administration.

He added that Latm Anerican pub-
Tic opinion also was cansing concern

for the Reagan administration. :
e -“It's the ‘gringo’ problem. They
{"don’t want us down there,” he said, = |
- Gringo is a derogatory word in -

Spanish for a person from the United
States. B
On other IOplCS Casey made these
points:
- ® Reported that “hit"” teams sent to

the United States by- Libyan leader’
Col. -Moammar Khadafy. 1o murder

top US. officials still poseathreat,

‘@ The Soviet Union's strategic
advances depend far more on West-
ern technology than believed previ-
ously and the KGB (the Soviet secrét
police) has a large organization

working excluswely to get these

secrets.,

._®The 1962 accord barring Soviet |

olfensive weapons from Cuba and

- prohibiting Fidel Castro from export- -
ing revolution “has been vtolated for

. it's sSomething we have great diffi- -

and representatives of the PLO oper-
ating there, 1 IR

“North Koreans ‘are - ‘giving some |
weapons’ they ‘manufacture,”, they -
said.”’“The’ PLO+ provides' ‘weapons |
they’ve picked. up around their part
of the world:;

Casey sald substantial'quantities of

Cubans were in Managua whlle the’

- The, Bulganans North Koreans and
f.'??'er. people in'the

| : The East Germans work on .
< the secunty system, Cubans work on
- the general §trategy and the Soviets |

on the large -

20 years.” 5
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‘does not-show - the alliance hreaking
‘apart at its worst time.of crisis.

sanctions against the Russians only if
“an overall plan held out rewards to the
- Kremlin—tomorrow—to go with sane-
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" Rowland Evans and Robert Novak =
“Alarms and Sanctions

A ‘warning of “harsh” Soviet pres-

‘sures 4gainst Western . Europe _this
~spring, uttered by Secrétary of State
" Alexander Haig at .a private dinner in

the West German embassy, led inexo-
rably to talk of ways-te cure ominous
disarray in the Western alliance. '
Behind Haig's watning of - fresh
Soviet blackmail in the form of War-
gaw Pact maneuvers to force économic
concessions to Poland.is the specter of
the Western summit meeting in Bonn
June 10. The problem- for Haig and
West Germany is to ensure that the
summit, which will be held against the
backdrop of Moscow's military power,

The solution favored -by: high-level
West Glermans present at Ambassador
Poter Hermes’ -dinner:, US,, allies in.
Exrope would accept tougher economic

tions today.. Those. rewards would be
hoth:. political gmfd _gcngrpjc. But no

such plan has been developed in a Rea-
“gan administration deeply divided on |
" foreign policy-for a full year--a princi-
- pal source of Western European dis-
Tmay. o oot W E AEEER SIS A
. For Haig; who is the acknowledged
 keeper of the alliance keys i the Rea-
‘gan administration, ‘the problem is

;the president should invoke his emer-

- gestion: expanded credit and trade, in-
“cluding most-favored-nation status.if

“Eastern Furope.

:Germans that the secretary was delib-

- particularly acute. Haig tells intimates

that “nothing is more critical than the.
+ Washington-Bonn -axis;”-a -conviction
< not shared by Detense. Secretary Cas-

“officials, L cToad e

Given his conviction, Haig was not.

" 'making idle chatter when he discussed
" the alliance at the German ambassa-
dor's dinner table. Among those pres-

‘wanted to hear,” Biedenkopf told us

‘want, “from  Chancellor - Helmut
-Schmidt to opposition leader Helmut

- “par Weinberger and" other Pentagon-

“hope in the future.”

" ent were CIA Director William Casey
“and two prominent Germans- visiting
’ Washington—Otto Lambsdorff, eco-.
" nomics minister in the coalition gov-
" ernment, and Kurt Biedenkopf, a high’
. official in the Christian Democratic op-
~ position.: Nor was it accidental when
* Haig: turned_to Zbigniew Brzezinski,

! national security-adviser in the Carter.

s

“administration, and asked his views.
" “Brzezinski,” one of the Germans
present told us, “laid it out for us.”
Brzezinski said there was no chance to
contront the Soviet Union with effec:
‘tive .German-supported , sanctions
without a promise of future rewards. :
*“Qn sanctions, he went far beyond
the Reagan -administration’s punitive
‘measures last January. Brzezinski told
-his German hosts that Polish debts to
the West should be declared in default
no later than the end of March; that

gency powers to block financial trans-
actions with Moscow; that exports of
phosphates needed for Soviet agricul-

Schmidt’s coalition government. That
‘was not mentioned at Ambassasor

ture should end. The decaying Soviet
"economic system would be forced back
on its own meager resources, he de-
clared. _ e e

But those tough steps, in.Brzezin-
ski's view, cannot be sold by West
German - political leaders to their
voters without a sweetener. His sug-

‘the West’s.sanctions brought. major
Soviet liberalization in Poland and

. C Ty
Haig’s unexpected request - for
Brzezinski’s opinions convinced the

erately testing the waters, The test
was positive. “Brzezinski said what we

the next morning. He said the “core
of what West German political leaders

Kohl, is a long-range Soviet policy by
the United States that would give
© A similar view is held by key aides
to national security adviser William P.
Clark. Agonizing over splits in the al-
liance since-the Polish crisis boiled
over Dec. 13, they complain that U.S.
stop-and-go reactions to-Soviet movés
will doom the alliance.. . - .5 75

‘and Bonn are certain.. -

Pentagon critics of Haig doubt that
‘any American- policy toward the Sov-
ets can put new life into the alliance, in.
view of ‘spreatding neutralism. These
critics see West Germany, the Eurg-
pean kéystone of the alliance, moving
back toward historical German affinity
with Russia. =" « 1,73 ot

o ek b

i
|

A more imminent worry for Haig is
that the Polish crisis, exposing the vul:
nerability of the alliance, struck at .a
point of maximum’ weakness for

Hermes' house, but some of Haig’s ad-
visers privately say Schmidt may well
fall before the 1984 German election. |

- German politics is beyond President
Reagan’s power to affect, but the Bonn
summit is not. If Reagan and Haig do

not come up with a comprehensive
Soviet policy and sell it to the Ger:
mans, continued disintegration and dn

“unbridgeable gap between Washington 1‘
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BY LEAH GLASHEEN

g Fidany Americans predicate their
knowledge of how government
works on notions taught in civics
classes. Congress legislutes, presi-
dents approve or veto legislation,
courts mediate legul q"uuona. and
federal agencies act in the spirit of
the law as interpreted by - agency
repulations. Few citizens are aware
of that awesome public policy tool
of the presidency, the executive or-
der, through which muany issues of
~ the day are decided.

Executive orders have been use
by US presidents for a myriad of
purposes: to delegate authority to
- the administrators of wur agencies
during World War | to conline
Japancse-Americans to detention
camps during World War I}, to ex-
pedite the growth of government
agencies in the New Deal vears, and
-71o quicken the pace of civil rights
“reforms from the 19305 through the
- present.

Since the administration of(;era!d
" Ford, exccutive orders have also
regulated the American intelligence
community. In 1976 Ford, spurred
by ‘public concern and 2 flurry of
critical Congressional hearings,
signed executive order 11905, which
defined puidelines . and  oversight
channels for the activities of the
“intelligence  community. Executive
order 12036, signed by Jimm) Car-

ter in 1978, re\hupc the intellisenc
d cReI

BREDNER £.86-

structure and provide

ance on all facets of mlc!hgcncc
operations.

The 1970s were turbulent )mrs
for the intelligence community: cri-
ticism of the various agencics
abounded. Covert operations within
the US and abroad were portrayed
by the media as unnecessarily and
dangerously meddiesome.  Voters,
scandalized by Watergate and un-
surce of the propriety of US in-
volvement in Vietnam, were seen as
unwilling to continue their blanket
trust in the country’s intelligence
community.

Slowly the files of the govern-
ment were opened and access to in-

telligence and other governiment

activities increased. Congress reaf-
firmed its conviction that the gov-

eroment should be opened to citizens

by strengthening the Frecdom of In-
fozmiation Act, originally passed in
1966, and by lTobbying then-Presi-

‘,"&%‘-ﬁ?ﬁ
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11652, which narrowed the scope of

material the government could le-
sify. Nixon’s order provlded a comb

prehensive system for reviewing thr’_

status of classified information, in-
stituted a system for downgrading
and automatically declussifying in-
formation, established sanctions,
apainst  overclassilication, and re-
duced the number of agencies, de-
partments, and personnel with classi-

fication authority. All aspects of |
including members of |
the intclligence community, were |

government,

du.ply affected by these chuanges.
,E'd s the nation entered the 19380s,
there was a palpable shift in the
political  climute,
Ronald Reagan, whose campaign
promises included a commitment to

L[ ot ki

“rebuild the nation’s securily and de-
fense capabilities, was the most ap-
- parent symbol ol these changing

dent Nixon to issuc executive order | times.

v

The strong evidence is that clearly established legal,
administrative, and organizational lines of authorlty
insure lthxmacy, public approval, and effective
* operation of essential mtellxgence tasks.

—Edward P. Boland, Chairman, House Permanent
Sclect Commitree on Intelhgcme
" Congressional Record, January 5, 1951
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